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Truck  industry 
Who  is  going 
to  park  with  whom? 
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Germany  plans  two 
funds  to  compensate 
for  Nazi  atrocities 

Germany  has  said  It  plans  lb  set- 
up two  funds  to  compensate  for 

Nad  atrocities,  one  to  disburse 

funds  to  victims  and  the  other  to 

support  future  projects  to  ensure 
the  Holocaust  Is  not  forgotten. 

Europe,  Page  2 

rataM  Id  strengthen  defences 
Taiwan  said  its  anti-mferile 
defences  needed  strengthening 
In  response  to  China's  missile 
build-up  across  the  narrow  strait 
that  dMdee  the  two  countries. 
Reg*  14*  China's  nuclear  plane. 
Page  fl;  Playing  with  Are,  Page 
12;  EdHorUd  Comment,  Page  13 

MBoserio  Agnate  hanffine  stance 

Slobodan  Milosevic,  Yugoslav 
president,  said  any  political  solu- 
tion to  Kosovo  must  respect  “the 
territorial  Integrity  and  state  sov- 
ereignty of  Serbia  and  Yugo- 
slavia". Europe,  Page  2 

Uatar  leader*  appeal  over  Impasse 

Northern  Ireland's  business  and 
union  leaders  urged  parties  to 
‘puff  back  foam  the  collision 
course"  over  the  role  of  republi- 
can party  Sinn  F8fn  In  the  provin- 
cial government  Britain,  Page  8 

British  and  US  fighters  attack  Iraq 

Four  British  GR1  Tornado  aircraft 
fetked  up  with  US  jets  to  fire 
precision-guided  bombs  onto 
Iraqi  air  defence  sites  at  TaHJ. 
about  170  mHes  south  east  of 
the  capital  Baghdad. 

Ufontabw  attacked  over  tax  reform 
Oskar  Lafontaine,  Germany’s 
finance  minister,  failed  to  head 
off  criticism  from  Industry  of  tax 
reform  plans.  Europe,  Page  2 

C8nton  plans  address  to  the  nation 
President  BQt  Clinton  is  expected 
to  make  a new  address  to  the 
nation  about  the  Monica  Lewin- 
sky scandal  es  soon  as  the  Sen- 
ate has  taken  Ha  final  votes  on 
Impeachment  US,  Page  3 . 


Romani  Pttxft  former  IteBan  . . . 
prime  minister,  jsaW  Me  new 
poflttaal  movement  Is  the  only 
way  to  keep  the  right  out  of  gov- 
ernment Interview,  Page  3 

Tlmorsw  ganflto  moved  from  fafl 

Indonesia's  government  moved 
the  Timorese  guerrilla  leader  . 
Jose  Alexandre  Xanana  Gtusmao 
from  prison  to  a nearby  house,  in 
a concession  to  further  negotia- 
tions on  autonomy  for  East 
Timor.  Aate-Padflo,  Page  6 

BB  questions  nuclear  reactors  plan 
The  European  Investment  Bank 
has  questioned  the  need  for  two 
nuclear  reactors  that  the  EU 
plane  to  help  Ukraine  build  as  a 
condition  for  dosing  the  Cherno- 
byl plant  Europe,  Page  3 

HX  moves  to  defend  legaf  autonomy 

Hong  Kong's  chief  executive, 
Tung  Chee-hwa,  Is  to  send  a 
senior  official  to  Ba$ng  to  help 
resolve  a constitutional  crisis 
over  the  territory's  legal  auton- 
omy. Asia-Pacific,  Pegs  6 

Croatia  wins  backing  for  new  roads 

Croatia  has  won  support  from 
international  and  domestic  banks 
for  Its  motorway  construction 
plans.  World  bide,  Pege  4 

BBC  axes  German  language  sendee 

The  BBC  World  Service  is  to 
dose  Its  German  language  ser- 
vice and  reduce  others.  Britain, 

PageB 
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CSBtDii’ssarvivd 
The  importance  of 
playing  in  Peoria 
Page  13 


Eastern  Gei 
Still  in  neei 
a sharp  kic 
Page  2 


France,  UK  & the  euro 
Elites  still  conform 
to  their  stereotypes 
John  Lfoyd,  Page  12 


Metro  shares  fail 
after  stagnant 
Christmas  sales 

Metro.  German  retailer  leading 
the  fight  against  US  competition 
for  the  European  market,  suffered 
a 7 per  cent  faff  In  Its  share  price 
after  a stagnant  Christmas.  Com- 
panies and  markets,  Page  15; 
Ux,  Page  14 

Fed- Mogul.  US  braking  systems 
manufacturer,  pulled  out  of  race 
to  acquire  LucasVarity,  UK  car 
components  maker,  leaving  the  - 
field  clear  to  an  agreed  £4bn 
cash  bid  by  TRW  of  the  US. 
Companies  and  markets.  Page  ■ 
IS;  Lex,  Page  14 

SmfthWba  Baecham's  head  of 
research  and  development 
abruptly  left  the  company  hi  a 
shake-up  at  the  Anglo-American 
drugs  group.  Companies  and 
markets,  Paga  15 

Rupert  Mtvdocfi’s  News 
Corporation  and  Canal  Plus, 
French  pay  television  company, 
are  exploring  pooling  European 
pay  television  interests.  Compa- 
nies and  markets.  Page  15; 

Lex,  Page  14 

South  African  Breweries  plans  to 
raise  between  £150m  and  £200m 
($32 8m)  In  a placing  of  new 
shares  when  it  Rsts  on  the  Lon- 
don Stock  Exchange.  Compa- 
nies and  markets,  Psgs  15 

Chefl  Jadang,  South  Korean  food 
and  pharmaceutical  group,  has 
won  a 10-year  patent  dispute 
with  Roche,  Swiss  pharmaceuti- 
cal company.  International  com-, 
parties,  page  16 

Nissan  Motor,  Japanese 
carmaker.  Is  to  sell  a 20  per  cent 
stake  In  Ikeda  Bussan,  car  seat 
manufacturer,  for  Y2bn  ($17.5m). 
International  companies,  Page 
Ifi 

StoraEneo,  Scandinavian  pulp  and 
paper  group,  reported  a sharp 
fall  bn  pre-tax  profits  after  taking 
restructuring  charges  of  €4&m 
ff514q$  |n  flje  forth  quarter. 
European  companies.  Page  18 

LWRf,  the  French  luxury  goods 
group  that  recently  amassed  a 
34.4  per  cent  ahwe  In  Quod, 
may  Invest  In  another  Italian 
fashion  house,  Qtorgfo  ArmanL 
European  companies,  Pege  18 

MW*  latest  privatisation  Issue, 

In  telecoms  group  VSNL,  wifl  be 
priced  today  at  a knock-down 
price  of  about  $8  a share, 
reflecting  Investor  concern  about 
I government  policy,  international 
competes.  Page  16 

i ■ t 

I knsstor,  main  investment  vehicle 
I for  Sweden’s  Wallenberg  empire, 
is  shifting  to  more  International 
and  Hquid  stocks.  European 
companies.  Page  18 

US  flaandal  Institutions  urged 
Congress  to  act  swiftly  to  mod- 
ernise America's  ancient  banking 
faws.  US  news.  Page  4 

Pharmacia  & Upfota,  US-based 
pharmaceuticals  company. 
reported  a 29  per  cent  rise  to  net 
earnings  for  the  fourth  quarter  to 
$235m.  US  companies.  Page  20 


Brussels  set 
to  block  deal 
on  extending 

duty-free 


By  Emma  Tuckar  in 


The  European  Commission  will 
almost  certainly  dose  the  door 
next  week  on  any  deal  with  Euro- 
pean Union  member  states  to 
extend  duty-free  shopping 
beyond  June  this  year. 

France,  Germany  and  the  UK 
are  among  member  states 
demanding  the  Commission  sus- 
pend the  abolition  of  duty-free 
1 shopping  But  senior  Commission 
I officials  have  not  to  pro- 

pose any  reprieve  in  spite  of 
totensa  lobbying  from  EU  capi- 
tals ♦in*  tobacco,  wiffoimi  and 
luxury  goods  industries. 

The  Commission  is  expected  to 
hack  the  officials'  recommenda- 
tion next  week,  putting  itself  on 
a collision  course  with  member 
states.  At  last  year's  Vienna 
summit,  EG  IipjiHb  of  government 
pftTipri  far  the  tax  concession  to 
be  extended  in  the  interest  of 
jobs. 

It  would  probably  now  take  a 
nrmnlinnin;  request  by  aB  15  EU 
members  to  override  the  Com- 
mission’s  tough  ct^nra  Denmark, 
Belgium  and  the  Netherlands 
remain  staunchly  spring*  extend- 
ing duty-free  beyond  June  - a 
deadline  agreed  unanimously  by 
member  states  eight  years  ago. 

Bru88ds  plans  to  reinforce  its 
position  by  responding  strongly 
to  Claims  by  tha  duty-free  lobby 
that  abolition  would  lead  to 
severe  job  losses.  A Commission 
report  concludes  that  any  job 
losses  will  be  short-term,  sector- 
spedfle  and  more  than  tribet  far 
the  long  run  by  jobs  generated  as 
a result  of  scrtqvta%  the  subsidy. 

The  Oanmrisalon  to  expected  to 
propose  possible  tailor-made 
measures  to  assist  those  regions 
and  sectors  worst  affected  by 
ending  dutyfree. 

The  original  1991  derision  to 


Japan  to  license 
contraceptive  pill 
after  30-year  wait 


By  Paul  Abrahams  In  Tokyo 

Japan,  the  last  member  of  the 
United  Nations  where  the  contra- 
ceptive pm  is  unavailable,  Is 
expected  to  license  the  drug  next 

pvwifti 

The  move  would  follow  the 
Japanese  government’s  derision 
in  January  to  permit  marketing 
of  Viagra,  Pfizer's  impotence 
treatment,  after  just  six  months 
of  deliberation. 

Low-dose  oral  contraceptives 
have  been  waiting  far  Japanese 
approval  for  nearly  nine  years, 
and  the  high-dose  piH  for  80 
years.  The  high-dose  drug  is 
available  for  menstrual  disorders. 

The  central  pharmaceutical 
affairs  committee  of  the  ministry 
of  health  and  welfare  is  expected 
to  recommend  to  a meeting  on 
March  3 that  the  pm  should  be 
licensed. 

The  financial  Times  has  seen 
documents  Showing  new  guide- 
Bses  advising  doctors  on  how  to 
prescribe  the  drug.  They  are 
expected  to  meet  medical  con- 
cerns about  its  safety. 

A new  team  has  bees  in  place 
ctn«  jane  at  the  ministry's  eval- 
uation and  licensing  division. 
ToshDri  ISroi,  the  new  division 
bead.  Is  understood  to  be  Irri- 
tated by  criticism  of  the  ministry 
fix  allowing  Viagra  to  be  mar- 
keted and  not  the  pOL 

Japanese  women  accuse  elderly 
wwia  legMafus  of  encouraging 
the  rapid  approval  of  a drug  that 


would  aid  man's  sexual  perfor- 
mance while  seeking  to  block 
oral  contraceptives. 

‘"The  gander  bias  Is  quite 
shocking.  In  Japan,  there  is  one 
rule  for  men’s  sexuality,  and 
another  for  women's,”  com- 
plained Yuriko  Ashino,  deputy 
executive  of  the  Family  Planning 
Association  of  Japan. 

The  contraceptive  pm  has  been 
viewed  with  suspicion  by  many 
members  of  the  ruling  liberal 
Democratic  party,  many  of  whom 
are  influenced  by  rightwing 
interest  groups.  They  are  con- 
cerned about  Japan’s  felting  fer- 
tility rate,  the  impact  on  the 
country's  ageing  population,  and 
a possible  increase  in  sexually 
transmitted  diseases  from  cou- 
ples no  longer  using  condoms. 

The  Japanese  market  for  oral 
contraceptives  is  likely  to  be 
small,  at  least  initially.  A recent 
survey  in  the  Mnmicrhi  Shim  him 
newspaper  suggested  just  7 per 
cast  of  the  80m  woman  of  ritild- 
beertug  age  - between  15  and  49 
years  old  - would  be  interested 
in  using  the  drag. 

The  pricing  of  oral  contracep- 
tives has  not  been  decided  by  the 

ministry,  hi  Europe,  the  drug  is 
set  at  about  Y500  ($4.43)  for  a 
month’s  pack  and  in  the  US  at 
about  Y2JJQ0. 

Given  that  a woman  uses  13 
packs  a year  and  2.1m  women 
use  the  pm,  it  would  indicate  an 
initial  annual  market  of  between 
Y13£5bn  and  Y5Wtm. 


end  duty-free  was  considered  a 
critical  step  In  the  creation  of  the 
ETTb  border-free  internal  market. 
Ferries,  airports  and  other  duty- 
free outlets  were  given  seven 
years  to  prepare  for  the  change. 

During  that  time,  the  dutyfree 
industry  spent  more  thaw  &bn 
lobbying  to  have  the  decision 
reversed. 

Member  state  such  as  the  UK 
were  until  recently  resolute  in 
their  support  far  the  1991  deri- 
sion. They  started  to  waver  last 
year,  worried  about  possible  Job 
losses  and  the  general  popularity 
of  duty  free  sales. 

But  Commission  lawyers  say 
an  «rtftTHrirm  would  be  rfi«nftngft«i 
In  court  by  retailers  that  do  not 
benefit  from  duty-free  sales.  A 
reprieve  would  be  attacked  by 
cross-border  rail  services,  which, 
rmitifft  fonies  «tiH  airlines,  do  not 
have  the  right  to  sell  duty  free 
goods. 

“Duty-free  affects  employment 
across  the  whole  economy."  said 
a senior  commission  official,  "ft 
Is  a subsidy  to  the  travelling  pub- 
lic, paid  for  by  taxpayers, 
distorts  competition  between 
retatiers  and  modes  of  transport.'’ 

The  International  Duty  Free 
Confederation  argues  that  up  to 
140,000  jobs  could,  be  lost  as  a 
result  of  abolishing  duty-free. 
The  Commission,  asked  by  mem- 
ber Stales  to  look  Into  the  impapf 
on  jobs,  disputes  the  figure  and 
says  its  estimates  suggest  losses 
wil]  be  much  lower. 

The  Commission,  sensitive  to 
such  claims,  fa  preparedrto  come  ' 
up  with  specific  measures  to  help 
counteract  regional  or  sectoral 
problems  resulting  from  the  June 
abolition,  ft  will  encourage  mem- 
ber states  to  use  the  €81bn  of 
community  structural  funds,  as 
yet  unspent  by  EU  states,  to  take 
action  themselves. 


German  and  French  famwre  damonatrsta  yaatarday  outside  tha  European  Parfiamant  buBdlng  in  Strasbourg,  eastern 
France.  More  than  1,800  tractors  blocked  the  streets  In  protest  at  European  agrtatdture  poAcy.  Picture:  Reutera 

Pinochet  supporters  raise 
$3m  for  extradition  fight 


By  Amny  Bums  fa  London 
and  Marti  MuTOpn  in  Santiago 

Some  of  Chile's  wealthiest 
individuals  have  helped  raise 
more  than  $3m  to  finanna  Gen- 
eral Augusto  Pinochet’s  fight 
against  extradition. 

The  .money  is  covering  the 
legal  costs  amt  living  expenses  of 
the  former  Chilean  dictator  who 
faces  charges  of  genocide  and  tor- 
ture in  Spain  and  is  currently 
under  detention  in  FngianH- 

Funds  have  also  been  ploughed 
into  a campaign  run  by  Sir  Tim 
Bell,  the  public  relations  guru 
who  helped  Heraan  BQchi.  a pro- 
Pinochet  candidate  in  Chile's 
1989  elections. 

Sir  Tim,  best  known  in  the  UK 
for  his  work  with  the  Conserva- 
tive party  during  the  govern- 
ments erf  Lady  Thatcher,  yester- 
day confirmed  that  his  firm  Bril 
Pottinger  had  been  paid  £200,000 
($328,000)  to  cover  a publicity 
campaign  designed  to  back  Gen- 
eral Pinochet's  return  to  Chile 
without  trial 

"Our  strategy  has  been  to  com- 


municate with  opinion  makers  in 
order  to  counter  28  years  of 
Marxist  propaganda,”  he  said 
yesterday.  “We  are  in  favour  of 
reconciliation  and  not  retribu- 
tion." The  general  had  been 
“demonised”  by  the  Chilean  left, 
he  added. 

Opponents  of  General  Pinochet 
say  he  is  responsible  for  the 
deaths  of  3.000  political  oppo- 
nents during  his  time  as  dictator 
of  Chile  following  his  overthrow 
of  the  democratically  elected  gov- 
ernment of  President  Salvador 
AUende  in  1973. 

The  bulk  of  funding  is  going 
towards  covering  General  Pino- 
chet’s legal  costs,  thought  to  be 
about  £2m.  In  addition,  a busi- 
ness supporter  is  paying  £10.000 
per  month  rent  and  additional 
insurance  on  the  house  where 
Gen  Pinochet  is  being  held. 

A panel  of  seven  Law  Lards  is 
reconsidering  whether  Gen  Pino- 
chet should  be  immune  from 
extradition  proceedings. 

An  earlier  derision  that  he  was 
not  immune  was  set  aside 
because  of  the  connections 


between  one  of  the  law  lords. 
Lord  Hoffmann,  and  Amnesty 
international,  which  argues  for 
the  extradition.  A second  deci- 
sion is  expected  within  the  next 
two  weeks. 

“There  are  a lot  of  business- 
men wbo  made  a lot  of  money 
when  Pinochet  was  in  power  and 
feel  grateful  to  him  for  creating 
such  a wonderftil  economic  envi- 
ronment," said  Peter  Staad,  a 
Dutch  businessman  who  has 
been  helping  to  co-ordinate  the 
London  end  of  the  campaign. 

In  Chile,  the  main  fundraising 
effort  is  being  handled  by  Mr 
Hernffn  Briones,  whose  main 
holding  company,  H.  Briones, 
covers  interests  in  real  estate  and 
building  materials. 

Mr  Briones,  president  of  the 
Pinochet  Foundation,  a private 
trust  set  up  for  the  benefit  of 
retired  military  man  and  their 
families,  organised  the  only  visit 
to  Chile  by  Lady  Thatcher,  in 

1994. 


Regiment  behind  general,  Page  3 
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£32,000,000 
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Germany  plans  two  Holocaust  funds 


By  Frederick  StQdemam 

In  Bonn 


Germany  has  said  it  plans  to 

■ set  up  two  funds  to  compen- 
sate for  Nazi  aggression,  one 
to  disburse  funds  to  victims 

■ and  the  other  to  support 
future  projects  to  ensure  the 
Holocaust  is  not  forgotten. 

The  funds,  the  size  and 
other  details  of  which  are  to 
be  discussed  by  Gerhard 
Schrhder,  the  German  chan- 
cellor, next  Tuesday  with 
the  beads  of  leading  German 
companies,  are  aimed  partly 
at  protecting  German  com- 

Plan  to 
harmonise 
taxes  wins 
support 

By  Emma  Tucker  In  Brussels 

The  European  parliament 
yesterday  backed  unequivo- 
cally plans  to  harmonise 
savings  taxes  across  the 
European  Union,  and  dis- 
missed UK-led  calls  to 
exempt  international  bonds 
from  proposed  legislation. 

A dear  majority  of  MEPs 
also  voted  to  reduce  the  min- 
imum rate  of  the  planned 
tax  from  20  to  15  per  cent. 

Although  the  votes  were 
purely  advisory,  they  sent  a 
clear  message  to  EU  govern- 
ments in  support  of  efforts 
to  plug  loopholes  that  allow 
Individuals  to  escape  taxes 
by  placing  their  savings  in 
countries  such  as -Luxem- 
bourg, which  do  not  tax 
interest  on  the  savings  of 
non-residents. 

But  the  vote  on  interna- 
tional bonds  came  as  a blow 
to  British  MEPs  campaign- 
ing to  have  the  international 
bond  market  taken  out  of 
the  scope  of  the  proposed 
directive,  on  the  grounds 
that  it  would  otherwise  drive 
international  bonds  trading 
out  of  London  and  Europe. 
An  amendment  proposed  by 
Simon  Murphy,  a British 
MEP.  calling  for  their 
exemption  was  voted  down 
by  421  to  78. 

The  European  Commis- 
sion, which  proposed  the  leg- 
islation as  part  of  wider 
package  of  measures  aimed 
at  ironing  out  tax  distortions 
in  the  single  market,  was 
delighted  with  the  vote. 
Although  it  is  not  required 
to  take  on  parliamentary 
amendments,  it  may  follow 
the  recommendation  to 
reduce  the  rate  to  15  per  cent 
- more  commonly  used  in 
international  agreements. 

The  UK  has  threatened  to 
use  its  veto  to  block  the 
directive  that  would,  as  pres- 
ently drafted,  place  a mini- 
mum 20  per  cent  withhold- 
ing tax  on  income  from  the 
savings  and  investments  of 
non-residents.  The  City  of 
London  says  the  proposed 
tax  could  lead  to  10.000  job 
losses  if  it  covers  interna- 
tional bonds.  For  the  legisla- 
tion to  pass  in  any  form,  it 
will  require  the  agreement  of 
all  15  member  states. 

The  Commission  has 
refused  to  consider  any 
exclusion  for  international 
bonds.  It  says  British  claims 
concerning  Job  losses  are 
greatly  exaggerated  as  the 
tax  would  affect  less  than  10 
per  cent  of  international 
bond  trading.  The  Commis- 
sion says  the  tax  would  only 
apply  to  individual  retail 
investors  in  the  interna- 
tional bond  market,  not  to 
pension  funds  and  other 
institutional  investors.  It 
would  thus  only  affect  indi- 
viduals who  hold  bond 
accounts  in  neighbouring 
countries  to  avoid  domestic 
income  tax. 
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ponies  doing  business  in  the 
US. 

US  reaction  to  the 
umbrella  fund  was  strongly 
positive,  although  most 
Holocaust  campaigners 
stressed  that  the  process  was 
still  at  an  early  stage. 

Lawyers  said  details  on 
how  the  fund  would  work 
would  need  to  be  agreed 
within  about  two  months. 
The  German  government’s 
target  of  beginning  the  fund 
in  September,  the  60th  anni- 
versary of  the  invasion  of 
Poland,  was  said  to  be 
demanding  hut  realistic. 


Next  Tuesday's  meeting 
will  follow  talks  held  earlier 
this  week  in  Washington 
between  Bodo  Hombach,  a 
chancellery  minister  and  Mr 
Schroder’s  “Oxer,  and  Stuart 
Eizenstat,  US  under-secre- 
tary of  state.  Mr  Hombach 
also  met  with  seven  groups 
representing  victims.  The 
issue  will  also  be  discussed 
at  a meeting  today  in  Wash- 
ington between  Mr  SchrOder 
and  President  Bill  Clinton. 

A government  spokesman 
said  Bonn  hoped  the  funds 
would  provide  “a  high 
degree  of  legal  clarity  for 


German  Industry  in  the  US”. 

Rolf  Brener.  chairman  of 
Deutsche  Bank,  which  last 
week  published  documents 
revealing  it  had  helped 

finance  the  building  of 
Auschwitz,  yesterday  said  he 
was  confident  that  his 
bank's  SiObn  purchase  of 
Bankers  Trust  would  still  go 
ahead  as  planned,  despite 
the  fact  that  Deutsche  is  the 
subject  of  lawsuits. 

Mr  Hombach’s  visit 

The  funds  will  be  financed 
by  banks  and  industrial 
firms  who  colluded  in  the 
Nazi-led  seizure  of  assets 


and  use  of  forced  labour  in 
concentration  camps.  “It  is 
about  the  grand-children 
pairing  good  the  mistakes  of 
their  parents  and  grand-par- 
ents," the  government 
spokesman  said. 

Campaigners  for  the  Holo- 
caust victims  said  the  Ger- 
man government  was 
playing  a vital  role,  which 
some  described  as  the  neces- 
sary “headbanger"  in  per- 
suading German  companies 
to  participate  with  the  fund. 
They  suggested  that  the  case 
of  the  Swiss  banks,  which 
ended  amid  acrimony  last 


year  with  a $1.25bn  settle- 
ment, would  have  been 
resolved  much  more  swiftly 
if  the  Swiss  government  had 
bgcprpp  involved. 

But  there  are  differences 
in  tactics  between  US  cam- 
paigners. The  World  Jewish 
Congress,  the  New  York- 
based  group  that  has  led  the 
campaign  over  Holocaust 
assets,  seems  happier  to  rely 
on  inter-governmental  talks 
fFian  the  lawyers  for  Holo- 
caust victims,  who  have  sep- 
arately launched  lawsuits 
against  German  banks  and 
industrial  companies. 


Spain  attacks  UK  over  Gibraltar 


By  DavU  White  in  Madrid 

« 

The  temperature  of  the 
Gibraltar  dispute  rose 
sharply  yesterday  as  Abel 
Matutes,  Spanish  foreign 
minister,  accused  the  UK  of 
failing  to  keep  its  word  and 
threatened  to  step  up  pres- 
sure on  the  British  colony. 

He  said  Madrid  was  study- 
ing a “panoply”  of  further 
measures  to  back  up  its  sov- 
ereignty claim,  after  the 
recent  tightening  of  controls 
at  Spain's  border  with  the 
Gibraltar  promontory. 

These  might  include  refus- 
ing to  admit  drivers  with 
Gibraltar-issued  licences 

E German 

economy 

feeling 

chill 

winds 

But  rt  could  be 
showing  the  way  on 
flexible  working 
conditions,  writes 

Tony  Barber 

Shoppers  in  east  Berlin, 
coming  in  from  the 
snow  sometimes  ask  in 
a bar  for  a Schuss,  or  shot,  of 
rum  or  whisky  to  make  sure 
they  are  well  wanned  up. 

In  much  the  same  way,  the 
hard-pressed  economy  of 
eastern  Germany  stiff  seems 
in  need  of  a sharp  kick  to  get 
it  going. 

The  east’s  five  LBnder.  or 
states,  have  received  hun- 
dreds of  billions  of  D-marks 
in  aid  since  1990,  have 
installed  some  of  the  world's 
most  modern  telecommuni- 
cations systems,  have  built 
new  autobahns  and  have 
developed  labour  markets 
whose  flexibility  is  the  envy 
of  western  employers. 

Yet  unemployment  data 
released  this  week  showed 
that,  on  a seasonally 
adjusted  basis,  more  than 
1.29m  people  are  without 
jabs,  or  almost  one  in  five  of 
the  region’s  workforce. 
About  300,000  more  are  on 
government-funded  job 
schemes. 

Eastern  living  standards 
are  still  only  about  57  per 
cent  of  those  in  western  Ger- 
many. and  about  1.5m 


and,  if  necessary,  prohibiting 
Gibraltar-bound  civil  aircraft 
from  overflying  Spain,  he 
said. 

The  threats  were  angrily 
received  in  Gibraltar,  where 
they  were  as  seen  as  remi- 
niscent of  the  blockade  by 
Spain’s  Franco  dictatorship 
in  the  1960s. 

The  Gibraltar  government 
said  Mr  Matutes  appeared  to 
have  launched  “a  campaign 
of  attrition”. 

It  appealed  to  both  the  UK 
and  the  European  Union  to 
challenge  what  it  called 
Spain’s  “un-European, 
undemocratic  attempts  to 
force  Gibraltar  to  accept 


Spanish  sovereignty”. 

Mr  Matutes,  describing 
Gibraltar  as  "a  parasite 
economy",  also  announced 
an  inter-ministerial  .meeting 
today  to  discuss  plans  for 
the  surrounding  zone,  voio- 
ing  concern  about  the  3,000 
Spaniards  employed  in  the 
colony. 

Appearing  at  his  own 
request  before  a parliamen- 
tary committee,  he  fired  a 
broadside  at  the  British  For- 
eign. Office,  saying  Spain  had 
been  the  victim  of  “a  breach 
or  promise  by  a partner  and 
ally”. 

He  was  referring  to  an  oral 
agreement  reached  last  Octo- 


ber with  Robin  Cook,  British 
foreign  secretary,  to  prevent 
Maohfts  over  Spanish  fishing 
in  waters  off  Gibraltar,  over 
which  Madrid  says  the  UK 
bas  no  legal  rights. 

Mr  Matutes  said  it  was  the 
second  time  Britain  had 
proved  incapable  of  enforc- 
ing an  agreement,  after  Gib- 
raltar blocked  an  accord  on 
joint  use  of  its  airport  in 
1987. 

He  told  the  committee  that 
a report  commissioned  by 
the  Gibraltar  government 
from  a leading  law  firm  rec- 
ommended negotiating  a 
transfer  of  sovereignty  to 
Spain.  The  Gibraltar  govern- 


ment said  it  knew  of  no  such 
document 

Rafael  Estrella,  a foreign 
affairs  spokesman  for 
Spain’s  Socialist  opposition 
party,  criticised  Mr  Matutes’ 
handling  of  the  dispute  and 
called  on  Jos6  Maria  Aznar 
and  Tony  Blair,  the  Spanish 
and  British  prime  ministers, 
to  deal  with  it  directly.  The 
two  are  due  to  hold  their 
first  bilateral  summit  this 
spring. 

British  officials  said  yes- 
terday that  London  still 
hoped  to  build  closer  rela- 
tions with  Madrid,  but  that 
“threats  and  harassment” 
would  not  help. 
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people,  or  almost  10  per  cent 
of  the  east’s  population 
before  Germany's  unification 
in  1990,  have  left  the  region 
in  search  of  a better  life. 

Researchers  at  the  Berlin- 
based  DIW  economics  insti- 
tute describe  the  weakness 
of  the  east,  where  only  0B 
per  cent  growth  is  forecast 
this  year,  less  than  half  that 
in  western  Germany,  as 
“deeply  alarming”. 

The  problems  are  evident 
in  three  of  the  east’s  biggest 
areas:  Berlin,  Leipzig  and 
Dresden.  Nine  years  after 
the  foil  of  the  Berlin  wall, 
cranes,  earth-movers,  scaf- 
folding and  the  skeletons  of 
emerging  high-rise  blocks 
dominate  the  eastern  land- 
scape of  Germany’s  new  cap- 
ital as  far  as  its  horizon. 
Here,  at  least,  it  would  seem 
that  the  east's  construction 
industry  is  in  high  demand. 

Yet  in  the  grimy  east  Ber- 
lin district  of  Prenzlauer 
Berg,  dimly  lit  by  street 
lamps  rinrirtg  from  COHUI1U- 
nist  times,  stand  crumbling 
buildings  whose  exteriors 
still  bear  the  pockmarks  of 
bullets  fired  during  the  final 
battles  of  1945. 

The  construction  industry 
bas  been  a mainstay  of  east- 
ern Germany's  economy  in 
the  1990s,  accounting  for 
about  one  in  six  of  the 
region's  jobs  as  vast  govem- 
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meat-funded  infrastructure 
projects  got  under  way.  But 
the  Industry  underwent  a 
painful  contraction  last  year, 
having  already  built  more 
office  and  administrative 
space  between  1990  and  1997 
than  the  east  was  ready  for. 

In  the  eastern  states,  most 
good  news  has  its  bad  side. 
Near  Leipzig,  halfway  down 
the  A9  autobahn  between 
Berlin  and  the  Bavarian  city 
of  Nuremberg,  stands  a new 
shopping  mall  at  Saalepark, 
which  employs  4,500  people. 

It  Is  one  of  eastern  Ger- 
many’s biggest  and  proudest 
developments.  Indeed,  its 
size  is  unusual  even  by  the 
standards  of  western  Ger- 
many. where  some  shopping 
centres  look  like  corner 
stores  compared  with  the 
monster  malls  of  the  US. 
However,  the  very  success  of 
Saalepark  has  brought  hard 
times  for  the  retail  trade  in 
Leipzig,  the  neighbouring 
city  of  Halle  and  smaller 
Saxon  towns  such  as  Bitter- 
feld  and  Merseburg,  where 
unemployment  stands  at  25 
and  22  per  cent  respectively. 

Some  towns  in  Saxony, 
particularly  those  with  tradi- 
tions in  the  chemicals  indus- 
try. such  as  Leuna  and 
Schkopau,  have  tried  to 
smooth  the  laborious  process 
of  economic  transformation 
by  attracting  investment 


Two  of  France’s  Industrial 
groups,  Elf  Aquitaine  and 
Rhdne-Poulenc,  are  among 
15  chemical  and  oil  compa- 
nies, more  than  half  of  them 
non-German,  which  have 
established  themselves  in 
Leuna  since  1990.  They  have 
injected  a total  of  DM7bn 
(€3.6bn,  $4bn)  of  investment 
creating  10,000  jobs. 

In  similar  fashiOD.  the  Ger- 
man group  Siemens  invested 
DM2.7bn  five  years  ago  In 
bunding  a new  semiconduc- 
tor plant  in  Dresden,  capital 
of  Saxony.  The  project  com- 
pleted in  1995,  was  followed 
by  investments  from  the  Cal- 
ifornian company  Advanced 
Micro  Devices  and  other 
high-technology  businesses. 

AU  this  gave  rise  to  the 
quip  that  Dresden, 
known  as  “Florence  on 
the  Elbe"  before  its  wartime 
bombing  by  British  aircraft 
would  one  day  be  famous 
across  the  world  as  “Silicon 
Valley  on  the  Elbe”. 

But  such  hopes  may  not 
survive  either  the  prolonged 
weakness  of  world  semicon- 
ductor prices  or  Siemens' 
recent  decision  to  float  its 
semiconductor  operations  on 
the  stock  market  The  2,700 
Siemens  workers  in  Dresden 
were  worried  last  summer 
when  the  company 
announced  the  closure  of  its 
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recently  built  Tyneside  semi- 
conductor plant  in  northern 
England. 

Though  Siemens  says  it  is 
committed  to  Dresden  for 
the  long  run.  the  plant  still 
does  not  make  a profit  - 
something  that  may  concern 
future  shareholders. 

It  is  possible,  however,  to 
paint  too  black  a picture  of 
the  east  Though  labour 
costs  remain  high,  hundreds 
of  companies  have  proved 
more  flexible  than  their 
western  counterparts  by  stri- 
king deals  with  their  staffs 
over  pay  and  working  condi- 
tions that  are  tailor-made  for 
their  specific  circumstances. 

Both  managers  and  work- 
ers believe  these  deals  are 
more  likely  to  improve  pro- 
ductivity and  secure  jobs 
than  the  rigid  agreements, 
imposed  across  entire  indus- 
trial sectors,  which  are  tradi- 
tional between  employers 
and  trade  unions  in  the 
west.  For  workers,  whose 
wages  are  on  average  about 
90  per  cent  of  western  levels, 
the  deals  generally  involve 
longer  hours  and  smaller 
holiday  pay  and  Christmas 
bonuses. 

But  ironically,  this  is  one 
area  where  the  east,  desper- 
ate to  bring  down  unemploy- 
ment, may  well  be  showing 
western  Germany  where  the 
future  lies. 


NEWS  DIGEST 


Large  trade  surplus  recorded 

Germany  notched  up  its  second  highest  viable  trade  sur- 
plus last  year  but  faUed  to  . match  exporters'  expectations, 
according  to  official  figures  released  yesterday. 

The  DM128.6bn  (€65.7bn,  $74J3bn)  surplus  was  the  - 
highest  since  1989,  the  federal  statistics  office  in  Wles-  • 
baden  said.  Exports  were  up  6.9  per  cent  at  DM948.7bn 
while  Imports  rose  6.3  pcs-  cent  to  DM821.1  bn. 

But  Michael  Fuchs,  president  of  the  association  of 
wholesalers  and  foreign  traders,  said  the  global  economic 
crisis  had  an  “appreciable"  effect 
“This  will  cause  significant  difficulties  in  the  year  ahead," 
he  said.  Export  growth  has  already  stowed:  exports  in  .. 
December  were  2.8  per  cent  lower  than  a .year  before. . - 
Last  year's  current  account  deficit  also  taking  account 
of  trade  in  services  and  financial  transfers,  was  DM1 5.8 bn. 
That  compared  with  a deficit  of  DM7.1  bn  in  1997.  . - ' . 
Ralph  Atkins,  Bonn 


IG  Metall  eyes 
strike  ballot  as 
pay  talks  fail 


By  Tony  Barber  In  Frankfort 


Germany  last  night  faced  its 
most  serious  strike  threat 
since  unification  in  1990 
after  the  collapse  of  wage 
negotiations  between  metal 
industry  employers  and  the 
nation's  largest  trade  union. 

Leaders  of  IG  Metall,  rep- 
resenting 3.4m  workers,  will 
meet  on  Sunday  to  decide 
whether  to  ballot  members 
on  holding  an  all-out  strike. 
If  a vote  is  called  and  75  per 
cent  of  members  give  their 
approval,  a strike  could  start 
on  March  l. 

The  union  had  set  a dead- 
line Of  midnight  last  night 
for  an  agreement,  but  with 
negotiations  stalled  as  the 
deadline  approached  the 
prospect  of  strikes  loomed 
large. 

Tens  of  thousands  of  work- 
ers In  car  factories,  engineer- 
ing plants  and  shipyards 
have  already  staged  brief 
walkouts  on  every  weekday 


since  January  29  in  support 
of  their  demand  for  a 65  per 
cent  annual  wage  increase. 
The  employers'  association, 
Gesamtmetall,  has  offered 
2J3  per  cent,  plus  0-5  per  cent 
extra  from  companies  that 
can  afford  it. 

An  official  strike  would  be 
a blow  to  Chancellor  Ger- 
hard Schroder’s  centre-left 
government  which  is  trying 
to  coax  employers  and 
unions  into  a common  effort 
to  create  jobs  for  Germany's 
4m  unemployed  workers. 

A prolonged  strike  would 
also  damage  the  economy  at 
a time  when  recession  in 
Japan  and  financial  turmoil 
elsewhere  in  the  world  are 
already  hurting  German 
exports  and  threatening  the 
government’s  target  of  2 per 
cent  growth  this  year.  The 
metal  industry’s  last 
national  strike  took  place  in 
1984  and  lasted  six  weeks. 

Klaus  Zwickel,  IG  Metall’s 
leader,  accused  employers  of 
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Striking  Markers  carrying  IG  MotaO  flags  yesterday  . Reuters 


seeking  to  provoke  the  union 
into  calling  a strike  to  tor- 
pedo the  government’s 
employment  initiative, 
known  as  the  Alliance  for 
Jobs. 

But  Werner  Stmapfe,  head 
of  Gesamtmetall,  said 
employers  could  not  offer 
more  money  without  jeopar- 
dising jobs,  "if  we  want  to  do 
the  right  thing  in  terms  of 
jobs,  then  we  cannot  go 
beyond  this  framework.” 

Employers  and  union  lead- 


ers are  scheduled  to  meet 
government  ministers  on 
February  2g  for  what  would 
be -the  second  plenary  ses- 
sion of  the  Alliance  for  Jobs 
initiative  since  Mr  Schro- 
der’s election  victory  in  Sep- 
tember. 

However,  Hans-Peter  Stihl, 
president  of  the  German 
Chambers  of  Industry  and 
Commerce,  said:  “More  Alli- 
ance for  Jobs  talks  cannot 
take  place  in  the  midst  of  a 
continuing  wage  dispute." 


By  Ralph  Aildns  In  Bonn  - 

Oskar  Lafontaine, 
Germany’s  finance  minister, 
failed  yesterday  to  head  off 
fierce  criticism  from  indus- 
try of  Us  latest  tax  reform 

plans,  despite  announcing  g 

series  of  changes  intended  to 
help  smaller,  family-owned 
businesses. 

Revisions  to  the  tax  plans 
agreed  by  the  Bonn  cabinet 
will  help  Individual  sectors, 
such  as  book  sellers  hit  by 
depreciation  rules.  But  Mr 
Lafontaine  said  the  govern- 
ment was  sticking  by  its 
plans  for  a net  “giveaway"  of 
about  DM15bn  (€7.6bn. 
S8.6bn)  a year  from  2002. 

Mr  Lafontaine  described 
his  plans,  which  Include  cut- 
ting the  basic  rate  of  income 
tax  from  23.9  to  19B  per  cent 
by  2002.  as  “financially  solid 
and  economically  reason- 
able”. An  initial  a it  in  basic 
rate  Income  tax  from  25.9  per 
cent  was  implemented  cn 
January  l. 

However,  the  German 
industry  association  (BDI) 
said  even  the  revised  bill 


would  not  Improve  competi- 
tiveness’. “On  the  contrary,  it 
will  cost  German  business 
DM35bn  next  year.”  The  Ger- 
man employers'  association 
(BDA)  called  on  the  govern- 
ment to  withdraw  its  bill, 
saying  industry  would  be  hit 
by  a widening  of  the  tax 
base  through  the. closing  of 
loopholes,  but  would  not 
gain  from  lower  rates. 

Yesterday's  changes  also 
affected  rules  on  carrying 
back  tax  losses  by  compa- 
nies and  on  capital  gains.  In 
addition,  the  cabinet  agreed 
to  toughen  controls  on  tax 
on  interest  and  to  simplify 
roles  on  minimum  tax  pay- 
ments by  rich  individuals 
exploiting  write-off  rules. 

In  total,  Mr  Lafontaine 
said  the  changes  would  cost 
DM6 .6bn,  but  the  funds 
would  be  recouped  through  a 
“catalogue"  of  counter-mea- 
sures. He  faced  criticism 
from  the  opposition  Chris- 
tian Democratic  Union  for 
jailing  to  set  out  in  detail 
how  the  money  would  be 
recouped, 

Mr  Lafontaine  also  faced 


criticism  from  the  CDU  and., 
industry  for  pushing  ahead 
with  the  bill  despite  the  gov- 
ernment losing  its  majority 
in  the  Bundesraf,  dr  second 
chamber  of  parliament,  rep- 
resenting the  federal  states. 
The  Social  Democrat-Gte*® 
coalition  lost  control  hf  fo® 
Hesse  state  government  in 
wfartfrmg  on  Sunday,  But  46® 
latest  tax  plans  go  to,- the 
Bundesrat  on  March- 19  - . 
before  the  new  CDU-led 
administration  in  Haas®-: 
takes  office. 

Separately,  the  'govern- 
ment is  revising  its  "ecdog" 
cal  tax”  plans,  which  win 
fund  cuts  in  state  social 
security  via  higher -energy 
taxes.  Instead  of  granting 
exemptions  for  energy 
slve  compames,_all;of 
try  will  pay  a discount 
The  move  folfowed  'Pto^f® 
from  Brussels,  . 

But  these  change&?*?\ 


provoked  fierce  crip®*-* 
The  BDA  Slid  the  ne* 


sirtf  * 

Si-s  po 


rambouillet  peace  talks  

Milosevic  signals  hardline 
stance  over  Kosovo 

In  Ns  first  public  comment  since  peace  talks  began  last  . 
weekend  in  France,  Slobodan  Milosevic,  Yugoslav  presi- 
dent, yesterday  delivered  a hardline  statement  In  Belgrkte. 
saying  any  political  solution  to  Kosovo  frost  respect  "foe 
territorial  integrity  and  state  sovereignty  of  Serbia  and 
Yugoslavia".  . 

At  the  outset  of  the  peace  talks  in  Rambouillet  last 
weekend,  International  mediators  presented  a draft  plan 
effectively  letting  the  Kosovo  Albanians  choose  between 
links  with  foe  republic  of  Serbia  or  foe  wider- Yugoslav  fed- 
eration. To  drive.home.  Mr  Milosevic’s  point,  Milan  Mikiti- 
novic,  Serbian  president,  is  to  join  the  Yugoslav  delegation 
today. 

Meanwhile,  Nato  said  yesterday  it  hoped  to  have 
detailed  plans  for  a 30.000-strong  peacekeeping  force 
reedy  by  the  end  of  next  week,  despite  warnings  from  Bel- 
grade that  It  would  never  accept  foreign  troops  in  Kosova 
These  warnings  triggered  a strong  reaction  from  Washing- 
ton, which  said  attempts  to  frustrate  International  peace 
efforts  could  trigger  Nato  action. 

Guy  Dinmore,  Belgrade  .and  David  Buchan,  London  . 

EUROPEAN  PARllAMBIT  _ 

Copyright  plans  win  backing 

Private  copying  of  electronically  transmitted  music  and 
films  would  be  outlawed  under  an  amendment  to  foe  Euro- 
pean Union's  copyright  directive  backed  by  the  European 
Parliament  yesterday.  The  amendment  - unpopular  with 
consumer  groups,  disability  campaigners  and  hardware 
manufacturers  - would  effectively  give  rights’  holders  con? 
trd  over  private  copying,  in  the  digital  era. 

MEPs  also  backed  an  amendment  affecting  so-called 
transitional  copies  of  digitally  transmitted  material  - inci- 
dental copies  that  are  made  in  passing  as  data  flow 
across  the  internet.  The  original  copyright  proposal 
exempted  such  copies  from  copyright  law. 

Telecoms  operators  say  this  would  place  an  intolerable 
burden  upon  them  as  it  would  require  them  to  vet  every-., 
thing  that  passes  over  the  internet.  The  European  Com- 
mission has  already  said  it  would  not  accept  this  amend- 
ment, a move  likely  to  set  the  two  Institutions  on  a 
collision  course.  The  proposed  directive  alms  to  harmonise 
EU  copyright  law  for  digitally  transmitted  materiaL 
Emma  Tucker,  Brussels 


ESTONIA  DISASTER 

Retrieval  of  bodies  unlikely 

The  Swedish  government  is  today  expected  to  decide 
against  retrieving  bodies  from  the  wreckage  of  foe  Estonia, 
the  Baltic  Sea  ferry,  which  sank  in  1994  with  the  loss  of 
852  lives. 

in  spite  of  a long-running  campaign  by  the  families  of 
Swecfish  victims,  foe  government  is  likely  to  argue  that  a 
project  to  retrieve  the  bodies  from  the  ferry  - which  cap- 
sized eri  route  between  Tallinn  and  Stockholm  - cannot 
proceed  without  the  consent  of  foe  Finnish  and  Estonian 
authorities. 

The  governments  In  Finland  and  Estonia  have  called  for 
the  wreck  to  be  preserved  as  a sea  grave.  The  decision  . 
will  djsmay  representatives  of  foe  461  Swedish  victims'af 
the  disaster,  particularly  since  it  would  ignore  the  findings 
of  a government-appointed  committee,,  vriikfo  recentiy  rec- 
ommended that  Sweden  should  discuss  the  possible 
retrieval  of  bodies  with  other  countries  whose  citizens  per- 
ished h the  vessel 

An  official  accident  inquiry,  completed  in  December 
1997,  blamed  design  and  manufacturing  faults  on  the 
Estonia's  bow  doors  for  foe  sinking.  Since  then  the  wreck 
has  been  partly  covered  in  concrete. 

Tim  Burt,  Stockholm 
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FOR  OLIVE  TBEE  FORMER  PM’S  MOVEMENT  IS  HAVING  UNEXPECTED  SUCCESS 


rroai  s political  resurrection 
catches  Italians  off  guard 


Py  James  BMz  In  Rome 

Never  say  die  in  Italian 
politics,.  Four  months  ago 
Romano  Prodi  was  pro* 
naunced  politically  a 
technocrat- turned -premier 
whose  government  had  col- 
lapsed in  a messy  crisis  that 
left  him  with  an  uncertain 
future. 

Today,  he  is  the  most 
talked  about  figure  on  Italy’s 
turbulent  political  scene  and 
could  wield  great  influence 
over  future  developments. 

At -the  end  of  last  week  Mr 
Prodi  created  a new  political 
movement;  called  Democrats 
for  the  OBve  Tree,  that  will 
compete  directly  with  the 
parties  of  Italy's  centre-left 
In  June's  European  elec- 
tions. 

He  is  therefore  accused  by 
former  allies  of  fragmenting 
the  centre-left  coalition,' 
undermining  the  govern- 
ment of  Massimo  D'Alema, 
prime  minister,  and  perhaps 
opening  the  way  for  the 
return  of  Silvio  BerlusconTs 
rightwing  Forza  .Italia  at  a 
general  election  this  year  or 
nest. 

Sitting  in  his  Rome  office 
yesterday,  59-year -old  Mr 
Prodi  shrugged  off  the  crit- 
ics. 

T have  no  choice  but  to  do 
what  I am  doing.  If  I do 


nothing,  D’Alema  and  the 
cehtre^eft  are  going  to  lose 
the  next  election  anyway. 
My  movement  is  the  only 
way  of  malting  sure  that  the 
centre-left  mritpg  again  and 
that  the  right  are  kept  out  of 
government” 

The  speed  of  the  "Prodi 
bandwagon”  is  taking  people 
by  surprise.  Until  recently 
the  ex-premier  was  believed 
to  be  a strong  candidate  to 


tions,  more  than  half  the 
score  of  Mr  D'Alema’s  Demo- 
crats of  the  Left 
There  are  five  months  to 
the  polls  and  momentum 
could  flag.  But  he  says  a 
range  of  factors  - the  sup- 
port he  is  getting  from.  100 
mayors  across  the  country 
and  signs  that  Mr  D’Alema's 
own  party  Is  fragmenting  at 
the  grassroots  - give  a fair 
wind-  • 


-My  movement  is  the  only  way  of 
ensuring  the  centre-left  unites  again’ 


take  over  from  Jacques  San- 
ter  as  president  of  the  Euro- 
pean' Commission.  He 
refuses  to  comment  on  spec- 
ulation that  Germany  and 
Spain'  may  be  hatching  alter- 
native plans  for  the  job,  say- 
ing it  is  too  early,  to  talk 
about  any  one  person’s 
chances. 

But  he  admits:  “1  always 
took  the  view  that  I never 
had  more  than  a 20  per  cent 
chance  of  getting  it  any- 
way.” 

Meanwhile;  his  new  move- 
ment is  having  for  more  suc- 
cess than  he  had  expected. 
Opinion  polls  suggest  it 
could  get  10.5  per  cent  of  the 
vote  at  the  European  elec- 


But  what  does  the  party 
stand  far?  Mr  Prodi  says  he 
wants  to  recreate  the  Olive 
Tree  centre-left  coalition 
that  won  the  1996  election, 
but  with  a disciplined  struc- 
ture-that  can  no  longer  be 
undermined  by  the  antics 
of  the  small  forties  within 
It 

"It’s  a historic  challenge 
that  would,  create  a bipolar 
parliamentary  system  in 
Italy  once  and  for  all,  and  it 

mpann  running  up  against 

150  years  of  Italian  history," 
he  says.  - . 

Mr  Prodi  believes  the  Ital- 
ian public  supports  his  mes- 
sage that  there  must  be  an 
end  to  tmsfurmismo  - Italy's 


bad  habit  of  changing  gov- 
ernments every  time  a small  ‘ 
party  quits  a coalition.  -- 

"There  is  now  a moral 
imperative  that  we  move- 
away  from  this.” 

The  * former  premier 
acknowledges  that,  for  now, 
his  initiative  is  opening  a 
period  of  fratricide  on  the 
left.  He  supports  Mr  D'Ale- 
ma's government  and  under 
lines  that  there  is  strong  pol- 
icy continuity,  for  the  time 
beingi  with  his  own adminis- 
tration. 

' But  he  fears  Mr  D’Alema’s 
administration  is  prone  to 
“messy  compromises”  be- 
tween the  laige  number  of 
parties  that  support  it,  giv- 
ing the  nding  majority  no 
overall  direction.  “We  are 
back  to  the  days  when  each 
minister  stands  up  in  cabi- 
net and  talks  from  his  party 
brieL” 

Whatever  other  criticisms. 
Mr  Prodi  has  of  Mr  D'Alema 
he  keeps  to  himself. 

The  fate  of  the  left 
depends  on  their  ability  to 
control  the  antipathy  they 
have  for  one  another.  If  they 
foil,  Mr  Prodi  is  in  no  doubt 
that  the  return  to  power  of 
Forza  Italia  and  the  right  is 
inevitable  - and  that  Mr  Ber- 
lusconi may  yet  be  tempted 
to  offer  hfmarff  as  a candi- 
date for  premier. 


Anomalies  of 
French  work 
hours  revealed 


Romano  Prodi:  always  took  tha  view  that  ha  never  had  more  than  a 
20  par  cent  chance  of  getting  top  Commission  Job 


UKRAINE  POWER  DECOMMISSIONING  OF  CHERNOBYL  PLANT  IN  2000  IS  LINKED  TO  CONSTRUCTION  OF  NEW  PLANTS 

EIB  questions  Kiev’s  nuclear  reactor  project 


By  Charles  Dover  bi  Kiev 

The  European  Investment 
Bank  has  questioned  the  eco- 
nomic viability  and  neces- 
sity of  two  nuclear  reactors 
which  the  European  Union 
plans  to  help  Ukraine  build 
as  a condition  for  closing  the 
Chernobyl  plant 
But  despite  the  findings, 
set  out  in  a January  25  mem- 
orandum to  the  European 
Commission,  the  tflB  recom- 
mends that  Brussels  contin- 
ues with  the  project 
The  Commission,  the  BWs 


executive  arm,  had  asked 
the  EIB  for  its  recommenda- 
tion on  the  proposed  €440m 
($500m)  in  EU  fiTianring  tO 
help  build.  Khmelnistky-2 
and  Rovno-4  CK2R4)  reactors 
In  western  Ukraine. 

The  EJB's  memorandum 
concluded  that  "a  substan- 
tial degree  of  uncertainty 
attaches  itself  to  a number 
of  key  parameters  of  the 
project”.  It  listed  likely  cost 
over-runs  and  the  prospect 
that  the  new  power  stations 
- to  be  trafft  at  an  estimated 
cost  of  Cl.Tbn  - would  not 


be  able  to  pay  back  the  EU 
loan  as  reasons  why  “the 
[EIB]  -has  been  unable  to 
establish  a stand-alone  eco- 
nomic justification  for  the 
K2R4  project”. 

According  to  the  EIB’s 
memorandum  the  economics 
of  the  new  reactors  are 
undermined  by  the  fact  that 
Ukraine's  power  industry 
collects  only  5-10  per  cost  of 
its  revenues  in  cash,  making 
up  the  remainder  in  barter. 
It  also  found  that  Ukraine 
currently  had  ho  need  for 
new  electricity  generators. 


"The  Ukrainian  electricity 
system  will  probably  have 
substantial  excess  capacity 
in  relation  to  peak  demand 
with  an  acceptable  reserve 
margin  unto  at  least  2006, 
even  taking  into  account  the 
targeted  decommissioning  of 
Chernobyl  in  2000."  it  said. 

Kiev  has  long  made  clo- 
sure of  the  Chernobyl 
nuclear  power  station,  site  of 
the  world's  worst  nuclear 
accident  in  1986,  conditional 
on  the  construction  of  the 
new  reactors. 

The  study  noted  that  while 


there  were  electricity  out- 
ages in  Ukraine,  these  were 
due  to  non-payment  by  con- 
sumers rather  than  lack  of 
capacity. 

Greenpeace,  the  environ- 
mental group  which  has 
been  lobbying  against  the 
new  reactors,  said:  “The  EIB 
report  shows  what  previous 
independent  analysis  has 
indicated,  that  the  closure  of 
Chernobyl  is  not  dependent 
on  the  completion  of  K2R4." 

Despite  the  problems  out- 
lined, the  EIB  memorandum 
concluded  that  the  project 


met  the  main  commercial 
criteria  for  financing  by  the 
European  Commission. 

• Leonid  Kuchma,  the 
Ukrainian  president,  has 
invited  Pope  John  Paul  n to 
visit  the  former  . Soviet 
republic,  representing  a 
breakthrough  in  relations 
between  Ukraine  and  the 
Vatican.  The  Pope  is  expec- 
ted to  accept  the  invitation. 

Ukraine's  50m  population 
is  largely  Orthodox  Chris- 
tian, although  3m-6m  are 
members  of  toe  Greek  Cath- 
olic or  Uniate  church. 


THE  AMERICAS 


The  powerful  . regiment  lined  up  behind  the  general 


Augusto  Pinochet,  former  Chilean  dictator, 
has  an  array  of  rich  friends  determined  to 
support  him  as  long  as  be  needs  them. 

Jimmy  Bums  end  Mark  Mulligan  report 


The  general’s  army:  an  impressive  array  of  friends 


Within  the  next  month, 
General  Augusto 
Pinochet  will  know 
whether  he  faces  a long 
period  of  involuntary  exile 
or  whether  he  will  be  able  to 
catch  the  next  aircraft  back 
to  fihifa 

But  whatever  the  outcome 
of  the  UK  House  of  Lords 
deliberations  regarding  his 
extradition  to  Spain,  be 
knows  that  he  will  not  be 
short  of  an  impressive  array 
of  rich  and  powerful  friends 
determined  to  support  him 
financially  and  politically  as 
long  as  he  needs  them. 

The  network  has  been  able 
to  count  on  an  impressive 
logistical  back-up  to  help 
boost  the  fighting  fund, 
including  special  travel 
arrangements,  a nationwide 
telephone  link-up,  and  a pro- 
paganda campaign  devised 
for  the  internet  by  one  of 
Britain’s  most  successful 
public  relations  executives. 

In  the  UK  the  support 
ranges  from  former  prime 
minister  Lady  Thatcher  to 
Patrick  Robertson,  •former 
director  of  communications 
for  the  late  businessman.  Sir 
Jimmy  Goldsmith. 

They  Include  prominent 
figures  in  the  City  of  Lon- 
don^ such  as  Charles  Alexan- 
der a senior  investment 
banker,  with  more  than  20 
years  of  doing  business  in 
Chile,  who  signed  a long 
article  In  support  of  the  for- 
mer dictator  in  the  Daily 
Telegraph  last  month. 

Since  he  was  detained  in 
October  by  British  police, 
there  has  been  no  shortage 
of  Chilean  politicians  and 
ordinary  sympathetic  citi- 
zens fining  up  in  front  of  the 
TV  to  voice  their 

outrage  at  General  Pino- 
chet's treatment 
la  feet  the  general’s  exis- 
tence under  arrest  remains 
relatively  privileged  for  a 
man  foefng  charges  of  geno- 
cide and  torture-  He  is  living 
In  a house  in-  Surrey, 
together  with  - his  wife, 

chauffeur, .aide-de-ewnp,  but- 

lor,  and  cook,  his  personal 
staff,  exorcise  equipment, 
video,  and  library  of  books 
funded  by  toe  Chilean  army. 


The  £10,000  C$16,880)  per 
month  house  rent  plus  insur- 
ance is  covered  by  a senior 
company  executive  who  has 
kept  his  identity  secret 

The  executive  Is  one  of  a 
group  of  businessmen  who 
have  also  agreed  to  cover  the 
two  other  main  items  of 
expenditure-estimated  legal 
costs  so  for  of  £2m  and 
£280,000  so  for  spent  on  a 
pubHc  relations  campaign 
being  run  by  BeH  Pottinger, 
the  company  whose  chair- 
man, Sir  Tim  Bell,  advised 
the  British  Conservative 
party. 

The  core  support  is  com- 
ing from  an  informal  net- 
work of  Chilean  business- 
men whose  interests  were 
well  served  by  toe  policies 
adopted  following  the  Pino- 
chet-led 1973  military  coup, 
and  who  continue  to  strad- 
dle the  Chilean  economy. 

These  businessmen  are 
strongly  opposed  to.  General 
- Pinochet  being  brought  to 
trial  for  human  rights  vida- 
tions. 

Carlos  jfaneeus.  director  at 
the  Centre  for  Contemporary 
Studies  in  Santiago,  said  yes- 
terday that  Gen  Pinochet's 
rapid  programme  of  privati- 
sations and  his  regime's  neo- 
Hbend  policies  had  won  him 
favour  across  most  of  Chile's 
industrial  sectors.  • - 

"It's  no  big  surprise  that 
these  people  are  helping  out, 
and  there  are  a lot  mom  who 
one  doesn’t  hear  about,”  he 
said. 

Part  of  the  network  was 
active  on  Pinochet’s  behalf 
In  the  run-up  to  the  1988 
plebiscite  in  which,  a major- 
ity of.  Chileans  (55  per  cent) 
voted  for  elections  and 
against  a.  sole  presidential 
candidate  nominated  by  the 
regime.  It  also  backed  the 
subsequent  bid  for  the  presir 
deucy  of  the  Pinochet  candi- 
date, farmer  finance  minis- 
ter Herein  Bfichi,  whose 
i-wwpirign  in  the  elections  of 
December  1988  was  also  han- 
dled by  Tim  Bell 

The  elections  were  won  by 
the  main  opposition  candi- 
date, Christian  Democrat 
patrido  Alwyn  with  55.2  per 
cent  of  the  vote.  Mr  B&chi 
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obtained  29.4  per  cent. 

In  Chile,  toe  latest  cam- 
paign has  been  co-ordinated 
through  the  offices  of  the 
Pinochet  Foundation,  a pri- 
vate trust  set  up  to  help 
retired  military  men  and 
their  families. 

One  of  the  biggest  single 
contributors  to  the 
campaign  is  the  founda- 
tion’s president.  Herein 
Briones,  whose  holding  com- 
pany Briones  controls  inter- 
ests in  real  estate  and  build- 
ing materials.  Bio  Bio,  the 
group's  main  interest,  is  one 

of  the  country's  biggest 
cement  groups  and  Is  listed 
on  the  Santiago  stock 


It  was  Mr  Briones  who  five 
years  ago  organised  Lady 
Thatcher’s  first  and  only 
visit  to  Chile  as  part  of  a 

worldwide  lecture  tour. 

Mr  Briones,  together  with 
the  former  finance  minister 
Carlos  Caceres,  and  real 
estate  developer  Herman 
GuflofL  are  the  three  signa- 
tories of  a special  account 
opened  with  Banco  de  Chile 
soon  after  Gen  Pinochet's 
arrest  in  October. 

Mr  Chceres,  is  a board 
member  of  the  influential 
business-focused  private  Uni- 
versity Adolfo  Ibafiez,  and  a 
former . board  member,  of 
Enersis,  Chile’s  larged  dec- 


Augusto  Pinochet 


tricity  distributor,  which  is 
now  toe  subject  of  a $i.45bn 
hostile  bid  by  Endesa  of 
Spain. 

He  is  also  known  to  have 
contributed  a large  amount 
of  money  to  the  Pinochet 
campaign. 

Another  business  leader 
said  to  have  given  gener- 
ously to  toe  fund  Is  Eugenio 
Heiremans,  president  of  the 
Chilean  Insurance  Associa- 
tion, and  owner  of  EST,  an 
insurance  group. 

Mr  Caceres  and  Mr  Heire- 
mans managed  Gen  Pino-. 
chefs  campaign  for  an 
extended  term  during  the 
plebiscite  of  1988,  which 
resulted  in  the  transition  to 
the  democratically  elected 
Patricio  Alwyn  government 

Also  helping  cover  Pino- 
chet's costs  is  Ricardo  Claro, 
one  of  Chile’s  wealthiest 
individuals,  whose  interests 
include  a 50  per  cent  holding 
in  El  Diario  - the  finanrial 
dally  in  which  toe  Spanish 
media  group  Recole  tos,  has  a 
149  per  cent  stake  - a 50  per 
cent  holding  in  Megavision, 
the  commercial  television 
network,  and  the  Vina  Santa 
Rita  vineyards,  one  of  the 
country's  main  wine  export- 
ers. Pearson,  owner  of  the 
Financial  Times,  is  the 
majority  owner  of  Recoletos. 

Televisa,  the  Mexican  tele- 
vision group  which  holds  the 


other  50  per  cent  of  Mega  vi- 
sion. was  toe  first  electronic 
media  group  to  secure  an 
interview  with  Lucia  Hiriart, 
toe  wife  of  Gen  Pinochet 
One  of  the  most  successful 
elements  of  the  fundraising 
effort  has  beeD  a 
house-to-house  telephone 
campaign  run  by  Alfonso 
Marquez  de  la  Plata,  another 
former  Pinochet  minister 
and  a director  of  toe  Pino- 
chet Foundation. 

. With  the  cooperation  of 
CTC,  the  country's  largest 
telecommunications  group  - 
partly  owned  by  Telefonica 
of  Spain,  Mr  MArquez  de  la 
Plata  set  up  a recorded  mes- 
sage on  compnterised  loop 
that  reached  hundreds  of 
thousands  of  homes  through- 
out Chile,  requesting  dona- 
tions. 

CTC  agreed  to  help  collect 
toe  donations  with  its  regu- 
lar telephone  bills,  sent 
monthly  to  clients. 

"An  important  part  of  the 
business  sector  here  Is 
firmly  on  the  right,”  said  Mr 
Jan  ecus.  “A  lot  of  Pinochet's 
ministers  and  top  public  ser- 
vants ended  up  with  the  pri- 
vatised companies. 

“All  toe  big  companies  in 
telecommunications,  in  the 
electricity  sector,  in  mining, 
and  chemicals  were  priva- 
tised during  toe  Pinochet 
regime” 


According  to  Monica  Behr- 
hahrn;  a Foundation'  official, 
supporters  both  in  Chile  and 
Britain  are  looking  after  toe 
costs  of  toe  publicity  cam- 
paign with  Tim  Bell’s 
agency. 

Sir  Tim  said  yesterday 
that  his  campaign  was  being 
financed  by  Chilean  busi- 
nessmen and  politicians 
linked  to  the  Pinochet  Foun- 
dation and  the  rightwing 
party  Renovacion  Nacional 
through  a lobby  group  called 
the  Chilean  Reconciliation 
Group. 

Ms  Behrhahm  denied 
reports  that  the  Foundation 
had  subsidised  toe  some  €00 
Pinochet  supporters  who 
have  travelled  to  London 
since  toe  general’s  arrest 

“Every  one  of  them  has 
paid  their,  own  costs  - some 
have  gone  deep  into  debt  for 
this,"  she  said. 

Nevertheless  group  tours 
arranged  through  local 
travel  agencies  have  offered 
special  packages  including 
return  flights  to  London  on 
British  Airways,  with  seven 
days'  bed  and  breakfast  for 
$1,145  a head.  Travellers 
unable  to  pay  in  cash  or 
with  credit  earth;  have  been 
given  12  months  or  two 
years,  depending  on  the 
agency,  to  pay  off  their  trips. 
Additional  reporting  by  John 
Mason 


By  Robert  Graham  bi  Paris 

A report  commissioned  by 
France’s  Socialist-led  govern- 
ment has  exposed  the  enor- 
mous disparities  in  the 
working  hours  of  toe  coun- 
try’s 49m  public  servants. 

On  average,  the  feport 
shows,  French  dvfi  servants 
work  35-37  hours  a week, 
compared  with  the  standard 
39-hour  week  in  toe  private 
sector.  However,  hours 
worked  within  toe  civil  ser- 
vice vary  widely  - from  29 
hours  a week  to  40  hours. 
The  amount  of  leave  and 
holidays  taken  also  differs 
sharply. 

The  report  has  been  pre- 
pared against  the  back- 
ground of  government  plans 
to  extend  to  public  servants 
the  introduction  of  a 35-hour 
week.  However,  toe  anoma- 
lies it  has  exposed  are  likely 
to  complicate  any  discussion 
on  cutting  the  working 
week,  and  could  set  the  gov- 
ernment on  a collision 
course  with  civil  servants 
anxious  to  protect  their  well- 
entrenched  privileges. 

The  report,  handed  y ester 
day  to  Emile  Zuccarelli,  min- 
ister for  public  administra- 
tion, called  for  a review  of 
working  hours  in  the  civil 
service  and  a new  emphasis 
on  serving  toe  public. 

One  of  the  principal 
abuses  commented  on  in  the 
report  was  the  practice  of 
allowing  special  days  off  in 
addition  to  existing  holidays, 
plus  huge  variations  in  the 
number  of  holidays  enjoyed 
within  each  ministry. 

At  the  culture  ministry 
toe  holidays  vary  from  30 
days  to  70  days  a year.  The 
same  ministry  has  the 
widest  fluctuation  in  hours 
worked. 

When  the  government  of 
Lionel  Jospin  announced  in 
October  1997  its  plans  to 
introduce  a 35-hour  working 
week,  the  public  sector  was 
excluded.  Without  any  for- 
mal  statement,  the  govern- 
ment let  it  be  known  the 
civil  service  was  already 
considered  over-staffed  and 
underworked. 


It  was  also  difficult  to 
transfer  from  toe  private  to 
the  public  sector  a scheme 
which  offered  state  aid  for 
cutting  working  hours  and 
hiring  new  personnel. 

However,  the  government 
Increasingly  has  telt  obliged 
to  impose  the  scheme  in 
some  form  on  toe  public  sec- 
tor. Initially  it  authorised 
negotiations  with  groups 
within  the  transport  and 
electricity  sectors,  but  it  Is 
now  moving  to  apply  the 
reduced  working  week  to  toe 
civil  service. 

The  government  is  aware 
it  has  to  begin  to  make 

At  the  culture 
ministry  the 
holidays  vary  from 
30  days  to  70 
days  a year,  with 
wide  fluctuations 
in  hours  worked 


structural  changes  in  the 
high  cost  of  public  sector 
wages.  There  are  some  22m 
civil  servants  employed 
directly  by  toe  central  gov- 
ernment, a further  1.4m  by 
local  authorities  and  another 
700,000  in  toe  public  health 
system.  The  system  of  job 
guarantees  means  the  age 
profile  of  the  civil  service  is 
increasing. 

In  addition,  introduction 
of  toe  35-hour  week  comes 
against  a backdrop  of  costly 
pensions  for  those  of  the 
“baby-boom”  years  retiring 
from  2005. 

The  government  sought  to 
win  toe  loyalty  of  public  ser- 
vants last  year  with  a gener- 
ous pay  award.  But  already 
teachers  are  flexing  their 
muscles  over  what  they  per- 
ceive as  plans  to  cut  their 
numbers. 

Finance  Ministry  officials 
are  also  threatening  strike 
action  to  protect  their  privi- 
leged status. 


_NE WS  DIGEST 

IMPEACHMENT^ 

Clinton  plans  to  make 
new  address  over  affair 

President  Bill  Clinton  Is  expected  to  make  a new  address 
to  the  nation  about  the  Monica  Lewinsky  scandal  as  soon 
as  the  Senate  has  taken  its  final  votes  on  the  Impeach- 
ment charges  against  him.  White  House  officials  Indicated 
yesterday. 

Mr  Clinton  is  expected  to  stress  his  regret  at  having  put 
the  country  through  such  a long  ordeal  and  to  appeal  to 
Republicans  to  put  the  matter  behind  them  and  work  with 
the  White  House  on  a substantive  policy  agenda.  The 
decision  comm  as  the  US  Senate  moves  towards  a final 
vote  on  the  charges  that  Mr  Clinton  committed  perjury  and 
obstructed  justice  in  covering  up  his  affair  with  Ms  Lewin- 
sky. 

Trent  Lott,  Senate  majority  leader,  said  he  hoped  to  hold 
both  votes  today  “rf  at  all  possible". 

Mark  Suzman,  Washington 

MINAS  GERAIS 

Government  steps  in  over  bond 

The  Brazilian  government  yesterday  repaid  part  of  an  inter- 
national bond  issued  by  the  state  of  Minas  Gerais  in  toe 
latest  twist  in  its  dispute  with  states  aver  debt  obligations. 

Pedro  Parents,  deputy  finance  minister,  said  the  govern- 
ment had  repaid  around  half  of  toe  $108m  international 
bond  issue  which  matured  yesterday,  in  an  attempt  to 
ease  investor  concerns  about  the  risk  of  default  by  state 
governments.  The  decision  to  bail-out  Minas  Gerais  came 
after  Itamar  Franco,  the  governor  since  January,  said  the 
state  could  not  meet  the  payment  in  fulL 
Meanwhile,  the  central  bank  announced  that  Luiz  Fern- 
ando Flgueiredo,  treasury  director  at  Banco  BBA-Creditan- 
stait,  had  been  appointed  as  the  new  director  of  monetary 
policy,  while  Daniel  Gleizer,  economist  at  CSFB-Garantia, 
toe  investment  bank,  would  become  director  for  interna- 
tional affairs.  Geoff  Dyer,  SSo  PauIo 


US  RANKING  LAWS 

Congress  pressed  on  reform 

Top  executives  of  US  financial  institutions  urged  Congress 
yesterday  to' act  swiftly  to  modernise  America’s  banking 
laws,  saying  the  country  was  being  left  behind  while  other 
nations  knocked  down  barriers  between  banking,  insur- 
ance and  securities  companies. 

At  issue  Is  the  much  attempted  but  never  accomplished 
reform  of  the  66-year-old  Glass- Steagall  Ad  it  was 
enacted  after  the  stock  market  collapse  of  toe  late  1920s 
In  a dimate  of  distrust  of  the  financial  sector.  The  act  bars 
banks  from  underwriting  or  dealing  in  securities  and  from 
affiliating  with  companies  that  are  “engaged  principally”  in 
those  activities,  Deborah  McGregor,  Washington 


On  the  web  today 

• Canada  plans  public  sector  pension  reform  • 
steelworkers  step  up  action  on  dumping  # New 
internet  trading  system  breaches  the  final  frontier 
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ZIMBABWE  ECONOMY  ATTACK  ON  JUDGES  JEOPARDISES  INTERNATIONAL  SUPPORT  FOR  LAND  RESETTLEMENT  PROGRAMME 


Outburst  by 
Mugabe  may 
deter  donors 


By  Tony  Hankins  In  Harare  - 

Angry  Zimbabwean  students 
took  to  the  streets  yesterday 
to  protest  against  President 
Robert  Mugabe's  attack  on 
the  judiciary  at  the  weekend, 
as  international  donors  were 
making  their  own  assess- 
ment of  his  outburst. 

Whatever  the  effect  on  the 
president's  domestic  popu- 
larity, one  damaging  conse- 
quence is  the  likelihood  that 
it  wll]  have  jeopardised  out- 
side support  for  Zimbabwe's 
land  resettlement  pro- 
gramme. only  temporarily 
set  back  by  yesterday's  court 
ruling  that  the  government 
had  Called  to  meet  the  dead- 
line for  designating  520  of 
the  Ml  white-owned  farms  it 
intends  to  take  over. 

Zfanbabwe 

Curert  account  balance  (USSm) 
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In  his  TV  address  to  the 
nation,  the  Zimbabwe  presi- 
dent, who  turns  75  this 
month,  let  fly  at  the  Indepen- 
dent media,  three  of  the  five 
supreme  court  judges, 
human  rights  activists  and 
“British  agents". 

The  timing,  as  weD  as  the 
content,  may  prove  doubly 
unfortunate.  It  came  when 
Zimbabwean  ministers  and 
officials  were  trying  to  nego- 
tiate resumed  International 
Monetary  Fund  and  World 
Bank  support  to  prop  up  the 
currency  and  balance  of  pay- 
ments and  when  the  govern- 
ment is  appealing  for  donors 
to  fund  land  redistribution. 

Most  serious  of  all,  from  a 
legal  and  constitutional 
point  or  view,  were  the  presi- 
dent’s criticisms  of  those 
judges  who  bad  spoken  out 
against  the  arrest  and 
alleged  torture  of  two  jour- 
nalists by  military  police, 
urging  the  presidency  to 
reaffirm  the  rule  of  law  by 
making  a public  statement 
on  the  matter.  This,  said  Mr 
Mugabe  was  “an  outrageous 
and  deliberate  act  of  impu- 
dence", adding  that  the  judi- 
ciary must  choose  between 
politics  and  the  bench. 

An  independent  judiciary 
would  be  crucial  in  seeing 
that  land  acquisition  is  car- 
ried out  transparently  and 
fairly,  say  western  donors. 

Ministers  and  officials 


Frail  Assad 
grooms  son 
for  succession 

As  Syria’s  president  prepares  to  celebrate 
the  start  of  his  fifth  term  of  office,  the 
touchy  question  of  his  eventual  successor 
Is  being  raised,  writes  Route  Khalaf 

Syrians  yesterday  flocked  to  Syria,  however,  say  that  Bas- 
the  polls  to  vote  in  a referen-  har  is  being  prepared  for  a 
dum  to  give  President  Hafte  high  post  but  not  necessarily 
al  Assad  a fifth  seven-year  that  o£  president.  He  will 


term  in  office. 


only  reach  40  - the  mini- 


PtniKHtttiatore  oufanda  the  Harare  court  where  four  Joumafeta  too  charges  at  pubBatdnq  ‘fataa  information'.  Their  atttatt  has  raised 


doubts  about  human  rights  In  Zimbabwe 


appeared  to  have  disre- 
garded any  connection 
donors  might  make  between 
between  governance  and 
whether  the  IMF  should  dis- 
burse a promised  $58m 
tranche  of  a SI  76m  standby 
facility.  Instead  the  govern- 
ment has  concentrated  on 
meeting  IMF  demands  by 
trimming  the  public  sector 
and  the  budget  deficit  accel- 
erating privatisation,  raising 
interest  rates  and  preparing 
a public  statement  on  land 
acquisition  that  demon- 
strates Harare’s  commitment 
to  full  and  fair  compensa- 
tion. 

With  the  exchange  rate 
under  pressure,  foreign 
reserves  depleted,  private 
capital  inflows  having  dried 
19  and  the  economy  stuck  in 
a rut  of  l to  2 per  cent 
growth,  economists  agree 


that  Zimbabwe  desperately 
needs  official  assistance. 
Without  it,  land  resettlement 
is  doomed,  and  the  govern- 
ment would  be  forced  to  re- 
impose  controls  in  an  effort 
to  stabilise  the  exchange 
rate. 

Some  businessmen  argue 
that  the  combination  of 
resumed  IMF  lending  next 
month,  followed  by  World 
Bank  and  donor  disburse- 
ments, and  the  opening  of 
the  tobacco  sales  in  April, 
will  give  the  government  the 
breathing  space  it  needs  to 
push  ahead  with  the  struc- 
tural reforms,  such  as  priva- 
tisation, necessary  to  revive 
the  country's  fortunes. 

Others  take  a less  optimis- 
tic view.  Hopes  that  agricul- 
ture would  kickstart  the 
economy  this  year  have  all 
but  disappeared  as  a result 


of  the  excessive  rains  of  the 
last  three  months.  Tobacco 
production  will  be  down  by 
at  least  a quarter,  while 
quality  has  also  suffered- 
Cotton  output  is  being  fore- 
cast at  200,000  tonnes,  well 
below  the  320,000  tonne  tar- 
get- 

The  maize  crop  is  unlikely 
to  be  much  larger  than  last 
year,  despite  a 40  per  cent 
increase  in  commercial 
plantings,  and  some  in  the 
industry  believe  Zimbabwe 
will  need  to  import  500,000 
tonnes  over  the  next  year. 
Mining  is  in  the  doldrums 
because  of  depressed  world 
prices,  while  manufacturing 
is  unlikely  to  grow  more 
than  2 per  cent  in  1999. 

The  brightest  spot  perhaps 
is  tourism,  though  growth  is 
likely  to  slow  this  year  as  a 
result  of  the  global  slow- 


down and  near-recession  in 
the  industry’s  largest  mar- 
ket, South  Africa. 

Over  the  three  years  - 
1998-2000  - economic  growth 
is  unlikely  to  keep  pace  with 
population  growth,  meaning 
that  when  Mr  Mugabe’s  rul- 
ing ZANU-FF  faces  the  elec- 
torate in  April  2000,  it  will  be 
saddled  with  the  baggage  of 
rising  unemployment,  rapid 
inflation,  high  interest  rates 
and  falling  living  standards. 

As  with  the  efforts  to  bor- 
row abroad,  the  present 
strategy  of  tackling  symp- 
toms rather  than  the  disease 
- imposing  informal  price 
controls,  managing  the 
exchange  rate,  tightening 
some  currency  controls,  and 
threatening  critics  in  the 
media  and  human  rights 
organisations  - will  do  no 
more  than  buy  time. 


Israeli  judge  threatened  I Ivory  trade  ban  is  eased 


While  there  is  no  question  mum  age  for  the  president  - 
that  Mr  Assad,  whose  name  in  six  yean.  And  the  enthu- 
is  the  only  one  on  the  ballot,  staam  .shown  in  Damascus 
will  be  overwhelmingly  con-  for  Bashar  Is  a far  cry  from 
firmed  - victory  celebrations  . the  popularity  that  his 
axe  already  being  prepared  - brother  once  enjoyed, 
the  referendum  comes  at  a BassiTs  and  the 

time  when  the  touchy  ques-  loyalty  he  commanded  in  the 
Hon  of  his -succession  is  armed  forces  convinced 
increasingly  being  raised.  many  that  he  was  suited  to 

Mr  Assad.  09,  has  teen  to.  over  and  solidify  the 
frail  health  for  years.'  But  he  . minority  Alawi  hierarchy  in 
has  ruled  Syria  for  the  past  a cqpntry  where  the  major- 
29  years  and  so  strongly  ^y  is  Sunni.  So  devastated 
dominated  all  aspeds  of  Syr-  ^ Syria  by  Bassil’s 
ian  life  that  many  are  afraid  timt  many  economists  cite  it 
even  to  contemplate  a future  ^ ^ mason  for  the  eco- 
without  him.  nomic  recession  that  fol- 

There  fe  a growing  pereep-  lowed. - 
turn  that  Mr  Assad  is  cau-  _ . . ; „ . 

tiously  grooming  his  son  Perhnps  most  important,  ^ 

Bashar  fta  the  succession.  ‘“■weTO  Is  *tai  “J™-  So 
Bashar,  34,  was  trained  as  an  110115  of  Syrian  politics 
ophthalmologist  in  London  rajuire  powa:  to  be  earned 

and  want  back  to  Damascus  th“  sta'’1* 

after  his  elder  brother  BassQ  daL 'as  notes  a recent  Add- 
- the  espected  heir  - was  Phi  paper  puMished  by  Lon- 
killed  in  Tear  accident  in  » International  Insttate 
1994  „ for  Strategic  Studies.  Indeed, 

Since  then.  Bashar  has  P“Pte  40  SyTif? 
been  made  a colonel  in  the  gnvanmmt  ate  betting  that 
Syrian  army,  and  has  taken  **  “J  Bi^Tbn- 
up  the  catme  of  introducing  8,10,1114 11  ha™ai  hi  the  next 
information  technology  to  few yem-_rouM turnover 
Syria.  He  is  also  known  to  power  to  a-conecHee  teader- 
want  to  fight  the  widespread  slnp-.  of  Atom  mattery  and 
corruption  that  plagues  the  £5* 


system. 


a Sunni  head  - most  likely 


By  Judy  Dempsey  In  Jerusalem 

Guards  protecting  Israel’s 
supreme  court  judge  were 
yesterday  put  on  high  alert 
after  Ultra-Orthodox  Jewish 
leaders  caDed  him  a “judicial 
dictatorship” . an  anti-Sem- 
ite, and  threatened  his  life. 

Leaders  of  the  ultra-Ortho- 
dox.  or  Haredim  parties  serv- 
ing in  Benjamin  Netan- 
yahu's rightwtog  coalition 
government,  are  planning  a 


rally  in  Jerusalem  on  Sun- 
day to  challenge  recent  deci- 
sions by  the  supreme  court 
Mr  Netanyahu,  last  night 
met  their  leaders  in  a bid  to 
calm  tensions  - but  without 
alienating  the  religious  vote 
he  needs  to  win  the  May 
elections.  The  criticism  lev- 
elled at  the  judge,  Mr 
Aharon  Barak  - a staunch 
defender  of  a civil  society  as 
opposed  to  the  Haredim  who 
advocate  a theocratic  state 


based  on  the  religious  law  of 
the  Torah,  the  Jewish  bible 
- stems  from  the  court's 
recent  rulings. 

It  ruled  that  military 
exemption  of  religious  stu- 
dents was  illegal,  shopping 
on  the  Sabbath  in  the  kib- 
butzim, secular  collective 
settlements,  was  allowed, 
and  the  Orthodox  monopoly 
on  conversions  to  Judaism 
was  no  longer  legally  tena- 
ble. 


African  ivory  can  be  sold 
legally  in  international  trade 
under  an  experimental  pro- 
gramme approved  yesterday, 
AP  reports  from  Geneva. 

Discussions  are  continuing 
to  establish  what  stockpiles 
of  ivory  exist  before  a deci- 
sion can  be  taken  on  how 
much  is  to  be  exported. 

The  project,  opposed  by 
some  animal  rights  groups, 
will  see  a strictly  limited 
amount  of  ivory  exported 


from  Botswana,  Namibia 
and  Zimbabwe  to  Japan. 

The  ban  on  aQ  trade  in 
ivory  was  introduced  nine 
years  ago  to  protect  ele- 
phants, whose  numbers  had 
been  run  down  by  poaching, 
but  elephants  have  flour- 
ished in  some  countries  and 
game  protection  officials 
have  argued  that  they  now 
have  more  elephants  than 
their  land  can  sustain. 

The  move  has  been  taken 


“to  support  conservation  and 
community  development 
projects",  according  to  the 
standing  committee  of  the 
Convention  on  International 
Trade  to  Endangered  Species 
of  Wild  Fauna  and  flora. 

The  meeting  heard  that 
three  of  the  four  countries 
involved  had  implemented 
required  safeguards  designed 
to  ensure  that  the  move  did 
not  lead  to  a return  of  poach- 
ing. 


Bashar  was  last  year  given  Abiielhalim  Khaddam,  the 
responsibility  for  Lebanon  - 7106  presldent~ 
where  politics  are  dominated  Diplomats  in  the  Syrian 
by  Damascus  - Interpreted  capital  say  Bashar’s  chances 
as  a sure  sign  that  he  is  of  taking  over  from  his 
being  prepared  to  succeed  father  will  ultimately  depend 
his  father.  Lebanese  officials  on  how  quickly  he  moves  up 
are  predicting  that  Bashar  the  ladder  of  the  political 
will  soon  be  named  to  a system  and  the  ruling  Baath 
senior  post  as  part  of  party  and  how  successful  be 
changes  that  will  take  place  is  at  building  his  own  con- 
after  the  referendum.  There  stituericy.  “Bashar  is  being 
is  also  speculation  that  the  promoted.  But  the  chances 
ruling  Baath  party  will  at  its  of  succeeding  his  father 
next  congress  nominate  him  increase  the  longer  Hafez  al 
to  the  national  command.  Assad  stays  in  power,"  says 
Long-time  observers  of  a senior  western  diplomat 
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BANKS  AGREE  FINANCE  FOR  BALKAN  ROAD  LINKS 


Consortium  to  fund 
Croatian  motorways 
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EU  seeks  to  avert  clash 
with  US  over  hormones 


By  Kemn  Dona, 

East  Europe  Correspondent 

A consortium  of  inter- 
national and  domestic  banks 
has  agreed  to  provide  bridg- 
ing finance  for  Croatia's 
ambitious  motorway  con- 
struct ioo  programme  to 
close  the  gaps  in  the  high- 
way network  between  the 
Adriatic  port  of  Rijeka  and 
central  and  east  Europe. 

The  loans,  totalling 
DMl34.5m  (€68 ,8m,  $77. 7m) 
open  the  way  for  work  to 
begin  on  new  sections  of  the 
DMlJibn  project  to  complete 
the  148km  motorway 
between  Rijeka,  the  main 
deepwater  port,  and  the  capi- 
tal. Zagreb. 

Hie  new  highway  will  also 
play  an  important  role  in 
accelerating  the  recovery  of 
tourism  along  Croatia’s 
Adriatic  coast,  which  suf- 
fered badly  during  the  years 
of  war  in  former  Yugoslavia. 

The  loans  have  been  made 
to  Autocesta  Rijeka-Zagreb 

(ARZ1,  the  state-owned  con- 
cession company  responsible 


for  constructing  the  toll 
motorway,  which  will  form 
part  of  Corridor  V of  the 
Transeuropean  Network 
aimed  eventually  at. linking 
the  Adriatic  ports  of  Rijeka, 
Koper  in  Slovenia  and  Tri- 
este in  Italy  through  central 
Europe  to  Kiev  in  Ukraine. 
ARZ  is  to  he  privatised  later 
by  competitive  tender. 

A consortium  led  by  Deut- 
sche Bank  is  providing  a 
DM84 .5m  syndicated  loan  to 
act  as  bridging  finance  until 
the  first  stage  of  project 
finance  totalling  between 
DM40Dm  and  DM600 m Is 
completed  during  the  first 
quarter  or  next  year.  An 
additional  four-year  medium- 
term  loan  for  DM5Qm  has 
been  agreed  with  Kreditan- 
stalt  fQr  Wiederaufbau,  the 
German  development  bank. 

The  Deutsche  Bank  con- 
sortium includes  Dresdner 
Bank,  Frankfurter  Sparknsse 
and  Norddeutsche  Landes - 
bank  of  Germany,  Erste 
Bank  and  Raiffeisen  Zentral- 
bank  of  Austria,  Credit  Sui- 
sse First  Boston,  CSOB  from 


the  Czech  Republic  and  the 
Croatian  banks  Privredna 
Banka  and  Rijecka  Banka. 

The  syndicated  loan  has 
been  provided  at  80  basis 
points  (0.8  per  cent)  over 
Libor  (London  interbank 
offered  rate)  and  for  up  to  12 
months.  The  terms  of  the 
loan  demonstrate  the 
increasing  readiness  of  com- 
mercial banks  to  return  to 
lending  to  central  Europe  in 
the  wake  of  the  crisis  to 
emerging  market  financing 
in  the  second  half  of  1998. 

The  availability  of  bridg- 
ing finance  for  toll  motor- 
way construction  also  sug- 
gests that  confidence  is 
strengthening  in  funding 
motorway  concession  pro- 
jects despite  the  problems  of 
earlier  schemes  In  the 
region,  particularly  in  Hun- 
gary. 

Croatia  hopes  to  complete 
key  sections  of  the  Rijeka  to 
Zagreb  motorway  by  the  end 
of  2000.  Hbau.  the  Austrian 
construction  group  has  been 
contracted  to  build  a 12km 
stretch  between  Karlovac. 
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south-west  of  Zagreb,  to 
Novi  Grad  involving  exten- 
sive tunnelling  and  bridges 
in  difficult  terrain. 

CAIB,  the  investment 
banking  arm  of  Bank  Aus- 
tria which  is  advising  the 
Croatian  government,  said 
that  further  bridging  finance 
of  FFi330m  (€503m,  $57m) 
would  be  agreed  nest  March 
to  allow  work  to  begin  on  a 
farther  section  to  be  built  by 
Spie  Batignolles,  the  French 
construction  group. 

Separately,  bridging 
finance  is  also  being  negoti- 
ated to  fund  work  by  Trans 
European  Autocesta  (TEA), 
the  concession  company  led 
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by  Astaldi  of  Italy  which  is 
working  on  the  DM950m 
project  to  complete  the  97km 
motorway  from.  Zagreb  to 
Gorican  on  the  Hungarian 
border.  A first  bridging  loan 
of  DM225m  led  by  Medlocre- 
dito  Centrale  was  agreed  last 
August  and  a further 
DM1  OOm-D  Ml  50m  is  due  to 
be  finalised  to  May. 

Project  financing  for  the 
TEA  concession  is  expected 
to  be  completed  in  the  sec- 
ond half  of  1999,  and  both 
projects  expect  to  attract 
funding  from  the  World 
Bank  and  the  European 
Bank  far  Reconstruction  and 
Development 


By  Nell  Buckley  in  Brussels 

The  European  Union  will 
consider  three  options  to 
amply  with  a World  Trade 
Organisation  ruling  against 
its  ban  on  hormonetreated 
beef  from  the  US,  to  an  effort 
to  avoid  a repeat  of  the 
bruising  transatlantic  trade 
dash  over  bananas. 

' 'TBe  ■■ffdropeah^Tfommis- 
sion,  the  EU  executive,  yes- 
terday adopted  a paper  set- 
ting out  the  three 
approaches  which  wiD  now 
be  debated  by  the  legislative 
arms  - the  European  parlia- 
ment and  ED  ministers.  Min- 
isters must  give  a mandate 
to  the  Commission  to  negoti- 
ate with  the  US  on  their 
behalf. 

The  move  - three  months 
before  a May  13  deadline  for 
complying  with  the  WTO 
ruling  - reflects  anxiety  to 
Brussels  that  the  beef  hor- 
mones dispute  must  not  be 
allowed  to  escalate  into  a 
trade  war  that  could  dwarf 
the  squabble  over  the  EIPs 


banana  import  regime. 

The  WTO  ruled  a year  ago 
that  the  European  ban  on 
hormone-treated  beef 
imports  violated  multilateral 
trade  rules,  because  it  was 
not  backed  by  adequate  sci- 
entific evidence.  The  EU 
says  some  research  suggests 
that  the  hormones  can  cause 
cancer  in  humans. 

The  15-nation  EU  asked  for 
two  years  to  comply  with  the 
rating  - allowing  time  to 
complete  full  scientific 
research  into  the  health 
risks  - but  was  given  only  15 
months. 

The  Commission  admitted 
this  week  that  the  research 
is  unlikely  to  be  ready  by 
May  - meaning  the  EU  must 
adopt  interim  measures  to 
appease  Washington  until 
the  studies  are  finished. 

The  suggested  options  are: 

• maintaining  the  ban  but 
offering  to  negotiate  on  com- 
pensation with  the  US  - 
most  likely  increased  access 
to  EU  agricultural  markets. 

• lifting  the  ban,  but 


introducing  labelling  allow- 
ing consumers  to  identify  US 
hormone- treated  beet 

• changing  the  ban’s 

nature,  transforming  It  from 
a permanent  into  a “provi- 
sional" measure  adopted  "on 
the  basis  of  available  perti- 
nent information,"  pending 
completion  of  research. 
Brussels  says  this  would  be 
permitted  under  the  WTO’s 
sanitary  and  phyto-sanitary 
agreement  • 

The  Commission  admits 
the  final  option  would  "not 
changer  the  substance  of  the 
present  prohibition"  and  Is 
unlikely  to  be  acceptable  to 
the  US. 

• US  officials  recognise  that 
lifting  the  ban  could  provoke 
political  controversy  in  the 
EU  and  are  prepared  to  con- 
sider other,  ways  of  resolving 
the  dispute. 

Biit  Dan  Glickman,  US 
agriculture  secretary,  said 
he  expected  the  EU  to  lift 
the  ban  regardless  of 
whether  scientific  studies 
were  complete. 


POWER  DEVELOPMENT  RIVAL  SCHEMES  PUT  FORWARD  TO  END  CHRONIC  ELECTRICITY  SHORTAGES 

Uganda  ‘close  to  big  hydroelectric  deal’ 


Kinnock  defies  US  over 
curbs  on  noisy  aircraft 


By  NbS  Buckley 


By  Mark  Turner  In  NatoM 

AES.  tbe  US  independent 
power  company,  says  it  is 
about  to  sign  a deal  to  con- 
struct a $500m-$600m  250MW 
hydroelectric  dam  at  Ugan- 
da's Bqjagali  Falls,  a project 
that  would  double  the  coun- 
try’s power  supply. 

The  investment  - East 
Africa's  biggest  - would 
show  confidence  in  Uganda, 
at  a time  of  donor  concern  at 
corruption  and  the  potential 
cost  of  tbe  military  involve- 
ment in  the  Democratic 
Republic  of  Congo. 

Bob  Chestnutt,  the  Buja- 
gali  project  manager,  says 
tbe  deal  would  involve  a 30- 
year  power  purchase  agree- 
ment with  the  Uganda  Elec- 
tricity Board. 

Uganda  suffers  from 
severe  power  shortages, 


which  a recent  World  Bank 
study  cited  as  a major 
impediment  to  investment. 
The  government  estimates 
that  shortages  reduce  GDP 
growth  by  2 per  cent  a year. 

The  country’s  current 
energy  source,  the  hydro- 
electric dam  at  Owen  Falls, 
generates  only  ibomw, 
100MW  below  demand.  A 
planned  extension  to  the 
Falls  should  raise  installed 
capacity  to  380MW  ova:  the 
next  few  years. 

AES  is  confident  there  will 
be  demand  for  Bujagali's 
extra  capacity,  citing  fore- 
casts that  Uganda  will  need 

more  than  1.100MW  by  2020. 
"By  the  time  our  project 
fully  comes  on  line, 
in  around  2004,  Uganda 
win  require  620MW,"  said 
Mr  Chestnutt,  who  also 
sees  export  potential  to 


Kenya  and  Tanzania. 

But  the  picture  is  clouded 
by  another  project,  a Norwe- 
gian-proposed facility  at 
Karuma  Falls,  which  Ugan- 
da-based Norpak  Power  says 
would  be  cheaper,  more  flex- 
ible and.  because  it  would 
use  underground  sluices 
rather  than  a dam,  have  less 
impact  on  the  environmenL 
AES  has  been  criticised  in 
the  local  press  over  environ- 
mental concerns,  but  it 
maintains  its  facility  would 
have  little  Impact. 

The  Karuma  Falls  project, 
says  Norpak,  would  have  a 
maximum  capacity  of 
200MW,  with  1QGMW  Miming 
on  line  within  30  months, 
and  would  sell  electricity  for 
around  5 to  5J>  US  cents  a 
unit  AES  says  its  unit  cost 
would  be  under  6 cents,  but 
that  includes  the  cost  of 


transmission  and  taxes. 

Uganda  may  not  need  both 
projects. 

Jim  Adams,  the  World 
Bank  country  director  for 
Uganda,  said  the  Bank  bad 
been  invited  to  provide  a 
report  on  the  Bujugali  proj- 
ect and  would  also  consider 
the  Karuma  project  - 
although  the  proposal  was 
less  advanced. 

The  analysis  win  include 
an  environmental  assess- 
ment, and  an  analysis  of 
price  and  future  demand. 
Initial  estimates  suggest  that 
Uganda  could  not  accommo- 
date both  projects,  and  Mr 
Adams  said  the  World  Bank 
would  not  consider  any  situ- 
ations which  would  later 
require  government  subsi- 
dies. 

Potential  financiers  are 
watching  developments 


close ly.  The  World  Bank 
lending  arm,  the  Interna- 
tional Finance  Corporation, 
which  is  likely  to  be  a key 
lender  to  the  Bujagah  proj- 
.ect,  says  it  is  also  crucial 
that  Uganda  shows  more  evi- 
dence of  electricity  sector 
reform. 

Mr  Tumusiime-Mutebile, 
Uganda’s  influential  perma- 
nent secretary  for  finance, 
said  that  Prerident  Yoweri 
Museveni’s  recent -decision 
to  place  energy  reform  in  the 
hands  of  the  w nim»  minis- 
try “will  precipitate  those 
reforms".  He  doubted 
whether  both  projects  could 
go  ahefl/1  at  the  same  thrift 
and  said  that  the  least-cost 
solution  should  be  pursued. 

Despite  these  complica- 
tions, AES  claims  that  Bqja- 
gali  is  strongly  supported  by 
the  government 


The  European  Union's 
transport  commissioner  yes- 
terday rebuffed  US  attempts 
to  delay  EU  legislation  that 
would  clamp  down  on  the 
use  of  noisy  aircraft  in  EU 
airspace. 

Neil  Kinnock  Insisted  that 
planned  rules  to  restrict 
older,  noisier  aircraft  in  the 
EU  from  April,  even  If  fitted 
with  engine  mufflers  or 
"hush-kits’’,  were  not  dis- 
criminatory and  did  not  con- 
travene any  of  the  EU's 
agreements  with  the  US. 

The  European  parliament 
yesterday  gave  a green  light 
to  the  rules  - clearing  tbe 
way  for  their  likely  final 
adoption  by  EU  ministers 
next  month.  Mr  Kinnock 
said  there  was.  growing 
European  pressure  to  reduce 
noise  around  congested  air- 
ports. 

Mr  Kinnock 's  comments 
came  after  three  senior 


members  of  the  US  adminis- 
tration wrote  to  Brussels 
warning  that  the  legislation 
could  result  in  the  cancella- 
tion of  hundreds  of  mAHorm 
of  dollars  of  aircraft  and 
equipment  orders. 

Charlene  Barshefeky.  US 
trade  representative,  Wil- 
liam Daley,  commerce  secre- 
tary, and  Rodney  Slater,  sec- 
retary of  transportation, 
warned  that  the  roles  could 
have  a “profound  impact”,  on 
EU-US  relations. 

The  late  US  attempt  to 
force  the  EU  to  delay  intro- 
duction . of  the  measures 
risks  turning  the  Issue  into 
the  latest  to  a series  of  trans- 
atlantic trade  disagreements. 

"Local  authorities  and 
national  governments  are 
already  introducing,  noise 
stipulations  which  risk  frag- 
menting tiie  market,"  he 
warned.  “It  Is  better  to  have 
EU  regulation  that  would 
ensure  there  was  transpar- 
ency." 


Mr  Kinnock  that  it 
was  in  the  interests  of  pa** 
senger  safety  to  encourage 
investment  to  new  aircraft 
rather  than’,  maintaintoj 
fleets  , of  ageing,  busb-fcftted 
aircraft  : . 

The  EU  rules  would 
-freeze”  hush-kitted  aircraft 
registered  in  the  EU  as.  of 
April  and  would  ban  flw® 
April  2002  similar  aircraft 
registered  In  third  coon  trios 
that  were  not  already  operat- 
ing before  tbls  April- 

Officials  said  the  US  ban 
been  fully  informed  of  the 
EU  moves  even  before,  tb®. 
legislation  was  proP°«®“ 
nearly  a year  ago.  andj^a . 
been  given  ample  opportu- 
nity to  make.  Its  .concerns 

known.  - . 

They  added  that  the  ^ 
were  also  environmental 
motivated,  with  research 
showing  that  hush-kitted  ^ 
craft  use  more  fuel 
ate  more  air  pollution  ft3®1 
modem  aircraft.' 
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BoJ  sell-off  Japanese 

boosts  bonds  rXon 
speculation 


By  GBBan  Tett  In  Tokyo, 
Stephen  Fidler  bi  Wastitagton 
and  Alan  Beattie  in  London 


Hie  Bank  of  Japan  yesterday 
started  to  sell  into  the  mar- 
ket some  of  the  Y23,000bn 

($202bn)  financing  bills  (FB), 
or  short-term  securities,  it 
holds  on  its  balance  sheet 
for  the  first  time  for  two 
years. 

The  sales  added  to  specula- 
tion in  the  market  ahead  of 
tomorrow's  critical  meeting 
of  the  bank's  policy  board. 
Some  economists  are  now 
urging  the  Bank  to  boost  the 
economy  by  buying  more  10- 
year  Japanese  government 
bonds. 

The  yen  fell  sharply 
a gainst  the  dollar  during 
yesterday's  Asian  trading 
session,  dropping  from 
around  Y1M  to  Y115.4,  fol- 
lowing a report  in  the  Wall 
Street  Journal  that  the  US 
was  now  asking  Japan  to 
ease  monetary’  policy.  The 
yen  regained  most  of  the  lost 
ground  during  London  trad- 
ing hours,  although  the  mar- 
ket remained  thin  and  jit- 
tery. 

Thomas  Foley,  US  ambas- 
sador to  Japan,  formally 
denied  that  the  US  bad 
asked  the  Bank  or  Japan  to 
buy  bonds.  He  also  denied 
suggestions  that  Japanese 
politicians  had  asked  the  US 
to  raise  its  purchases  of 
JGB5  as  well,  an  idea 
recently  floated  by  some  Jap- 
anese politicians. 

Although  US  Treasury  offi- 
cials in  Washington  would 
not  directly  confirm  reports 
of  a shift  in  the  US  position, 
they  are  known  to  believe 
that  fiscal  policy  has 
reached  the  limits  of  its 
effectiveness  in  Japan  and 
that  rising  interest  rates 
could  neutralise  the  impact 
of  stimulus  packages.  Since 
at  least  last  month,  they 
have  begun  to  express  the 
view  to  Japanese  officials 
that  monetary  expansion  is 
now  necessary. 

Yesterday,  they  pointed  to 
statements  by  Robert  Rubin. 
US  Treasury  secretary,  say- 
ing that  Japan  should  use 
“all  the  tools  at  its  disposal" 


Miyazawa  initiative 


to  deal  with  Its  recession. 

Yesterday’s  FB  sales, 
which  totalled  Y3Q0bn,  mark 
part  of  a broader  reform  of 
the  short-term  FB  market 
that  the  Bank  of  Japan  Is 
now  implementing  as  part  of 
Big  Bang  deregulation.  In 
particular,  the  bank  is  now 
trying  to  introduce  more 
competition  into  the  FB  mar- 
ket, which  it  has  tradition- 
ally dominated. 

Although  the  bank  has  so 
far  refused  to  buy  10-year 
JGBS,  some  officials  have 
suggested  that  the  bank 
might  agree  to  raise  its  bond 
holdings  If  It  sold  some  FBs 
at  the  same  time  - thus 
keeping  the  overall  level  of 
government  securities  on  the 
bank's  balance  sheet  con- 
stant. 

The  pressure  on  the  bank 
to  take  action  has  risen 
sharply  in  recent  days, 
partly  because  long-term 
Interest  rates  have  risen  to 
over  2.4  per  cent,  up  from  0.7 
per  cent  last  autumn.  How- 
ever, JGB  yields  have 
slipped  back  during  the  past 
week;  at  the  close  in  Tokyo 
yesterday,  they  stood  at  2 
per  cent. 

Meanwhile  Japan’s  largest 
banks  look  set  to  raise  at 
least  Y9,000bn  worth  of  addi- 
tional capital  in  the  coming 
weeks,  in  a new  attempt  to 
tackle  their  bad  loan  prob- 
lems, government  officials 
indicated  yesterday. 

This  will  include  some 
Y6,650bn  worth  of  money 
provided  from  a fund  of 
Y25.000bn  that  was  ear- 
marked for  the  banks  to 
increase  their  capital  bases. 
However,  an  additional 
Y2 ,000b  n to  Y3,OO0bn  will 
also  be  raised  by  the  banks' 
own  share  issues,  banking 
officials  have  said. 

This  level  of  public  injec- 
tions is  slightly  higher  than 
the  banks  initially  indicated 
that  they  would  apply  for, 
since  several  banks,  recently 
promised  to  raise  the 
requested  amount.  Some  offi- 
cials are  still  urging  the 
banks  to  raise  the  level  of 
public  funds  they  are 
requesting  to  tackle  the  bad 
loan  problem. 


bullet 

train 

By  Alexandre  Harney  In  Tokyo 


Japan  unveiled  its  latest 
bullet  train  yesterday.  It 
travels  no  faster  than  its  pre- 
decessors and  much  more 
slowly  than  its  contempo- 
raries In  France  but  the  new 
Series  TOO  shinkansen,  as  the 
high-speed  trains  are  known, 
lightens  the  gloomy  econ- 
omy. 

The  new  train  should  also 
boost  the  struggling  Japan 
Railway  (JR)  companies, 
fighting  with  the  govern- 
ment over  pension  payments 
and  waging  a losing  battle 
with  the  deregulated  domes- 
tic  airline  industry. 

The  Series  700  model  that 
buzzed  into  Tokyo  yesterday 
cut  a rather  humble  profile. 
The  snub-nosed  brain,  devel- 
oped for  Central  Japan  and 
West  Japan  Railways,  repre- 
sents JR's  attempt  to  control 
production  costs  and 
improve  aerodynamics.  Its 
double-hulled  aluminium 
body  and  flashy  roof  fins 
permit  speeds  of  285  kpb  - 
nearly  15  kph  slower  than  its 
Immediate  predecessor,  the 
troublesome  Series  500. 

But  each  of  the  new  elec- 
tric trains,  designed  by 
Hitachi,  Nippon  Sharyo. 
Kawasaki  Heavy  Industries, 
and  Nippon  Sharyo,  cost 
Y4bn  CS35m)  to  build,  an  esti- 
mated 20  per  cent  less  than 
the  Series  500. 

Analysts  said  Central 
Japan  was  hoping  to 
increase  passenger  volume 
on  the  Tokyo  to  Osaka  route, 
the  most  heavily  travelled  in 
the  world,  and  was  adding 
extra  services  there  after 
March,  when  the  Series  700 
hits  the  tracks.  “They  are 
looking  at  costs  more  than 
pure  speed,”  said  Douglas 
Hayashi.  railways  analyst  at 
HSBC  Securities  in  Tokyo. 

JR  plans  to  replace  up  to 
eight  trains  with  Series  TOO 
models  every  year,  allowing 
It  to  run  more  trains  and 
raise  fares  which,  however, 
are  already  more  expensive 
than  comparable  alHine  tick- 
ets on  most  shinkansen 
routes. 
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More  than  half  of  the 
medium-  to  long-term  aid 
offered  to  Asia  under  the 
Miyazawa  plan  has  been 
committed,  but  it  became 
apparent  from  figures  pro- 
vided by  the  finance  minis- 
try yesterday  that  only  a 
third  or  short-term  aid  has 
won  the  approval  of  Japa- 
nese authorities. 

The  (30bn  in  Japanese  aid 
being  offered  to  five  coun- 
tries under  the  New  Miya- 
zawa Initiative  is  gradually 
finding  its  way  to  concrete 
programmes  proposed  by  the 
countries  involved.  The 
Miyazawa  plan  is  named 
after  the  Klichl  Miyazawa, 
finance  minister. 

However,  while  $9-5bn  out 
of  (15bn  set  aside  for  medi- 


um-tolong  term  programmes 
has  been  indicated,  only 
South  Korea  has  won  the 
approval  of  the  finance  min- 
istry for  $5bn  in  short-term 
funds. 

The  finance  ministry  says 
that  it  has  been  difficult  for 
most  of  the  five  countries  to 
put  together  proposals  that 
meet  the  conditions  for 
short-term  aid  and  are  prac- 
tical. 

Some  of  the  proposals  put 
forward  belong  in  the 
medium-  to  long-term  cate- 
gory, while  some  countries 
just  want  money  for  no 
clearly  defined  programme, 
a finance  ministry  official 
said. 

Short-term  aid  is  provided 
for  periods  that  can  be  as 
short  as  six  months,  mainly 
to  ease  trade  Snanring. 


CONTRACTS  & TENDERS 


REPUBLIC  OF  BOTSWANA 

NOTICE  OF  PREQUALIFICATION  TO  TENDER 


TENDER  NUMBER:  TB  9/3/198/98-99 

PROeOSEP-EXIENSIONS  TO_S1R  SEBETSiE  KHAMA  A1RPORT  - GABORONE 


Applications  are  invited  from  suitable  contractors  to  prequalffy  to  tender  for  the 
construction  and  completion  of  the  following  works: 

New  air  terminal  buNding  (approximately  14  OOOm1  on  plan),  alterations  to  the  existing 
air  terminal  buikkngs  and  alterations  and  amendments  to  ancStary  buikSngs,  with 
associated  external  works  and  services.  At!  these  works  wffl  be  phased  so  as  to 
ensure  the  uninterrupted  operation  of  the  existing  terminal  buJkSng  throughout  the 
construction  period. 

Prequalification  documents  for  completion  by  candidates  wOl  be  available  for  collection 
from  8 February  1999,  from  the  Director,  Department  of  Architecture  and  Bufcfkig 
Services,  Private  Bag  0025,  Gaborone  (Quantity  Surveying  Section,  Government 
Enclave,  Gaborone.) 

The  fuRy  completed  applications  shall  be  delivered  to  reach  the  Director,  Central 
Tender  Board,  Private  Bag  0058,  Gaborone,  or  Room  202.  New  Ministry  of  Finance 
and  Development  Planning  Building,  NOT  LATER  THAN  10.00  HOURS  ON 
WEDNESDAY  10  MARCH  1999. 

Applications  ara  to  be  submitted  In  the  form  described  in  the  application  document 
Telegraphic,  telexed,  or  telephonic  applications,  and  applications  received  after  the 
abovementioned  time  and  date,  wiH  NOT  be  considered. 

Prospective  applicants  are  advised  that  the  Prequalification  Application  Document  win 
only  be  issued  to  those  contractors  who  are  registered  with  the  Botswana  Central 
Tender  Board,  and  who  can  produce  proof  that  they  are  registered  for  Building  Works 
Grade  “E",  or,  in  the  case  of  international  contractors,  an  equivalent  accredited 
registration  in  one , or  more,  countries  of  operation. 

NotwithstancSng  anything  in  the  aforegoing.  The  Government  of  Botswana  b not 
bound  to  accept  any  application,  nor  Incur  any  expense  in  the  preparation  thereof. 
K.KJ5emelameia. 

SECRETARY.  CENTRAL  TENDER  BOARD. 


ASIA-PACIFIC  - — - 

usmwBrre  have 

Alarm  bells  over  China’s  N-plans 


By  Mictiiyo  Nakamoto  in  Tokyo 


Whether  out  of  greed,  sheer 
carelessness,  or  even  in  per- 
fect good  faith,  Japanese 
companies  are  likely  to  have 
a significant  role  In  the 
build-up  of  China's  military 
expertise. 

This  week,  revelations 
that  Hitachi  Electronics  and 
Ryokosha,  a wholesaler,  had 
exported  precision  Instru- 
ments to  China  that  could  be 
used  to  develop  nuclear 
weapons  have  raised  ques- 
tions over  how  far  Japanese 
companies  are  willing  to  go 
to  do  business  in  the 
People’s  Republic. 

The  development  comes 
against  a background  of 
growing  concern  over  Chi- 
nese military  ambitions, 
with  the  US  in  particular 
made  nervous  by  a sharp 
Increase  In  the  number  of 
Chinese  missiles  pointing  at 
Taiwan. 

Hitachi  Electronics,  a pre- 
cision instruments  manufac- 
turer which  is  61-8  per  cent 
owned  by  Hitachi  and  listed 
on  the  first  section  of  the 
Tokyo  Stock  Exchange,  is 
suspected  of  joining  hands 
with  Ryokosha  to  export 


Y230m  (32m)  worth  of  tele- 
comparators  to  China  with- 
out obtaining  the  required 
authorisation  from  Japan’s 
Ministry  of  International 
Trade  and  Industry. 

Although  telecomparators 
are  machine  tools  normally 
used  to  measure  the  preci- 
sion of  the  electronic  prod- 
ucts, they  can  also  be  used 
to  develop  and  manufacture 
equipment  to  extract  pluto- 
nium for  nuclear  weapons. 

Ryokosha;  a small  trading 
company  which  specialises 
in  precision  instruments,  is 
believed  to  have  breached 
Japanese  regulations  by 
sending  staff  to  an  electron- 
ics factory  in  Harbin,  China, 
for  instruction  on  how  to  use 
the  telecomparators. 

Ryokosha.  a small  whole- 
saler which  does  95  per  cent 
of  its  business  In  the  domes- 
tic market,  says  it  was 
unaware  that  it  was  sup- 
posed to- receive  authorisa- 
tion from  the  Ministry  of 
International  Trade  and  Min- 
istry for  export  of  the  prod- 
ucts to  China. 

Hitachi  Electronics  did  not 
need  authorisation  from 
Miti,  since  it  is  the  manufac- 
turer. rather  than  the 
exporter,  or  the  products. 

However,  police  have 
raided  the  offices  of  Hitachi 
Electronics  and  the  homes  of 
company  executives  on  sus- 
picion of  violating  the  For- 


eign Exchange  and  Foreign 
Trade  Law  and  the  Customs 
Law.  A former  executive  of 
Ryoftpsta?  has  already  been 
arrested.  The  police  have 
sent  documents  on  Hitachi 
Electronics  and  Ryokosha  to 
the  prosecutors.  • 

“Under  the  Foreign 
Exchange  Law,  illegal 
exports  that  are  due  to  negli- 
gence do  not  lead  to  an 


Japan  companies 
seem  likely  to 
have  a big  role  in 
the  build-up  of 
China’s  military 
expertise 


indictment,"  says  Masaru 
Yamazumi,  deputy  director 
of  the  security  export  inspec- 
tion office  in  MitL.  But 
although  Hitachi  Electronics 
may  not  have  been  required 
to  obtain  authorisation, 
there  is  the  concept  of  con- 
spiracy, he  says.  “That  is 
how  we  understand  it” 
Twelve  years  ago  Toshiba 
Machine  caused  a storm  over 
illegal  exports  of  sensitive 
equipment  to  the  then  Soviet 
Union.  TV  images  of 
Americans  smashing  Tosh- 


iba consumer  products  sent 
shock  waves  throughout 
Japan.  Export  controls  were 
tightened  and  Japan  earned 
itself  a solid  reputation  for 
controlling  illegal  exports. 

So  why  did  Hitachi  Elec- 
tronics risk  its  good  reputa- 
tion on  a business  that  is 
worth  only  a fraction  of  its 
sales? 

Overall  profits  at  the  com- 
pany are  failing  sharply,  in 
spite  of  costs  cuts.  Net  prof- 
its in  the  year  to  March  are 
forecast  to  plunge  to  Yieom 
from  Y657m  last  year  and 
Y870m  the  year  before,  on 
sales  that  are  expected  to 
drop  to  Y54bn  from  Y6QJ£bo 
previously. 

The  relatively  lax  penal- 
ties against  offenders  may 
nicn  he  a significant  reason 
why  companies  such  as 
Hitachi  Electronics  do  not 
consider  the  consequences 
mare  seriously. 

Under  Japanese  law,  the 
maximum  penalty  for 
breaching  the  Foreign 
Exchange  Law  is  a sentence 
of  less  than  five  years  or  a 
fine  of  less  than  Y2m 
((17,500).  “The  idea  is  that 
the  damage  done  to  the  com- 
pany’s Unage  (if  they  are 
caught  breaching  the  law)  Is 
a heavy  price  to  pay.  indi- 
cates Mr  Yamazumi. 

Clearly,  it  is  not  heavy 
enough.  In  the  past  decade 
or  so  since  the  Toshiba  case. 


10  Japanese  companies  have 
been  found  guilty  of  illegal 
exports,  according  to  Miti. 
Several  of  those  involved 
Illegal  exports  to  China..  On 
top  of  that,  there  are  cases 
where  sensitive  products 
were  inadvertently  trans- 
ferred, Miti  acknowledges. 

“in  practice,  if  someone  fe 
offered  a lot  of  money,  they 
may  provide  (information 
and  products,**  says  Kenji 
Kondo.  director  of  the  (sca- 
nty export  control  division 
at  MitL 

Then  there  is  risk  that 
restricted  products  and  tech- 
nologies are  exported  inad- 
vertently, due  to  a lack  of 
strict  compliance  rules. 
Ryokosha  did  not  have- any- 
one specifically  In  charge  of 
compliance  until  recently 
and  in  1996  was  caught  hy- 
ing to  export  telecompara- 
tors to  Taiwan,  without  the 
necessary  papers. 

Furthermore,  “there  are 
products  that  are  not  on  the 
list  {of  products  requiring 
authorisation)  that  could  be 
used  for  military  purposes,” 
concedes  Mr  Yamazumi. 
Given  the  huge  amount  of 
high-tech  trade  between 
Japan  and  China,  if  Japan 
were  to  tighten  controls  on 
exports  of  all  such  products 
and  technologies,  both  the 
financial  cost  and  the  cost  to 
trade,  would  be  too  high,  he 
says. 


Xanana  Quamao,  the  East  Timorese  rebel  leader.  Is  moved  out  of  jail  yesterday 
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Top  Timorese  guerrilla  moved 
from  prison  to  house  arrest 


By  Sander  Thoms  in  Jakarta 


Indonesia’s  government 
moved  the  Timorese  guer- 
rilla leader  Jose  Alexandre 
Xanana  Gusmao  from  prison 
to  a nearby  house  yesterday, 
the  first  concrete  step  in  a 
series  of  concessions  made 
to  further  negotiations  on 
autonomy  or  independence 
for  East  Timor. 

Mr  Gusmao  and  his  guards 
left  the  Clpinang  prison  in 
the  capital  Jakarta  In  a sim- 
ple grey  passenger  van, 
weaving  into  heavy  traffic 
with  a light  escort  Only  two 
dozen  cheering  Timorese 
and  a horde  of  mostly  for- 
eign journalists  followed  him 
to  a government  cottage 
nearby,  where  he  will  be 
under  bouse  arrest  behind  a 
new  metal  fence  and  brick 


walls  tapped  by  barbed  wire. 

Journalists  broke  several 
windows  and  a table  in  their 
efforts  to  follow  Muladi,  the 
justice  minister,  as  he  wel- 
comed Mr  Gusmao,  52,  to  the 
small,  freshly  painted  house. 
Mr  Muladi  said  Mr  Gusmao, 
serving  a 20-year  sentence 
following  his  capture  in  1992, 
could  receive  guests  during 
the  day  and  receive  phone 
caffe  but  not  make  outgoing 
calls. 

Mr  Muladi  said  Mr  Gus- 
mao had  been  transferred  to 
enable  him  “to  take  part  In 
negotiations  in  his  capacity 
as  a faction  leader,"  refer- 
ring to  a flurry  of  talks  with 
Portugal,  the  United  Nations 
and  East  Timorese  groups, 
following  Indonesia's  offer  to 
grant  autonomy  or  indepen- 
dence. Mr  Gusmao  said  he 


faced  a “big  task  to  help 
bring  peace  among  the  East 
Timorese  people.  This  is  why 
I came  here." 

Mr  Gusmao,  who  had  cap- 
tained the  prison’s  soccer 
team,  befriended  other  politi- 
cal prisoners  and  had  been 
all  but  free  to  receive  guests, 
had  earlier  objected  to  a sug- 
gestion by  United  Nations 
officials  that  he  be  moved  to 
house  arrest  But  he  proved 
open  to  compromise  and’ 
eager  to  end  a flare-up 
between  rival  groups  in  East 
Timor. 

In  talks  -with  Portugal  and 
the  United  Nations  earlier 
this  week,  Indonesia  rejected 
calls  for  a referendum 
among  the  Timorese  but  said 
the  UN  could  expand  consul- 
tations on  the  island  to  find 
out  whether  autonomy 


would  be  acceptable.  If  its 
offer  of  autonomy  is 
rejected.  Indonesia  says  it 
plans  to  ask'  its  parliament 
to  revoke  the  annexation  of 
East  Timor,  presumably 
later  this  year. 

The  small  number  of 
police  and  protesters  under- 
scored how  little  most  Indo- 
nesians care  about  East 
Timor,  even  though  more 
than  1.200  soldiers  died  there 
and  up  to  200,000  Timorese 
were  killed  in  guerrilla  war- 
fare and  famine.  While  for- 
mer President  Suharto  stead- 
fastly defended  his  decision 
to  annex  East  Timor,  in  1976, 
his  successor  B.J.  Habibie 
last  month  revealed  he 
thought  it  was  not  worth  the 
international  condemnation 
showered  an  Indonesia  over 
the  past  24  years. 


LEGAL  AUTONOMY  ISSUE  TOP  OFFICIAL  BEING  SENT  TO  BEIJING  AS  US  CONCERN  GROWS 


Drive  to  end  new  HK  crisis 


By  Rahul  Jacob  in  Hong  Kong 


Tung  Chee-hwa,  Hong 
Kong's  chief  executive,  said 
yesterday  he  would  send  a 
senior  official  to  Beijing  to 
help  resolve  a constitutional 
crisis  over  the  territory's 
legal  autonomy. 

Amid  signs  that  attacks  on 
Hong  Kong’s  Court  of  Final 
Appeal  from  the  mainland 
had  badly  damaged  public 
confidence  In  Hong  Kong, 
Mr  Tung  said  he  would  des- 
patch Elsie  Leung,  secretary 
of  justice;  to  Beijing. 

The  independence  of  Hong 
Kong’s  judiciary  and  the 
rule  of  law  are  central  to  the 
“one  country,  two  systems" 
principles  by  which  Hong 
Kong  has  been  governed 
since  it  reverted  to  Chinese 
rule  in  July  1997. 

The  US  consulate  yester- 
day added  its  voice  to  that  of 
foreign  investors  who  had 
expressed  concern  about  the 
constitutional  stand-off 

The  court  had  issued  a 
landmark  ruling  granting 


Tung  Chee-hwa:  quick  resolution  sought 


Reuters 


the  right  of  abode  to  main- 
land children  who  had  at 
least  one  parent  residing  in 
Hong  Kong,  but  in  doing  so 
it  underlined  that  it  had  pri- 
mary jurisdiction  over  mat- 
ters relating  to  Hong  Kong. 
On  Monday,  a senior  main- 
land official  harshly 
attacked  the  ruling,  saying  it 
should  be  Changed. 

Mr  Tung  yesterday  played 
down  the  dispute,  saying  it 
would  be  quickly  resolved.  “I 
am  confident  that  because 
we  adhere  to  the  constitu- 


tional basis  which  the  Basic 
Law  has  provided  to  Hong 
Kong,  we  can  solve  any 
problems  that  we  face,"  he 
said  • 

The  crisis  has  already 
taken  a toll  on  public  confi- 
dence. A survey  by  Hong 
Kong's  Policy  Research  Insti- 
tute conducted  on  Monday 
found  that  confidence  in  the 
territory's  relations  with  the 
mainland  had  plummeted 

Mr  Tung  was  criticised 
yesterday  for  not  having 
sent  an  emissary  to  Beijing 


sooner  to  discuss  the  crisis. 

Beijing  has  been  more  con- 
ciliatory in  the  past  couple 
of  days.  On -Tuesday,  a For- 
eign Ministry  spokeswoman 
reiterated  China's  ‘1unftmch- 
tng  support"  for  the  one- 
country,  two-systems  princi- 
ple. 

Both  the  Democratic 
Party,  Hong  Kong's  most 
popular  political  organisa- 
tion, and  the  local  Bar  Asso- 
ciation said  the  criticisms  by 
mainland  legal  experts  and 
officials  amounted  to  a mis- 
understanding  of  the  Court 
of  Final  Appeal  rating. 

They  argued  that  it  had 
not  put  itself  above  the 
National  People's  Congress, 
China's  parliament,  but 
merely  reaffirmed  Its  right 
to  interpret  the  . Basic  Law, 
Hong  Kong’s  post-colonial 
constitution,  in  matters  con- 
cerning local  affairs,  includ- 
ing immigration. 

Mainland  experts,  how- 
ever, have  seen  this  as  a 
challenge  to  China's  sover- 
eignty. 


India 
in  bus 
diplomacy 
with 

Pakistan 

By  Mark  Mchobon  In  New  peftd 


Atal  Behari  Vajpayee, 
India’s  prime  minister,  has 
promised  personally  to  inau- 
gurate the  country’s  first 
direct  bus  link  with  Pakistan 
on  February  20,  saying  he 
will  cany  with  him  the  offer 
of  a “no-war  pact"  with  its 
newly  nuclear  rival. 

Mr  Vajpayee’s  “bus  diplo- 
macy” sustains  an  unex- 
pected injection  of  recent 
political  momentum  to  talks 
between  south  Asia’s  other- 
wise suspicious  neighbours, 
with  the  Indian  prime.minis- 
ter  saying  he  was  willing  to 
raise  the  status  of  an  other- 
wise bureaucratic  and  crawl- 
ing series  of  contacts  begun 
after  the  two  countries' 
nuclear  tests  last  May. 

“Official  talks  have 
already  been  on  with  the  two 
countries,  and  to  elevate 
them  to  a political  level  is 
not  a problem,"  he  said  dur- 
ing a tour  of  Caribbean 
states. 

Mr  Vajpayee  said  he  was 
happy  to  discuss  both 
nuclear  security  and  the  dis- 
puted territory  of  Jammu 
and  Kashmir,  cause  of  two 
wars  between  the  neigh- 
bours. with  Nawaz  Sharif, 
his  Pakistani  counterpart, 
during  what  has  become  an 
Impromptu  summit. 

The  sudden  gust  of  politi- 
cal warmth  in  the  otherwise 
chilly  relationship  follows 
remarks  last  week  by  Mr. 
Sharif  to  an  Indian  newspa- 
per urging  both  sides  to  “sit 
with  an  open  mind"  and 
directly  address  bilateral 
Issues. . “Let  us  sit  on . one 
table  and  talk,"  he  said. 
“Some  movement  or  other  is 
bound  to  take  place." 

An  apparently  off-the-cuff 
Invitation  In  the  same  inter- 
view for  Mr  Vajpayee  to 
travel  on  the  first  Delhi- 
Labore  bus  trip  was 
accepted  immediately  by  Mr 
Vajpayee  in  principle,  and 
confirmed  yesterday. 

Establishment  of  a direct 
bus  link  is  one  of  only  two 
recent  areas  of  co-operation 
between  India  and  Pakistan, 
though  neither  has  strictly 
flowed  from  the  highly  struc- 
tured official  talks.  The  sec- 
ond is  discussion  over  the 
sale  of  surplus  Pakistani 
electricity  to  India,  a deal 
which  Indian  officials  say 
has  been  agreed  in  principle 
if  not  yet  in  detaiL 
Senior  foreign  ministry 
officials,  from  , both  sides  had 
otherwise  made  no  tangible 
progress  during  talks  in  both 
Islamabad  and  Delhi  on 
either  the  “core”  issues  cf 
Kashmir  and  nuclear  secu- 
rity, or  on  a series  of  long- 
standing border,  trade  and 
other  bilateral  irritants. 

There  may.  be  more  atmo- 
sphere than  substance  to  the 
sudden  flurry  of  wanner 
exchanges.  A “no-war  pact" 
as  suggested  by  Mr  VaJpaje® 
would  be  symbolic.  Both 
countries  agreed  as  far  back 
as  1972,  in  their  joint  “Stow 
Accord”  that  their  differ- 
ences would.be  solved.“h? 
peaceful  means  through 
bilateral  negotiations"- 


l 


V;  I ^ 


The  insurance  instrument  of  the  21st  century. 


m increasingly  globalized  and  interconnected,  world,  the 
,ortunities  and  risks  companies  face  are  getting  bigger,  more 
ied  and  complex  by  the  day. 

For  insurers  the  challenge  of  the  21st  century  is  to  find  more 
nprehensive,  cost-efficient  and  customized  solutions  for  all 
. possible  risks  a business  can  face:  from  the  earth-shattering 
the  more  mundane.  As  one  of  the  world’s  oldest  and  most 
terienced  reinsurers,  Swiss  Re  is  well  placed  to  come  up  with  an 
eniously  simple  answer:  integrated  risk  financing. 

For  the  first  time,  a whole  range  of  risks  such  as  operational, 
andal  or  business  risks  - absolutely  everything  insurable,  from 
ikruptcy  to  a rained-off  staff  outing-  can  be  evaluated  together 


and  dealt  with  in  an  integrated  structure.  Depending  on  the  type 
of  business  involved,  our  teams  of  specialists  may  include  a 
surprising  array  of  disciplines,  with  geologists,  climatologists  and 
political  scientists  working  alongside  financial  analysts,  account- 
ants  and  actuaries. 

They  assess,  quantify  and  qualify  risks  from  every  angle. 
The  product  is  a highly  integrated,  well-diversified  risk  portfolio 
which  helps  our  customers  optimize  capital  costs  worldwide. 

To  find  out  how  Swiss  Re  New  Markets  can  help  you  redefine 
the  insurability  of  your  company  and  shareholder  value,  just  fax 
us  at  +41  1 285  60  45,  e-mail  SRNM@swissre.com  or  visit  us  at 

www. newmarkets.swissre.com 
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WORLD  SERVICE  CUTS  AIM  TO  MEET  TIGHT  BUDGET  AFTER  RESEARCH  FINDS  THAT  COUNTRY’S  AUDIENCE  LISTENS  IN  ENGLISH 


BBC  to  axe  German  language  service 


By  John  tapper, 
Media  Editor 


The  BBC  World  Service  Is  to 
close  its  German  language 
service  and  reduce  others  to 
try  to  remain  within  its  UK 
government  funding  settle- 
ment over  the  next  three 
years. 

The  BBC  said  It  had  found 
that  nine  out  of  10  opinion 
formers  - its  target  audience 
- in  Germany  listened  to  the 
World  Service  in  English. 
The  corporation  also  intends 


to  trim  services  in  Thai,  Ara- 
bic. Portuguese  for  Africa 
and  Russian.  The  BBC  said 
these  language  services 
would  become  “more 
focused"  and  it  would  retain 
42  language  sendees. 

The  German  service  was 
founded  in  1938.  The  BBC 
has  increasingly  concen- 
trated efforts  on  reaching 
emerging  markets. 

The  World  Service,  which 
is  financed  through 
grant-in-aid  from  the  Foreign 
Office,  said  it  also  intended 


to  invest  £14m  ($23m)  in 
improving  its  internet  ser- 
vices, including  the  broad- 
cast of  all  language  services 
via  its  web  site. 

The  service's  budget  of 
£160m  in  1998  is  to  rise  by 
£44m  over  the  next  three 
years,  of  which  £30m  will  be 
invested  in  operations.  The 
remainder  will  be  used  as 
capital  investment  In  broad- 
casting infrastructure.  The 
cuts  are  expected  to  involve 
the  loss  of  up  to  50  jobs 
though  26  will  be  created.  It 


will  also  increase  the  range 
of  FM  broadcasts  of  remain- 
ing services. 

Mark  Byford,  chief  execu- 
tive of  the  service,  said  It 
intended  to  provide  "unrival- 
led news  and  information" 
on  the  internet  for  the  300m 
people  estimated  to  be  con- 
nected by  2002. 

He  added  that  the  service 
intended  to  be  broadcast  on 
FM  frequencies  in  as  many 
capital  cities  as  possible. 

• The  UK's  first  interactive 
property  auction  was  held 


yesterday  in  the  balhoom  of 
a London  hotel,  Christopher 
Price  writes.  Hie  auctioneer 
stood  above  a bank  of  laptop 
computers  and  In  front  of  a 
projected  screen  showing  the 
properties  and  the  bidding 
on  the  internet  Facilities  for 
bids  by  telephone  were  situ- 
ated to  the  auctioneer’s  right 
watched  by  an  audience  of 
about  300. 

Internet  bidders  each  had 
to  lodge  a 10  per  cent  deposit 
of  the  reserve  price  of  a 
property  they  were  Inter- 


Opposition  leader  seeks  advice  from  US 


FT  writers  report  on  William  Hague's  trip 
to  see  George  W Bush  and  study  his 
brand  of  ‘compassionate  conservatism* 


Opinion  polls  consis- 
tently give  a low  rating 
to  William  Hague, 
leader  of  the  opposition  Con- 
servative party,  but  he 
escaped  the  gloomy  political 
scene  in  London  yesterday 
for  a rejuvenating  five-day 
visit  to  North  America. 

He  hopes  to  witness  the 
charisma  and  “compassion- 
ate conservatism"  of  George 
W Bush,  governor  of  Texas, 
and  try  to  acquire  some  of 
his  political  appeal. 

Cynics  in  Tony  Blair’s 
Labour  government  think 
Mr  Hague  has  more  in  com- 
mon with  Joe  Clark,  the 
leader  of  the  Canadian  Con- 
servatives, whom  he  will 
meet  in  Toronto.  Mr  Clark's 
party,  ouce  the  country's 
dominant  force.  Is  a tiny 
rump  in  the  Ottawa  parlia- 
ment 

But  Mr  Hague's  visit  to 


Austin,  Texas.  Mr  will 
attract  most  attention. 

Mr  Bush,  stQl  undeclared, 
is  the  leading  contender  for 
the  Republicans'  presidential 
nomination  in  next  year’s 
election.  He  knows  how  to 
connect  with  a crowd,  imme- 
diately shouting  a warm 
“good  morning”  before  a 
prayer  service  on  the  morn- 
ing of  his  inauguration,  then 
quickly  summoning  his 
Spanish  for  a few  added 
words  of  appeal. 

The  moderate  Mr  Bush 
preaches  broad  themes  of 
mclusiveness  and  bi-partisan 
cooperation.  He  has  been  a 
strong  supporter  of  educa- 
tion and  the  tight  against 
drugs  but  remains  non- 
committal on  some  thornier 
issues  - including  abortion 
- that  religious  conserva- 
tives would  like  to  see 
addressed. 


Mr  Hague  has  already 
started  down  the  road  of 
making  the  British  Conser- 
vatives  more  tolerant.  His 
first  speech  as  Conservative 
leader  in  October  1997 
stressed  the  need  for  the 
party  to  embrace  homosexu- 
als, single  parents  and  other 
bogey-figures  of  the 
Thatcher  years. 

But  there  are  signs  he  is 
unsure  about  whether  this 
modern  Conservatism  will 
work.  He  appeared  last  week 
to  turn  the  clock  back,  with 
a speech  about  the  impor- 
tance of  marriage  and  the 
need  to  reform  the  tax  sys- 
tem in  favour  of  married 
couples. 

The  parallels  between  the 
travails  of  the  British  Con- 
servative party  and  the  US 
Republicans  are  not  that 
apparent  The  Conservatives 
are  still  grappling  with  inter- 
nal divisions,  mostly  over 
Britain's  role  in  Europe. 
They  are  striving  to  make 
their  presence  felt  at  all  in  a 
House  of  Commons  in  which 


the  Labour  government  has 
an  overwhelming  majority. 

But  there  is  one  obvious 
challenge  the  two  parties 
have  in  common.  Both  have 
seen  their  opponents  - Tony 
Blair's  Labour  and  Bill  Clin- 
ton’s Democrats  - move  to 
the  centre  ground  over  the 
past  few  years,  stealing 
many  traditionally  conserva- 
tive positions  on  economic 
and  international  policy. 

Mr  Hague  hopes  Mr  Bush 
will  have  concrete  policy 
advice  for  a British  party 
stffi  groping  for  a distinctive 
platform.  “He  wants  to  see 
how  the  Republicans  in 
Texas  turned  around  thrfr 
image  and  reconnected  with 
people,"  said  one  of  Mr 
Hague's  officials. 

likewise,  Mr  Bush,  who 
has  been  busy  briefing  him- 
self on  world  events  in  the 
past  two  months,  will  be 
eager  to  bear  Mr  Hague's 
views  on  Britain  and 
Europe,  as  well  as  on  domes- 
tic policies. 

They  may  forge  a warm 
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personal  relationship,  if  not 
like  that  enjoyed  by  Mr  din- 
ton  and  Mr  Blair  then  per^ 
haps  like  that  between  Mr 
Hague's  predecessor,  John 
Major,  and  Mr  Bush’s  father, 
the  former  president 
They  may  - faced  with  the 


challenge  of  powerful  centre- 
left  governments  In  each 
country  - reinforce  each  oth- 
er’s resolve,  adding  a twist 
to  the  hitingnni  Mr  Bush's 
words  at  last  month's  inau- 
guration: “Juntos  podemos" 
- Together  we  can”. 


Starsem  is  pleased  to 
announce  the  success  of  its 


Electricity 
pension 
members  in 
court  win 


maiden  commercial  flight. 

Four  next  generation 
telecommunications 
satellites  safely  reached 
low-earth-orbit  aboard  our 
Soyuz  rocket. 

Launched  from  the 
legendary  Baikonur 
Cosmodrome  in 
Kazakhstan,  these  are 
the  latest  spacecraft  to  join 
the  growing  Globalstar 
constellation  network 


By  John  Mason 
and  Jane  Msfinson 


in  orbit. 


Congratulations 
Globalstar.  We  are  proud 
to  contribute  to  the  success 


of  this  innovative  business 


venture. 


And  thank  you  for  flying 


Mission  „ 


Starsem. 


Electricity  industry  pension 
scheme  members  yesterday 
won  a substantial  legal  vic- 
tory when  the  Court  of 
Appeal  In  London  ruled  that 
National  Grid  and  National 
Power  acted  illegally  in 
using  £350m  (3574m)  of  pen- 
sion fund  surpluses  to  pay 
for  post-privatisation,  redun- 
dancies. 

The  judgment  has  wide 
implications  for  both  the 
electricity  and  pensions 
industries.  The  court  ruled 
in  effect  that  surpluses  total- 
ling £l.5bn  inherited  after 
privatisation  should  be  used 
primarily  for  the  benefit  of 
pension  scheme  members 
rather  than  the  companies. 

Lord  Justice  Brooke  ruled 
that  employers’  obligations 
to  pension  funds  should  be 
honoured  and  not  “whittled 
away  by  unilateral  decisions 
on  their  part".  Pensioners 
had  a reasonable  expectation 
that  any  dealings  with  pen- 
sion fund  surpluses  would 
pay  Mr  regard  to  their  inter- 
ests since  the  purpose  of 
schemes  was  to  provide  for 
their  retirement,  be  said. 

The  core  Issue  of  the  own- 
ership of  pension  fund,  sur- 
pluses could  affect  the  gen- 
eral provision  of  final  salary 
schemes,  a High  Court  judge 
has  warned  previously. 

But  the  pension  scheme 
members  face  further  legal 
hurdles  before  any  money  is 
repaid. 

The  case  could  be  referred 
to  the  House  of  Lords  for  a 
final  decision,  which  could 
clarify  the  Issue.  The  house, 
the  unelected  upper  house  of 
parliament,  acts  as  thp  high- 
est court  of  appeal 


NEWS  DIGEST-  


NORTHERN  IRELAND 


ested  in  with  Allsops,  the 
auction  house,  before  being 
allowed  to  take  part.  All 
those  using  the  internet 
cqiTK?  from  outside  London, 
including  one  potential 
buyer  from  South  Africa. 

Internet  users  saw  a pho- 
tograph of  the  property, 
some  particulars  and  the 
reserve  price.  As  bidding 
began,  the  web  site  showed 
the  price  changing,  by  how- 
much  and  whether  the  offer 
come  from  the  floor,  the 
telephone  or  the  internet 


Business  leaders  urge 
progress  in  peace  talks 


Northan  Ireland's  business  and 
yesterday  broke  their  silence  on  the 
sSemate  urging  parties  to  "pull  back  from  the  cwwon 
roted  Sim  Kin.  the  pofibcat  wins  of  foe 

Irish  Republican  Army,  in  foe  new 
its  fast  statement  since 
April  the  so-called  Group  of  7 

foe  “savaoe  acts  of  lawlessness  which  are  now  an  «wy- 
day  ^^nceB-  The  group,  which 
atton  of  British  Industry  and  the  InsWute  of  Cjrartore.  foe 
employers-  lobbies,  as  well  as  the 
Unions,  proposed  what  It  called  a “workable  soluton  to 
the  impasse  over  the  decommissioning  of  paramilitary 
arms.  It  said  foe  agreed  power-sharing  executive,  m wWch 
Sinn  Kin  is  entitled  to  two  seats,  should  be  setup  as  the 
agreement  reqitires  simultaneously  with  pararnffitary 
groups  making  astart  to  hand  over  weapons.  Sir  George 
Quigley,  Ulster  Bank  and  G7  chairman,  said  foe  group  had 
“no  political  axe  to  grind”,  but  argued  the [besM^for- 
ward  was  the  establishment  of  an  executive  and  the  simul- 
taneous start  of  disarmament  by  republican  and  loyalist 
gunmen.  That  is  what  political  ready  requires  and  the  - - 
creation  of  a normal,  decent  society  demands.  For  every- 
body to  wait  for  somebody  else  to  move  before  moving 
themselves  is  a sure  recipe  far  permanent  Immobility." 
John  Murray  Brown,  Dublin 


BRITISH  AIRWAYS 


Travel  agent  commission  cut 


British  Airways,  which  this  week  announced  its  first-ever 
third-quarter  Ices,  has  reduced  payments  to  travel  agents 
as  part  of  its  £1bn  ($1.64bn)  cost-cutting  drive.  Travel 
agents  yesterday  criticised  the  change  and  said  it  would 
not  help  BA  achieve  Its  aim  of  increasing  business  class 
sales.  The  loss  of  business  class  passengers  was  one  erf 
the  reasons  behind  BA's  £75m  pre-tax  loss.  The  airline  is 
teifing  travel  agents  it  is  abandoning  the  controversial 
commission  structure  It  set  up  last  year.  That  cut  agents' 
commissions  to  7 per  cent  from  the  previous  levels  of  9 
per  cent  far  international  Jlights  and  7.5  per  cent  for 
domestic  services.  Travel  agents  were  told  last  year  they 
could  increase  their  commission  above  7 per  cent  if  they 
reached  certain  targets  for  ticket  sales.  The  European 
Commission  issued  a statement  objecting  to  this  system 
and  was  due  to  announce  a final  decision  next  month.  BA 
said  yesterday  that  from  the  end  of  March  it  would  instead 
pay  agents  a flat  rate  of  7 per  cent 

BA  said  it  was  not  changing  its  system  primarily  to  cut 
costs  or  to  head  olfaction  by  Brussels.  But  travel  agents 
said  they  had  little  doubt  foe  move  was  aimed  at  reducing 
costs.  BA  has  so  far  achieved  £600m  of  its  planned  £lbn 
of  cost  savings. 

“If  s now  foe  turn  of  the  distribution  system  to  feel  foe 
brunt  of  that  attack,”  said  Don  Limn,  chairman  of  foe  Gufid 
of  Business  Travel  Agents.  Michael  Skapinknr,  London  - 


SOCIAL  SECURITY  BENEFITS 


Claimants  to  face  interview 


Everyone  of  working  age  - including  lorie  parents  and  the 
disabled  - wfiJ  be  required  to  participate  in  a work-focused 
interview  before  becoming  entitled  to  benefit,  under  the 
welfare  reform  bPI  pitolished  yesterday.  The  bill  marks  a 
further  marked  shift  in  the  government’s  approach.  There 
is  no  unconditional  right  to  benefit,”  said  Alistair  Darting, 
chief  minister  for  social  security,  adding  that  people  had  a 
responsibility  to  take  up  help  to  get  into  work.  Mr  Darling 
announced  what  he  described  as  "a  radical  change  in  the 
[welfare]  culture”  and  said  the  single  work-focused  gate- 
way into  benefits  will  provide  a new  regime  "far  tougher 
than  people  thought”,  requiring  Individuals  to  discuss  with 
a personal  adviser  how  they  can  become  independent  of 
the  benefit  system,  with  advice  on  skills,  education  and  .. 
training.  Nicholas  Timmins,  London 


RAIL  OPERATORS 


Punctuality  record  worsens 


The  punctuality  of  the  privatised  rail  companies  fell  last 
year,  John  O'Brien,  foe  franchising  director,  said  yester- 
day. Punctuality  declined  on  45  of  the  77  routes  on  the 
national  network  and  improved  on  29.  Three  were 
unchanged.  But  reliability  Improved  with  37  routes  reduc- 
ing cancellations,  31  increasing  them  and  nine  unchanged. 
“Punctuality  remains  poor  and  was  down  compared  to  foe 
previous  year,"  said  Mr  O’Brien.  These  results  are  not 
good  enough.”  But  even  these  results  would  not  have 
been  achieved  if  the  train  companies  had  not  made  exten- 
sive use  of  their  right  to  exclude  days  on  which  perfor- 
mance is  exceptionally  poor.  Previously,  only  a handful  of 
days  were  excluded  each  year  but  in  1998  the  companies 
declared  390  days  ‘Void”,  with  Richard  Branson's  Virgin 
Trains  accounting  for  138  days.  Yesterday's  performance 
review  was  the  most  comprehensive  to  be  pubBshed  since 
privatisation. .Charles  Batchelor,  London 
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BP  sheds  400  jobs  in  Scotland 


-i 


BP  b to  shed  400  jobs  at  its  complex  at  Grangemouth  in 
central  Scotland.  It  said  it  needed  to  Improve  efficiency 
and  reduce  costs  in  the  face  of  a flat  global  economy,  low 
oil  prices  and  simultaneous  downturns  In  foe  exploration, 
refining  and  petrochemical  businesses,  all  of  which  are 
represented  at  Grangemouth.  Janies  Buxton,  Edinburgh 
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THE  ECONOMY  POLICY  COMMITTEE  DISAGREES  OVER  INFLATION  FORECAST 


Central  bank  report 
warns  over  slow  growth 
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By  Robert  Chote, 
Economics  Editor 


www8taraem.com 


Reliable.  Affordable.  Ready  to  fly  your  mission. 


The  British  economy  is 
unlikely  to  grow  much  dur- 
ing the  first  half  of  this  year 
in  spite  of  recent  cuts  in 
interest  rates,  the  Bank  of 
England,  the  UK  central 
bank,  said  yesterday. 

Its  quarterly  report  also 
predicts  the  government’s 
preferred  measure  of  under- 
lying inflation  will  remain 
near  its  2.5  per  cent  target 
over  the  next  two  years. 

But  some  unnamed  mem* 
bers  of  the  Bank's  monetary 
policy  committee,  which  sets 
interest  rates,  believe  this 
forecast  is  around  0-2  per- 
centage points  too  high. 


The  dissenters  expect 
stronger  productivity  growth 
or  lower  world  prices  than 
their  colleagues.  As  a result 
they  may  press  for  further 
rate  cuts  in  coming  months, 
even  if  the  economic  outlook 
does  not  deteriorate.  Rates 
have  already  been  cut  from 
i£  to  5.5  per  cent  since  Octo- 
ber. 

The  Bank  has  revised 
down  its  forecast  of  eco- 
nomic activity  since  Novem- 
ber to  show  growth  “dose  to 
zero"  over  the  next  two 
quarters.  This  reflects  a 
lower  forecast  of  domestic 
spending  - especially  by 
consumers  - and  a weaker 
outlook  for  the  world  econ- 
omy and  UK  exports. 


A worsening  trade  posi- 
tion^ a possible  fall  in  busi- 
ness investment  and  the 
shedding  of  excess  stocks  are 
all  expected  to  depress  eco- 
nomic activity  this  year. 

Four-quarter  growth  is 
expected  to  trough  between 
OJi  and  1 per  cent  in  the  mid- 
dle of  the  year. 

The  Bank  believes  growth 
Is  more  likely  to  undershoot 
the  forecast  rather  than 
overshoot 

Sterling,  having  been  unaf- 
fected by  the  sharp  rate  cuts 
in  recent  memths,  dropped  in 
response  to  the  inflation 
report. 
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Kenworth,  The  World’s  Best  0 


Net  Income 
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Since  1905,  PACCAR  Inc 
has  been  a leader  in 
heavy-duty  manufacturing. 
Today,  PACCAR 
consistently  sets  the 
highest  standards  for 
technical  innovation, 
product  quality,  customer 
service  and  shareholder 
value  in  heavy-duty 
trucking.  From  the  first 
factory-installed  diesel 


Peterbilt  defines  Class  in  transportation. 


Return  on  Beginning  Equity 


1998:  Record  profits  of  $416.8  million  on  sales  of 
$7.6  billion — a nonstop  tracStion  of  probability, 

60  years  strong. 

engines  to  today’s  modem,  aerodynamic  trucks, 
PACCAR  has  shaped  the  industry. 


PACCAR 
continues  to 
generate 
superior 
value  for 
shareholders. 

In  1998, 
return  on 
shareholders' 
beginning 
equity  was 
more  than  27%. 


PACCAR  is  the 
quality  leader 

in  heavy-duty 
bucking.  Its  . 
worldwide  truck- . 
manufacturing 
plants  and 
PACCAR 
Financial  are  all 
ISO  9001-certified. 


Around  the  world,  PACCAR’S  Kenworth,  Peterbilt,  DAF,  and  Foden  trucks  are  the  first  choice  of  buyers  who 
demand  uncompromising  performance.  Its  worldwide  customer  base  is  supported  with  financing,  leasing, 
technical  services  and  a parts-distribution  network  that  supports  dealers  24  hours  a day,  7 days  a week. 


PACCAR’S  commitment  to  quality,  innovation 
and  customer  service  has  made  it  one  of  the 
largest  manufacturers  of  heavy-duty  trucks  in 
the  world  today. 


PACCAR 


Inc 


For  more  infonnation 


ion,  visit  us  at  www.paaar.com  or  write  PACCAR  Inc,  P.O.  Box  1518.  Bellevue,  Washington  98009,(425)468-7400.  © 1999  PACCAR  Inc 
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JAL  offers  more  flights  from  Europe  fo  Tokyo.  Osaka 
and  Nagoya  than  any  other  airline.  We  also  provide 
business  travellers  with  the  huge  benefit  of  evening 
departures.  With  such  a frequent  and  varied  flight 
schedule  we’re  able  to  give  you  the  broadest  choice. 

And  of  course,  no  one  gives  you  a bigger  welcome,  or 
provides  such  an  impressive  in-flight  service. 

In  fact,  when  you  fly  JAL  Executive  Class  Seasons  the 
only  thing  which  seems  too  small  is  the  flight  time. 

For  flight  bookings  or  more  information  call  JAL  or 
contact  your  travel  agent. 


A BETTER  APPROACH  TO  BUSINESS 


wmv.jal-europe.com 
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PROFILE  GEORGETRUMBULL,  AMP 

Aggressive 
wizard 
of  Oz 


Gwen  Robinson 

meets  the  American 
who  shook  up  the 
sleepy  Australian 
insurance  group 

People  who  deal 
directly  with  George 
TTumbull  can  usually 
recount  colourful  anecdotes 
■about  the  US  insurance  exec- 
utive once  described  as  “cor- 
porate Australia’s  most  con- 
troversial import". 

The  title  barely  does  jus- 
tice to  the  upheavals  gener- 
ated by  Mr  Trumbull  since 
be  became  chief  executive  of 
AMP,  Australia's  largest 
insurance  and  funds  man- 
agement group. 

One  striking  story  goes 
back  to  1994,  shortly  after  Mr 
Trumbull  left  Cigna  Insur- 
ance, one  of  the  largest  US 
insurers,  to  join  AMP.  In  his 
first  weeks  at  its  Sydney 
headquarters,  he  organised 
lunch  with  10  male  execu- 
tives to  ask  what  they 
thought  were  the  organisa- 
tion’s biggest  problems. 

After  listening,  he 
expressed  surprise:  “Funny 
you  should  say  that ...  be- 
cause I had  a group  of 
women  executives  in 
recently,  who  said  one  of  the 
biggest  problems  was  sexual 
harassment  and  discrimina- 
tion. And  you  know  some- 
thing? Five  of  the  biggest 
offenders  they  named  are  sit- 
ting right  here,  at  this 
table." 

He  never  identified  the 
five,  but  insiders  doubt  they 
survived  the  radical  manage- 
ment overhaul  that  followed. 
Four  years  later,  nearly  half 
the  group's  top  80  executives 
have  been  replaced  by  out- 
siders and  AMP  is  on  the 
most  aggressive  expansion 
wave  of  its  150-year  history. 

Mr  Trumbull  once 
described  his  task  at  AMP  as 
“trying  to  make  a large,  old 
organisation  behave  as  if  it 
were  small  and  young”. 

In  1981  he  worked  on  the 
merger  of  Connecticut  Gen- 
eral with  INA  Corp,  compa- 
nies with  more  than  20.000 
employees  each. 

The  result  was  Cigna:  big 
and  aggressive.  With  that  In 
mind,  perhaps,  he  criticised 
AMP  for  arrogance  and  com- 
placency: “Too  much 

bureaucracy  and  too  little 
action.”  It  was  not  a popular 
line  with  management  “But 


it  was  pretty  clear  the  AMP 
board  was  not  going  to  hire 
someone  like  me  if  there 
weren't  big  problems.” 

Knee  1994.  Mr  Trumbull 
has  led  AMP’s  near-miracu- 
lous transformation  from  a 
stodgy  mutual  known  as  the 
Australian  Mutual  Provident 
Society  into  the  country's 
fourth-largest  company  - a 
stockmarket  darling  with 
market  capitalisation  of 

A$22bn  ($l4-2bn).  18,000  staff 
and  about  A$2Q0bn  In  funds 
under  management.  The 
group's  full-year  profits,  due 
this  month,  are  expected  to 
reach  nearly  Aglbn,  exceed- 
ing forecasts  of  A$774-$977m. 

In  the  OK,  AMP  is  poised 
to  become  tbe  fifth-1  argest 
insurer,  in  terms  of  assets, 
following  completion  of  Its 
latest  acquisition,  National 
Provident  Institution.  The 
NPI  bid  followed  the  pur- 
chase in  early  1998  of  Hen- 
derson, the  UK  funds  man- 
ager; the  demutualisation  of 
AMP:  its  mid-year  listing  in 
Australia’s  biggest  float;  and 
the  launch  of  the  largest  hos- 
tile bid  in  Australian  his- 
tory, AMP’s  AS&3bn  bid  for 
GIO  Australia  Holdings,  a 
general  insurer. 

“Not  a bad  effort,  huh?” 
Mr  Trumbull  asks  In  a rare 
moment  of  understatement 
Two-thirds  into  his  six-year 
term,  he  has  only  really 
begun.  The  bitter,  five- 
month  battle  for  GIO  gave 
AMP  control  In  January.  It 
fell  far  short  of  its  target, 
delivering  just  57  per  cent  of 
GIO  for  ASl-Sbn.  But  It  was 
enough  to  trigger  an  over- 
haul of  AMP’s  general  insur- 
ance business. 

AMP’s  fast-growing  UK 
operations,  meanwhile,  are 
undergoing  what  Mr  Trum- 
bull callR  “fine-tuning"  in 
order  to  extract  greater  cost 
benefits.  Hie  wants  a London 
listing  for  AMP  within  five 
years,  and  plans  to  apply  for 
a UK  banking  licence  this 
year.  Expanding  further  in 
Europe  is  another  priority. 
He  Is  also  eyeing  the  Asian 
markets. 

In  Australia,  tbe  fledgling 
AMP  Bank  operation  will 
begin  in  April  as  a highly 
competitive  business  operat- 
ing through  supermarkets, 
the  internet  and  other 
banks'  electronic  teller  net- 
works.- 

Mr  Trumbull  complains 
that  many  Australians  nei- 
ther register  nor  appreciate 


‘It  was  pretty  dear  the  AMP  board  was  not  going  to  hire  " 
someone  like  me  if  there  weren’t  big  problems1 


paper,  and  as  he  talks  his 


his  achievements.  “I  wwm, 
AMP  is  among  a handful  of 
AAA-rated  life  insurers  in 
the  world.”  He  puzzles,  In 
almost  wounded  tones,  over 
the  Ire  he  has  provoked  in 
the  media  and  in  AMP. 

"Some  people,  even  In 
AMP,  might  say  I’m  larger 
than  life,  because  when  you 
change  an  organisation  - 
there's  lots  of  ways,  but  one 
way  is  to  be  out  front,  to 
lead  that  change.  I care 
about  the  people  I work  for 
and  who  work  in  the  organi- 
sation - that  doesn't  come 
across  as  much  as  it  might" 
Egotistical,  maybe:  "You 
don't  survive  in  a job  like 
this  unless  you  have  a 
strong  ego ; . . and  unless 
you’re  pretty  self-sufficient” 
But  arrogance?  "In  Austra- 
lia, when  I say  we're  going 
to  create  a world-class  com- 
pany, that  we're  going  to  be 
employer  of  choice,  that’s 
taken  as  arrogance ...  Well, 
I always  thought  arrogance 
was  when  you  didn’t  deliver. 


If  you  deliver,  you've  won 
whatever  rights  you  had  - 
and  anyone  would  say  we’ve 
delivered  at  AMP" 

That-  delivery  owes  as 
much  to  Mr  Trumbull’s 
grasp  of  his  business  as  his 
go-getting  style.  Now  54,  he 
was  20  years  at  Cigna. 

From  his  first  day  at  AMP. 
however,  Mr  Trumbull's  US 
nationality,  his  high  salary 
(among  Australia's  highest) 
and  aggressive  style  were 
issues.  He  will  not  forget  the 
first,  isolated  year.  His  wife 
stayed  in  the  US  to  allow 
their  two  children  to  finish 
school.  "You  come  Into  & 
new  culture ...  the  senior 
management  wasn’t  all  that 
receptive.  I didn't  know  one 
person  in  Australia." 

Now  tbe  new  and  old  busi- 
nesses are  laid  out  around 
Mr  TYumbulI,  film  pieces  of 
an  elaborate  toy  train  set. 
With  an  enthusiastic  grin, 
he  discusses  how  best  to  fit 
them  together. 

He  draws  diagrams  on 


-vision  of  a worldwide  finan- 
cial services  empire  emerges. 

He  talks  of  the  “legacy"  he 
will  leave  AMP,  probably 
when  his  contract  expires  to 
2000:  the  “fundamental  cul- 
tural change”. 

As  he  leans  back  in  his 
officer  with  its  panoramic 
views  of  Sydney  Harbour, 
Mr.  Trumbull  is  not  asking 
you  whether  he  has  done  a 
good  job.  He  is  telling  you. 
That  early  lunchtime  con- 
frontation has  become  some- 
thing of  a legend. 

He  half-smiles  when  asked 
about  the  encounter:  “Yeh, 
that  one’s  true."  But  there 
are  many  which  are  untrue, 
he.  says J “if  you  talk  to 
people  within  AMP,  you  get 
a different  view  of  me  than 
you  do  in  the  press.  I. say  to 
everyone  who  works  for  me, 
‘only  believe  half  of  what 
you  hear  or  read  about  me. 
wait  six  months  to  decide 
which  half,  and  1H  do  the 
same  for  you'." 
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Community 

effect 
counts  a 
great  deal 

: A m.  e t i c a n 
universities  are  more 
efficient  than  their 
UK  counterparts  at  rommer- 
dahring  research,  but  aca> 
demie  excellence  alone  does 
not  guarantee  success.  Tech- 
nology transfer  flourishes 
only, when  a. web  of  finks 
develops  ife tween  venture 
capitalists,  lawyers,  accoun- 
tants. business  angels  and 
former  spin-out  companies. 

That  is  ace  of  the  findings 
of  a report*  published  today.  . 

after  a visit  by  a group  of  UK 

university  vice-chancellors 

and  heads  of  technology 
transfer  offices  to  Boston 
and  California.  It  forms  part 
of  the  work  of  a UK  trade 
-and  industry  deportment 
steering-group,  headed  by 
Ronald  Cohen,  chairman  of 
Apex  Partners,  that  is  exam- 
ining nan-financial  obstacles 
to  the  growth  of  technology 
companies.  “The  community 
effect  is  striking.”  says  Paul 
Haycock,  director  of  Apax. 
“You  can  have  a great  uni- 
versity. hut  if  it's  In  the  mid- 
dle of  the  salt  lakes,  effective 
technology  transfer  doesn't 
happen.". 

The  UK  government’s 
drive  to  make  Britain’s  uni- 
versities more  commercial 
receives  fresh  Impetus  today 
as  Lord  Sainsbmy,  the  sci- 
ence minister,  launches  the 
£2Sm  (mm)  Science  Enter- 
prise Challenge^  under 
which  universities  can  com- 
pete for  funds  to  endow  up 
to  eight  new  science  enter- 
prise centres. 

The  report  applauds  the 
UK  government's  commit- 
ment to  technology  transfer, 
hut  theUK  still  hfls  plenty  to 
learn  from  across  the  Atlan- 
tic. it  suggests.  ■ 

Technology  transfer 
offices  there  tend  to  he  more 
efficient,  unencumbered  by 
slow-moving  committees. 
They . are  staffed  by  well- 
paid;  high -calibre  individuals 
who  enjoy  autonomy. 

The  priority  is  to  get  intel- 
lectual property  into  the 
marketplace  at  speed.  Inven- 
tors can  count,  on  plenty  of 
support,  such' as  with  patent 
searches,  and  they  will  have 
a considerable  say  as  to 
whether  their  invention  is 
licensed  to  an  existing  com- 
pany or  whether  a spin-out 
is  formed. 

'Technology  Transfer  - the 
US  experience.  Available 
from  CVCP.  tel  UK  (0)171-419 
\ 4UL 

Katharine  Campbell 


TECHNOLOGY  WORTH  WATCHING 


Bull  and  bear  markets  driven  by  herd  instincts 


Unless  you  are  a diehard 
capitalist  economist,  you 
probably  believe  that 
financial  markets  are 
irrational,  writes  Victoria 
Griffith.  Research  by 
European  scientists, 
published  today  in  the 
scientific  Journal  Nature, 
confirms  it 

A study  by  Thomas  Lux 
of  the  University  of  Bonn 
and  Michele  Marchesi  of 
the  University  of  Cagliari 
dsmanties  the  “efficient 
market  hypothesis”  of 
economica,  which  claims 
securities 'prices  reflect  an 
unbiased  view  of  news. 
Instead,  prices  are  largely 


the  result  of  herd 
behaviour,  they  say. 

Using  a computer 
simulation  model  familiar 
to  physicists  studying 
large.  Interacting 
multi-agent  systems,  the 
researchers  conclude  that 
the  real  force  behind 
market  movements  are 
“noise  traders"  who  base 
their  buying  and  selHng 
decisions  on  what  other 
participants  are  doing. 
Changes  in  sentiment  by 
just  a few  players  can  shift 
the  entire  market  mood 
and  cause  a stampede. 

Slight  optimism  can 
quickly  turn  into  a fufl  bun 


market,  white  a touch  of 
pessimism  may  bring  out 
the  bears.  Rational 
information  about  the 
securities’  asset  value 
takes  time  to  be  absorbed, 
and  only  in  the  very  long 
term  does  such  news  have 
m Impact  on  the  price. 

Lux  and  Marchesi 
divided  traders  in  their 
simulation  into  two  groups: 
“fundamental tots"  and 
“noise  traders”. 
Fundamentalists  expected 
the  (sice  to  reflect  the 
underlying  value  of  the 
asset;  their  decisions  took 
into  account  information 
on  corporate  earnings, 


interest  rates,  and  other 
news.  This  is  the  business 
model  usually  taught  at 
universities.  Noise  traders 
simply  looked  at  what 
everyone  else  was  doing. 
Depending  on  the  signals 
they  were  receiving, 
partid piants  morphed  into 
noise  traders  or 
fundamentalists,  optimists 
or  pessimists. 

Bear  and  bid  markets 
are  mostly  caused  by 
mood  changes  among 
noise  traders.  In  periods  of, 
high  volatility,  there  were 
more  noise  traders.  The 
fundamentalists  did  have  a 
stabilising  influence  on 


WMrTttEfc.H-S  A 'few,  BUY,  gov’ts 
[OH-  A 'SBX.gELL,  SELL,’  a«W 

*•  s~j 


securities  prices  over  the 
long  run.  They  saw  big 
deviations  from  underlying 
asset  value  as  buying  or 
saUHng  opportunities.  Yet 
their  calming  influence 
was  also  undermined  over 
time.  Enchanted  by  the 
superior  short-term  profits 


of  the  noise  traders,  the 
fundamentafists  tended  to 
desert  their  ranks  and 
convert  to  noise  trading. 

Thomas  Lux,  University  of 
Bonn:  tel  Germany 
228739579,  fax  228737953, 
e-mail  luxWw.uni-bonn.de 
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Transplant  drugs 
may  promote 
tumour  growth 

After  an  organ  transplant, 
drugs  are  used  to  suppress 
the  immune  system  and 
prevent  rejection.  For  a long 
time  the  Increased  cancer 
rates  associated  with 
transplants  w we  befleved  to 
result  from  this  practice, 
writes  Andrew  Baxter. 

Now  Minoru  Hojo  (of 
Cornell  University,  New 
York,  and  Teikyo  University 
School  of  Medicine,  Japan) 
and  colleagues  say  that 
cyclosporine,  one  of  the 
most  effective  and 
commonly  used 
immunosuppressants,  might 
promote  tumour  growth.  In 
today's  Nature,  the  scientific 
journal,  they  suggest  h 
increases  the  body's 
production  of  transforming 
growth  factor  beta 
(TGF-beta);  a protein  that 
seems  to  alter  the  behaviour 
of  cancerous  ceils. 

Their  studies  show  that 
cyclosporine  makes  cells 


more  likely  to  divide,  change 
shape,  spread  and  invade 
other  ceils. 

Minoru  Hojo:  tel  Japan 
448443243,  e-mail 
mhqfo9med.teikyo-uec.jp 

Body  clocks  stir 
the  ‘larks’ 

Researchers  at  Leiden 
University  in  the  Netherlands 
have  discovered  that 
morning  types  ("larks”)  differ 
from  evening  types  ("night 
owls^  because  their 
biological  dock  runs  two 
hours  earlier,  writes  Andrew 
Baxter . Until  now,  it  was 
assumed  that  personality 
differences  such  as  laziness 
or  extrovert  behaviour 
explained  the  difference. 

Regular  measurements  of 
the  daily  temperature  curve 
in  both  types  showed  that, 
biologically,  some  people 
wake  up  earlier  than  others. 

In  a 24-hour  economy,  the 
researchers  suggest  these 
morning  and  evening  types 
could  work  at  times  that 
suited  them.  But  together 
they  make  up  only  a small 


part  of  the  population. 
Hans  van  Dongen: 
Vdongen9MaU.  Med. 
UPenrued;  Netherlands 
Organisation  for  Scientific 
Research,  www.nwo.nl 


Stable  blue 
beam  at  last 

One  of  the  goals  of  laser, 
technology  - a stable  beam, 
due  laser  that  operates  at 
room  temperature  - is 
expected  to  be  avafeble  for 
commercial  use  within  six 
months,  writes  Tom  Mead. 

Nichia  Chemical 
Industries,  a small  Japanese 
company,  demonstrated  a 
blue  laser  In  1993,  stealing  a 
march  on  larger  rivals.  The 
short,  400  nanometer 
wavelength  of  blue  or  violet 
lasers  provides  a broad 
range  of  applications, 
including  high -definition 
videodiscs,  higher  resolution 
laser  printers,  computer 
displays  and  scanners,  and 
more  precise  laser  surgery. 
htpd/www1a.meshnetor.jp/ 
nlchiaMaser-e.htm 


Long-life 
telegraph  poles 

There  are  about  Ibn  wooden 
telegraph  poles  worldwide, 
and  most  have  to  be 
replaced  eventually  because 
of  fungal  rot  and  insect 
attack.  It  is  a big  issue  for 
power  and 
telecommunications 
companies,  writes  Edwin 
Cofyer. 

Scotland-based  Preserve 
has  developed  a device, 
based  on  a UK  Invention, 
that  injects  preservative  into 
the  heartwood  of  poles, 


extending  their  life  for  at 
least  15  years.  The  Fluid 
injector  Is  about  the.  size  of 
a grapefruit  and  is  installed  ; 
by  drilling  a small  hole  in  the 
side  of  the  pole.  The  Injector 
is  then  attached, 
activated  and  left 
to  do  its  work. 

It  contains  a reservoir  of 
wood  preservative  that  is 
pressurised  by  a carbon 
dioxide  cartridge  on  _ 
activation.  The  device"  . . 
supplies  a continual, 
controlled  release  of 
fluid. 

Andrew  Bricked, 
operations  manager  at  • 
Preserve,  says  the  mairi  '. 


feature  of  the  injector  is  its 
non-dog  geometry  valve:  "If 
the  preservative  is  leaking 
from  cracks  in  the  pole,  the 
valve  will  reduce  the  flow 
rate." 

The  device  is  filled  at  the 
factory,  so  the  installer  has 
no  contact  with  the 
chemicals.  The  preservative 
used  is  glycol-based  which, 
due  to  a tower  water 
solubility,  also  'minimises  any 
leaching  of  the  chemical  into 
the  environment 
' The  device  can  easily  be 
adapted  for  many  purposes. 
Including  toe  preservation  of 
joists,  fences  and 
underwater  pilings.  It  can 
even  be  attached  to  Bving 

trees  and  used  to  Inject 

growth  enhancers  or 
retardants  into  the 
roots. 

“Pole  preservation  is  now 
a huge  issue  for  the  power 
companies, " says  Mr 
Bricked.  “As  most  were 
erected  around  toe 
second  work!  war  their 
replacement  Is  becoming 
a headache.” 

Preserve,  UK:  . 
wwwpreserve.co.uk 


Preservation  ordtn  tin  injector  releases  chemicals  Into  the  wood 
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FINANCIAL  TIMES  THURSDAY  FEBRUARY  1 1 1999 


II 


THE  ARTS 


CINEMA 


Battle  of 
the  sexes 


Nigel  Andrews  finds  the  stakes  are  high 
and  plunged  straight  into  the  heart 


Battles  between  men  and  a savage  comic  stx-hander 
women  rage  almost  every-  about  sex  and  infidelity. 

iSSw-^SLs^^  M,atthew  Writer-director  Neil 

Arnold  $ definition  of  war  - Labute  last  gave  us  ih  The 
igrorant  armies  clashing  by  Company  Of  Men.  where  a 
E r Sj1.?0  very  nicdy.  deaf  girl  was  seduced  ana 

r“L*si  / time  for.a  P^y^‘  ahaodoned  by  two  ruthless 
cal  act  that  to  an  uninitiated  yuppie  businessmen.  Here 
observer,  like  a Martian  or  the  stakes  are  higher  and 
small  child,  could  look  like  a some  of  them  are  plunged 

straight  Into  people's  hearts. 

YOUR  FRiPKinQ  A wn cast  of  six  - Stiller  and 

D ms  sex-°b8essed  buddies 

NEIGHBOURS  (Jason  Patric  and  Company's 

Neil  Labute  Aaron  Eckhart}.  Keener  and 

her  co-heroines  Amy  Brenne- 

SWUCHBLADE  SISTERS  5“  (Bekhan-married  love 
lark  Kill  rivals  and  Nastassja  Kinski 

n111  (lesbian  comfort  fling)  - play 

biiiT  Go  iiSNG  w srjsnss 

HEART  were  designed  by  Torque- 

Wllli  Patterson  m^a- 

Every  act  of  rapture  is  fol- 

mv  GIANT lowed  by  an  inquest,  as  if 

i U guilt  had  to  be  talked  out  to 

Michael  Lehmann  the  first  available  confessor. 

- The  talk  is  stumbling,  hilari- 

rj  HOTEL  DU  NORD  ous.  believable.  These  people 

Marcel  Came  constantly  trying  to 

achieve  what  Americans  call 

i THINK 1 nn “closure"  but  can  barely  fin- 

II  miMK  UU  . ish  a sentence.  When  they 

Brian  Sloan  do,  it  is  less  like  closing. 

— more  like  killing.  Ms  Keener 

MADELINE  is  driven  to  blurt  out  to 

Daisy  Von  Scherter  Stiller  her  real  philosophy: 

Uauar  “Pucldng  is  fucking,  it's  not 

mayBr  a time  for  sharing."  And 

••■■■a  ■ ■ paa  ■■■■Miiaiim  when  he  is  bullied  into  sup- 

murder  attempt  Person  A Is  plying  anecdotal  closure  to  a 
on  top  of  person  B and  both  truth-game  session  with  his 
are  groaning,  panting  or  (if  pals  - on  the  best  sex  each 
lucky)’  screaming.  man  ever  had  - he  just 

Whether  they  talk  too  is  snaps  out  to  Eckhart:  “The 
up  to  persona]  choice.  This  best  sex  I ever  had  is  with 
brings  us  to  the  first  scene  of  your  wife"  and  walks  from 
Your  Friends  And  Neigh-  the  locker-room, 
hours.  Person  A (Ben  Stiller)  Labute  selects  his  actors 
is  gabbling  like  mad  as  be  with  the  same  care  that  he 
ruts  with  Person  B (Cather-  sculpts  his  designer-spanta- 
ine  Keener).  She  finally  neous  dialogue.  Stiller  looks 
gasps  out  in  exasperation:  like  a medieval  monk  under- 
“Let’s  just  do  it  I don’t  need  going  a fast;  Eckhart  is  a 
the  narration.  This  is  not  a walking  mid-life  crisis  with 
travelogue,  you  know."  middle-age  spread  and  odd. 
Can  anyone  not  guess  the  improbable-looking  hair  (a 
result?  Collapse  and  with-  wig?);  Patric  is  a muscly  nar- 
drawal  of  stout  party  - and  I assist  in  love  with  his  own 
do  not  mean  Mr  Stiller  (late  tape-recordings  of  fantasised 
star  of  There’s  Something  sex.  Of  the  women,  Kinski  is 
About  Mary),  just  a part  of  an  itinerant  flirt  as  light  as 
. ht)  him  - and  commencement  of  pollen.  Brenneman  a beauty 



A stats-oMha-art  bulletin  on  the  sax  wan  the  mate  huff  of  a six-strong  cast  In  Neil  Labute’s  ‘Your  Friends  and  Neighbours’ 


with  visible  emotional 
bruises,  and  Keener  an  Ama- 
zon with  steely  cheekbones 
and  intelligence  to  match 
Foolish  people  may  com- 
plain that  the  film  is  too 
stagey,  that  it  is  six  people 
jawing  away  in  plain-lit 
rooms  with  minimal  camera 
movement  But  good  writ- 
ing. good  acting  and  good 
storytelling  are  not  so  com- 
mon that  we  should  wish 
thmn  away  in  a delirium  of 
purism.  This  is  a state-of-the- 
art  bulletin  on  the  sex  war. 
Why  waste  time  quibbling 
about  which  art? 

★ 

Switchblade  Sisters  is,  for 
those  who  want  it,  a movie 


movie:  a 24-year-old  exploita- 
tion cheapie  resurrected  by 
Quentin  Thrantfno  wearing 
his  distributor  hat  It  Is  a 
movie  because  it  won’t  stop 
moving.  Rival  male/female 
gangs  run  around  Los 
Angeles  waving  knives, 
speaking  dialogue  like  faux 
naif  graffiti,  and  having  col- 
ourful, doom-laden  inter- 


species  romances. 

It  is  so  had  that  it  i6 
almost  good.  (Note  the 
“almost”).  Director  Jack  Hill 
gave  us  the  primal  film*  of 
black  action  icon  Pam  Grier, 
later  Tarantinised  in  Jackie 
Brown,  and  elicits  similar 
scenery-chewing  stuff  here 
from  white  stars  Robbie  Lee 


and  Joanne  Nafl  The  film 
knows  what  it  isn’t  - great 
art  - but  also  knows  what  it 
is:  pulp  hokum  at  24  frames 
per  second,  and,  when  possi- 
ble. faster. 

★ 

No  one  seems  to  have  had 
any  idea  what  Don’t  Go 
Breaking  My  Heart  is,  or 
was  meant  to  be.  A comedy? 
A love  story?  A tax  loss?  We 
are  in  swinging  Hampstead 
with  early  widow  Jenny  Sea- 
grove.  The  40-lsh  beauty’s 
trials  include  being  wooed 
simultaneously  by  a pony- 
tailed  Charles  Dance,  as  an 
ageing  dentist  who  uses  hyp- 
nosis Instead  of  novocaine, 
and  a young  American  tak- 


ing time  off  from  a US  medi- 
cal soap  (Eft's  Anthony 
Edwards).  Meanwhile  Miss 
S’s  son  is  a failure  at  school 
sports,  a Hollywood  movie 
motif  now  horribly  trans- 
planted. it  seems,  to  Britain. 

With  one  comical-romantic 
subplot  dying  after  another, 
the  film  should  have  been 
called  Four  Funerals  In 
Search  Of  A Wedding.  Writer 
Geoff  Morrow  and  debut 
director  Willi  Patterson  hone 
each  role  as  if  for  a different 
movie.  Sea  grove  is  all  wist- 
ful naturalism;  Edwards  is 
standard-issue  Yank  breezi- 
ness; Dance  seems  to  be 
additioning  for  a panto- 
mime. 


By  and  large  there  are 
more  piquant,  entertaining 
passages  in  the  press  hand- 
out than  the  film,  including 
the  revelation  that  the  soft- 
focus  photography  was 
achieved  by  placing  a Chris- 
tian Dior  stocking  behind 
the  lens.  The  cameraman 
was  evidently  the  only  per- 
son to  heed  the  urgent, 
unspoken  oaTT  “Put  a sock 
in  it." 

My  Giant  is  little  better, 
though  Billy  Crystal  inserts 
some  bright  one-liners  into 
the  resistible  plot  about  a 
Broadway  agent  finding  a 
Carpathian  giant  (played  by 
sepulchre-toned  seven-foot 
basketballer  Gheorghe  Mure- 


san)  and  hoping  to  make 
him  a star,  I laughed  when 
Crystal,  emerging  from  a 
blackout  in  Romania,  said: 
“Anyone  here  speak 
English?  Either  I’m  in 
Heaven  or  Miami  Airport”  I 
don’t  ask  for  much,  which  is 
fortunate  since-  My  Giant 
does  not  supply  It 

Hotel  Du  Nord , for  relief,  is 
a masterly  1937  moodpiece 
from  Marcel  Camfi.  Yon  can- 
not get  black-and-white  pho- 
‘ tography  like  this  any  more; 
it  glows,  flickers  and  crack- 
les like  a melancholy  fire. 
Carafe's  scriptwriter  Jean 
Aurenche  fills  the  title  estab- 
lishment a two-star  glorified 
dosshouse  overlooking  a stu- 
dio canal,  with  the  usual 
casualties  of  proto-existen- 
tial drama:  a pair  of  lovers 
preparing  a suicide  pact 
(Annabella,  Jean-Pierre 
Aumont),  a philosophising 
whore  who  has  seen  it  all 
before  (Arletty,  pre-jB nfants 
Du  Paradis),  a crook  trying 
to  transform  his  life  and 
identity  (Louis  Jouvet). 

It  is  like  The  Iceman  Com- 
eth captured  by  French  lyric 
mlserablism.  Carafe  directed 
better  movies,  including 
those  scripted  by  Jean  Prfev- 
ert  But  there  is  a majesty 
here  even  in  the  fatalist  min- 
imalism. He  barely  moves 
the  camera  except  when 
characters  need  to  get  past 
it;  and  he  never  moves  the 
invisible  goalposts  that  seem 
to  hem  in  their  lives,  and 
that  remind  us  that  the 
greatest  existentialist  of  all 
once  spent  his  formative 
hours  in  a goalmouth,  the 
famous  Algerian  number 
one,  Albert  Camus. 

I Think  I Do  is  gay  as  pink 
ink.  or  gayer.  Nothing  has 
become  recent  cinema  better 
than  its  “casualisation"  of 
human  conditions  once  men- 
tioned shyly,  censoriously  or 
not  at  alL  Young  homosexu- 
als fall  in  and  out  of  love  in 
Brian  Sloan’s  film  and  his 
script  feeds  them  modestly 
funny  lines  to  keep  up  their 
energy  level. 

Someone  should  have  fed 
the  cast  of  Madeline  some- 
thing fanny  or  at  least  fla- 
voursome: possibly  copies  of 
Proust  dunked  in  cafi  au 
lait.  Surely  a little  adult 
Intelligence  would  not  have 
gone  amiss  in  this  pathetic 
whimsy  about  orphans  and 
kidnapped  ambassadors' 
sons,  set  in  a cod  France 
somewhere  in  Hollywood. 
Frances  McDormand  and 
Nigel  Hawthorne  suffer  for 
art,  or  at  least,  one  hopes, 
for  money. 


In  with  a storm,  out  with  a wimper 


THEATRE 

ALASTAJR  MACAULAY 


n...  M-<  N I - 


The  Tempest 

West  Varicstere  Pfayfmtte,  Loads 


Prospero  casts  his  spells 
from  a ring  of  stones  centre- 
stage  in  Jude  Kelly's  new 
account  of  The  Tempest  for 
the  West  Yorkshire  Play- 
house. He  drops  a model 
ship  into  a bucket  where  it 
bobs  wildly  up  and  down  for 
a while,  and  consults  his 
books.  On  the  walls  of  his 
cell,  on  three  sides  of  the 
stage,  is  chalked  his  ooe-by- 
one  count  of  the  days  he  has 
been  here.  Suddenly,  he  lies 
buck  and  we  see,  silhouetted, 
through  a perspex  sheet,  the 
life-size  tempest  he  has  been 
conjuring  up  - or.  rather, 
the  ship  that  is  being 
drenched  and  buffeted,  by  it, 
and  the  sailors  who  are  des- 
perately contending  with  ft 
In  the  foreground  mean- 


while, Prospero  Bes  calmly 
on  his  back,  bringing  these 
things  to  pass.  This  is  a 
strong  start,  but  nothing 
that  follows  quite  matches 
it.  Caliban  and  Ariel  are 
both  costumed  as  Prospero 
clones  (same  old  cardie, 
same  calf-length  breeches)  - 
the  meanings  of  which  idea 
tend  to  distract  one's  atten- 
tion from  proceedings  rather 
than  to  focus  it  - and  there 
is  lively  use  of  a hole  in 
Prospered  cell,  into  which 
Caliban  and  Ferdinand 
descend.  Good  (and  economi- 
cal) stagecraft  abounds,  in 
fact  - but  the  play,  so  much 
of  which  rests  an  the  audi- 
ence’s response  to  the  work- 
ings of  Prospero’s  mind, 
stays  becalmed. 

Prospero  is  Ian  McKellen, 
speaking  throughout  in  his 
most  relaxed  mode  - an 
affected  relaxation,  with  odd 
vocal  rises  and  falls  and  mid- 
sentence pauses  that  make 
each  line  interesting  and 


make  each  speech  imfistena- 
bly  artificial.  Meanwhile,  the 
hard  predatory  eyes  rove 
foxily  about,  telling  a differ- 
ent tale. 

McKellen  has  now  been  a 
linchpin  to  the  West  York- 
shire Playhouse’s  repertory 
season  of  three  plays,  also 
acting  Dr  Dorn  in  The  Sea- 
gull (his  best  stage  perfor- 
mance for  many  years)  and 
Gany  Essendme  in  Present 
Laughter.  The  season  has 
generated  huge -local  enthu- 
siasm and  box-office  success, 
and  has  challenged  all  its 
actors.  Some  have  responded 
to  the  challenge  better. 

Will  Keen,  playing  Trin- 
cuio  as  a feckless  buffoon 
with  a high  plaintive  Belfast 
accent,  has  profited  most  - 
whereas  Claudie  Blakely, 
playing  Miranda  in  much 
the  same  little-girl-lost  style 
as  in  her  last  two  roles,  has 
gained  least.  Timothy 
Walker,  a damned  Caliban 
from  the  black  lagoon,  with 


vulpine  teeth  and  baleful 
eyes,  does  something  auda- 
ciously new  with  each  role 
he  tackles  - but  always  with 
this  intelligent  actor  there  is 
an  element  of  over-emphatic 
calculation  that  sets  a bar- 
rier between  him  and  his 
audience.  As  Ariel,  his  skin 
painted  deep  blue  and  his 
whole  manner  alert  to  the 
controlled/controlling  ten- 
sions of  his  role,  Paul  Shat- 
tacbaijee  finds  his  most  con- 
genial part  to  date  without 
once  persuading  me  that  he 
has  talent  Three  of  the  com- 
pany’s actresses  play  the 
minor  roles,  handsomely  and 
tactfully,  yet  the  casting 
only  diminishes  the  scale  of 
the  play. 

I love  the  idea  of  repertory 
theatre  because  I love  the 
art  of  acting.  Moving  from 
role  to  role  in  brisk  succes- 
sion, some  actors  find  them- 
selves - or,  better,  lose 
themselves.  Thanks  to 
McKellen’s  contribution,  this 


West  Yorkshire  Playhouse 
season  (in  the  smaller. 
Courtyard,  auditorium)  has 
been  one  of  the  most  presti- 
gious examples  of  the  cur- 
rent swing  of  the  pendulum 
back  to  repertory  practice. 
Others  have  included  the 
Peter  Hall  seasons  at  the  Old 
Vic  (1997)  and  Piccadilly 
Theatre  (1998-99).  and  Tim 
Supple’s  company  at  the 
Young  Vic;  the  National 
Theatre  will  shortly  com- 
mence a repertory  season  of 
Troilus  and  Cressida  and 
Candida.  Will  this  West 
Yorkshire  Playhouse  season 
be  the  first  of  many?  When  I 
watch  McKellen  light  up  The 
Seagull  by  playing  what  is 
often  deemed  a supporting 
role,  I hope  so;  when  I watch 
him  dim  The  Tempest  by  a 
mannered,  low-key  account 
of  its  central  role.  I lose 
heart  Repertory,  as  the 
critic  Arlene  Croce  wrote  20 
years  ago  in  The  New 
Yorker,  is  destiny. 


Illustrating  the  pros  and  cons  of  repertory:  Timothy  Waflcar,  Ctaudle  Blakely  and  Ian  McKeSen 


INTERNATIONAL 


Arts 

Guide 


conducted  by  Antonio  Pappano 
in  a new  staging  by  Stein  Wlnge, 
with  sets  by  Benefit  Dugardyn 
end  costumes  by  Jorge  Jara; 
Feb  12, 16- 


Europe.  This  exhibition  contains 
68  works  on  paper,  revealing  the 
artist's  initial  impressions  of  the 
landscapes  he  encountered 
there;  to  Feb  14 


AMSTERDAM 


OPERA 

Netherlands  Opera,  Het 
Muzfektheater 
Tel:  31-20-551  8911 
Carmen:  by  BizeL  New  staging 
by  Andreas  Homoki,  conducted 
by  Edo  de  Waart  The  designs 
are  by  Wolfgang  Gussmarm  and 
Gabriele  Jaenecfce,  and  the  cast 
includes  Carmen  Oprfsanu  and 
Martin  Thompson;  Feb  12. 15 


DALLAS 

OPERA 
Dallas  Opera 
Tek  1-214-443  1000 
www.danasopera.org 
La  Boheme:  by  Puccini. 
Conducted  by  AntoneHo 
AHemandi  In  a staging  by  Mark 
Lamos,  with  sets  by  Michael 
Yeargan;  Feb  13 


OPERA 

English  National  Opera, 
London  Coliseum 
Tek  44-171-632  8300 
La  Traviata:  by  Verdi.  Michael 
LJoyd  conducts  a revival  of 
Jonathan  Miller's  staging.  Cast 
includes  Claire  Rutter  and  Alan 
Opie;  Feb  12, 16 


Tel:  49-89-5481  8181 

• Klassische  PhHharmonie 
Bonn:  conducted  by  Heribert 
Bessel  In  works  by  Mozart  and 
Beethoven,  with  piano  soloist 
Matthias  Kirachnerett;  Feb  12 

• Munich  Radio  Orchestra: 
conducted  by  Leopold  Hager  in 
works  by  J.  Strauss;  Feb  14 

• St  Petersburg  Philharmonic 
Orchestra:  conducted  by  Yuri 
Temfrkanov  In  works  by 
Prokofiev  and  Ravel;  Feb  11 


OPERA 

Metropolitan  Opera,  Lincoln 
Center 

Tek  1-212-362  6000 
wwwmetopera.org 
Moses  and  Aron:  by  Schoenberg. 
Conducted  by  James  Levine  in  a 
staging  by  Graham  Vick,  with 
sets  and  costumes  by  Paul 
Brown.  Cast  includes  Philip 
Lang  ridge  and  John  Tomlinson;  • 
Feb  11, 17 


the  last  weeks  of  his  life  with 
Gachet  at  Auvers-sur-Oise;  to 
Apr  26,  then  transferring  to  New 
York 


conducted  by  Frank  Peter 
Zimmerman  in  works  by  Holst, 
Mozart  and  Beethoven;  Feb  13 


Musee  du  Louvre 

Tel:  33-1-4020  5151 
www.louvm.fr 

Eternal  monuments  of  Ramses  II: 
New  Theban  excavations.  Display 
of  the  latest  archaeological 
findings  from  the  Egyptian 
pharaoh’s  tomb;  to  May  10 


VIENNA 


BERLIN 

OPERA 

Deutsche  Oper 
Tel:  49-30^4384-01  " 

• Faust:  by  Gounod.  Conducted 
by  Sebastian  Lang-Lessing  In  a 
staging  by  John  Dew;  Feb  12 

• Manorr  by  Massenet 
Conducted  by  Sebastian 
Lang-Lessing  in  a staging  by 
Cesare  Uevi;  Feb  13 


GLASGOW 

OPERA 
Theatre  Royal 
Tel:  44-141-332  9000 
Scottish  Qpera:  Der 
RossnkavaUer,  by  R.  Strauss. 
New  staging  by  David  McVicar, 
conducted  by  Richard 
Armstrong.  The  cast  indudes 
Joan  Rodgers;  Feb  13 


LOS  ANGELES 

EXHIBITION 

Los  Angeles  County  Museum 
of  Art 

Tel:  1-213-657  6000 
wwwJacma.org 
June  Wayne:  A Retrospective. - 
Survey  of  the  artist’s  pintmaking 
work  from  1946  to  1995;  to 
Feb  15 


EXHIBITION 
Haus  der  Kunst 
Tek  49-89-211270 
Angelika  Kauffman  (1741-1807): 
retrospective  of  works  by  the 
Swiss  decorative  artist,  who  was 
a founder  member  of  London’s 
Royal  Academy.  Includes 
paintings,  drawings,  prints  and 
porcelain;  to  Apr  18 


PARIS 


LONDON 

CONCERT 
Barbican  Hall 
Tel:  44-171-638  8891 
Vienna  Symphony  Orchestra: 
conducted  tty  Vladimir 
Fedoseyev  In  works  by  J 
Strauss,  Mozart  and  Beethoven, 
with  piano  soloist  Artur  Pearro: 
Fab  11 


BRUSSELS 


MANCHESTER 
CONCERTS 
Bridgewater  Had 
Tel:  44-161-907 9000 
•-  Mfkhatf  PJetnev:  recital  by  the 
pianist  of  works  by  Chopin,  Grieg 
and  Schumainn;  Feb  17 
• Vienna  Symphony  Orchestra: 
conducted  fcv  Vtecfirrtir  - 
Fedoseyev  in  works  by  J.  ■ 
Strauss,  Mozart  and  Beethoven, 
wfih  piano  soloist  Artur  Pizarro; 
Feb  12  • 


NEW  YORK 

DANCE 

New  York  City  Baflet,  New 
York  State  Theater 
Tel:  1-212-870  5570 
Celebrating  Five  Decades  of 
Repertory:  continuing  50th 
anniversary  celebrations;  Feb  11, 
12, 13. 14, 16, 17 


CONCERTS 
Salle  Pleyel 

Tel:  33-1-4561  6589 

• Orchestra  de  Paris: 
conducted  by  Frans  Bruggen  in 
works  by  Bach.  Mozart  and 
Mendelssohn;  Feb  11 

• Orchestra  de  Paris: 
conducted  by  Christoph  von 
Dohn&nyi  In  works  by  Donatoni, 
Bloch  and  Beethoven.  With  cello 
soloist  Eric  Picard:  Feb  17 


OPERA 

Thfedtre  des  Champs  Elysfees 

Tel:  33-1-4952  5050 
Opera  National  de  Lyon:  Zelmha, 
by  Rossini.  Conducted  by 
Maurizio  Benini  in  a staging  by 
Yarmfs  Kokkos,  The  title  role  is 
sung  by  Mariella  Devi  a;  Feb  12, 
15.17 


EXHIBITION 
KunstHausWien 
Tel:  43-1-712  0495 
Jean-MIchel  feasquiat  Paintings 
and  Works  on  Paper.  100  works 
on  loan  from  the  Mugrabi 
Collection  make  up  the  first  show 
in  Austria  devoted  to  the 
black-hxspanlc  US  artist,  who 
died  in  1988  at  the  age  of  27; 
from  Feb  11  to  May  2 


OPERA 

Lb  Monnaie 

Tek  32-2-229  1211  ” 

Lady  Macbeth  of  Mtsansk: 


EXHIBITION. 

Tate  Gallery 

Tek  44-171-887  8000 

Turner  in  the  Alpsi  in  1802  Turner 

made  his  fast  visit  to  continental 


MUNICH 
coNcans 
PhBhanwxtie  Oasteig 


EXHIBITIONS 
Guggenheim  Museum 
7efc  1-212-423  3500 
www.guQganhelm.org 
Jim  Dine:  Walking  Memory, 
1959-1989.  More  than  100  works 
make  up  this  survey  of  toe 
American  artist,  including 
photographs,  paintings  and 
performance  pieces;  from  Feb  12 
to  May  16 


Theatre  des  Champs  Etysfees 
Tel:  33-1-4952  5050 
Orchestra  National  de  France: 
conducted  by  Jerzy  Semkow  in 
works  by  Haydn,  Mozart, 
Mendelssohn  and  Schubert,  with 
clarinet  soloist  Alessandro 
Carbonate;  Feb  14 


TAMPERE 

EXHIBfTTON 

Sara  Hilden  Art  Museum 

Tel:  3583-214  3134 
www. tampere.fi/hllden 
Tony  Cragg:  33  sculptures  and  a 
large  number  of  drawings  by  the 
British-bom  artist,  now  working 
in  Germany.  The  works  on 
display  are  from  the  period 
1988-1998;  to  May  9 


TV  AND  RADIO 

• WORLD  SERVICE 
BBC  World  Service  radio  for 
Europe  can  be  received  in 
western  Europe  on  medium  wave 
648  kHZ  (463m) 


EUROPEAN  CABLE  AND 
SATELLITE  BUSINESS  TV 


• CNN  International 
Monday  to  Friday,  GMT: 


EXHIBITIONS 

Grand  Palais 

Tel:  33-1-4413  1730 

Un  ami  de  Cfezanne  et  de  Van 

Gogh:  le  docteur  Gachet 

(1828-1909).  Exhibition  devoted 

to  the  doctor  and  painter  who 

was  a friend  to  Cfezanne,  Pisano, 

Monet  and  Renoir  as  well  as  to 

Van  Gogh,  who  famously  spent 


TOKYO 

CONCERTS 
Suntory  Hall 
Tel:  81-3-3584  9999 

• Engfish  Chamber  Orchestra: 
conducted  by  Node  Ohga  in 
works  by  Mozart  with  piano 
soloist  Michie  Koyama;  Feb  1 1 

• Engfish  Chamber  Orchestra: 


06.30:  Moneyiine  with  Lou  Dobbs 
13.30:  Business  Asia 
19-30:  World  Business  Today 
22.00:  World  Business  Today 
Update 


• Business/Market  Reports: 
05:07;  06:07;  07:07;  08:20;  0920; 
1020;  1120;  11:32;  1220;  1320: 
1420. 


At  0820  Tanya  Beckett  of  FTTV 
reports  live  from  L1FFE  as  the 
London  market  opens. 
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COMMENT  & ANALYSIS 


Playing  with  fire 


LETTERS  TO  THE  EDITOR 


The  disclosure  this 
week  that  China 
has  sharply 
increased  the 
deployment  of  missiles 
aimed  at  Taiwan  threatens 
to  disrupt  efforts  to  ease  one 
of  the  most  volatile  rivalries 
in  the  world. 

The  news  comes  as  rela- 
tions had  seemed  to  be 
improving  between  the  two 
rivals.  Taiwan  has  been  pre- 
paring for  the  highest  level 
visit  from  a mainland  Chi- 
nese official  since  the  two 
sides  split  in  1949.  This  visi- 
tor is  Wang  Daohan,  China’s 
top  negotiator  with  Taiwan, 
and  his  mission  is  to  woo  the 
island  into  “political"  talks 
aimed  at  eventually  broach- 
ing the  vexed  issue  of  reuni- 
fication. Mr  Wang’s  visit  has 
been  widely  seen  as  a sign  of 
returning  stability  in  a rela- 
tionship that  was  plunged 
into  crisis  in  March  1996 
when  China  tested  missiles 
in  the  Taiwan  Straits. 

Yet  against  this  back- 
ground of  apparent  improve- 
ment, Beijing  is,  according 
to  a Pentagon  report,  sta- 
tioning 150  to  200  missiles  in 
southern  China,  and  plan- 
ning to  Increase  that  number 
to  650  over  the  next  few 
years.  What  is  happening? 
The  answer  is  that  the  argu- 
ments for  optimism  were 
always  exaggerated.  There 
have  been  several  signs  that 
relations  between  China  and 
Taiwan  have  become  more 
unstable  over  the  past  year 
or  so.  not  less  and  that 
China's  political  and  strate- 
gic outlook  is  beginning  to 
harden. 

The  first  problem  is  that, 
despite  the  tendency  of  Tai- 
wanese politicians  to 
describe  the  separate  iden- 
tity of  their  island  as  the 
"status  quo",  there  is  In  fact 
no  such  thing  as  a status 
quo  in  Taiwanese  politics. 
Rather,  there  is  a steady 
increase  in  support  for  de 
facto  independence.  Opinion 
polls  and  election  results  on 
the  island  In  recent  years 
show  rapidly  growing  back- 
ing for  the  idea. 

tmh  wpianm  much  of  the 
growing  instability  with 
China.  Although  China 
threatens  to  attack  Taiwan 
only  if  it  seeks  formal,  de 
jure  independence,  the  surge 


James  Kynge  explains  the  wider  and  worrying  significance  of 
recent  deployments  by  China  of  missiles  aimed  at  Taiwan 


Not  too  late  to  recapture  Good  Friday’s  hopes 


GOsst  from  the  past  Chinese  wanh^s  bunch  missies  during  a 
m Story  exarcxsa  in  11m  Tehran  Strait  in  March  1096  AP 


of  separatist  sentiment  on 
the  Island  that  Taipei 
is  ever  more  reluctant  to  dis- 
cuss Beijing's  cherished  goal 
of  reunification. 

Because  of  this,  China 
seems  unlikely  to  succeed  in 
its  increasingly  impatient 
efforts  to  persuade  Taiwan 
to  start  talks  on  political 
issues.  Beijing  had  made 
such  talks  a precondition  for 
Mr  Wang's  visit  and  for  any 
subsequent  thaw  in  rela- 


The  China 
connection 


gic  considerations.  Officials 
in  Beijing  frequently  voice 
frustration  over  what  they 
see  as  the  attempts  of  for- 
eign governments  to  “play 
the  Taiwan  card”. 

The  latest  example  is  an 
argument  over  whether 
Taiwan  should  be  admitted 
into  the  World  Trade  Organi- 
sation before  flhim  Officials 
in  Beijing  believe  the  argu- 
ment is  being  used  by  those 
who  want  to  pressure  China 
into  greater  market  liberalis- 
ation. “It  is  unbearable  to 
have  these  countries  using 
Taiwan  as  a stick  with 
which  to  beat  China,”  said  a 


the  Taiwan  Straits  and  inevi- 
tably involving  the  US, 
which  has  signed  arms 
agreements  with  both  sides. 

According  to  Patrick 
Cronin,  at  the  US  Institute  of 
■ peace  in  Washington,  Bei- 
jing may  not  have  consid- 
ered bow  provocative  a mis- 
sile bulld-ap  could  appear.  1 
don’t  think  the  Chinese  lead- 
ership, knows  how  the  out- 
side world  will  view  this.  It 
will  be  seen  as  a unilateral 
attempt  to  change  the  bal- 
ance of  power  across  the 
Straits.” 

A senior  Clinton  adminis- 
tration official  who  favours  a 
close  relationship  with . 
nhina  admitted  that  Beijing  : 
could  not  assume  the  ! 
build-up  “will  go  unan-  : 

swered".  And  one  answer  — 
though  not  the  only  one  - 
could  be  Taiwan's  Inclusion 
in  an  Aslan  theatre  missile 
defence  system.  Taipei  has 
said  that  it  urgently  needs 
anti-missile  systems. 

But  the  consequences  of 
US  moves  to  include  Taiwan 
In  a mooted  US-backed  TMD 
could  undermine  relations 
between  Washington  and 
Beijing.  It  is  diffifcult  to 
underestimate  how  gravely 
China  - which  threatens  to 
attack  any  foreign  nation 
that  tries  to  win  indepen- 
dence for  Taiwan  - would 
regard  such  an  initiative. 

"China  would  probably  see 
Taiwan’s  Inclusion  in  a US 


tions.  Last  month,  Qian 
Qicben,  vice-premier  and  a 
key  architect  of  foreign  pol- 
icy, said  that  the  resolution 
of  the  Taiwan  issue  could 
"no  longer  be  delayed  indefi- 
nitely". He  described  a 
recent  referendum  on  the 
issue  of  independence  in  a 
Taiwanese  city  last  year  as 
"playing  with  fire”. 

But  despite  Beijing's  Impa- 
tience, Taipei  shows  no  sign 
of  softening  its  refusal  to 
embark  on  “political"  talks 
with  the  main  land.  Instead, 
it  says  it  wants  to  discuss 
technical  issues  such  as  fish- 
ing disputes,  the  repatriation 
of  hijackers  and  other  sub- 
jects that  avoid  the  question 
of  sovereignty. 

China's  Impatience  for 
reunification  arises  also 
from  diplomatic  and  strate- 


offidals  are  divided  about 
whether  to  use  charm  or 
force  in  Taiwan  - or  a judi- 
cious mixture  of  the  two  - 
and  the  diversity  of  thinking 
could  in  itself  be  a source  of 
instability. 

The  People’s  Liberation 
Army  still  regards  the  con- 
troversial missile  tests  in 
1996  as  a victory.  But  most 
civilian  ministries  think  the 
sabre-rattling  was  a mistake 
because  it  turned  Taiwanese 
voters  against  reunification. 
The  dichotomy  may  mean 
that  responses  to  future  cri- 
ses are  shaped  more  by 
internal  power  struggles 
than  by  reasoned  debate  or 
predictable  policy. 

What  is  certain  is  that  dis- 
plays of  force  are  themselves 
destabilising,  adding  impe- 
tus to  an  arms  race  across 


CONTRACTS  & TENDERS 


REPUBLIC  OF  SERBIA 

Agency  for  Investment  In  the  Activities  of  Interest  for  the  Republic 
Belgrade,  Nemanjma  22-26 
phone/fax;  +381  11  3614653, 643136 


announces 


THE  INTERNATIONAL  TENDER 


for  granting 


A CONCESSION 


FOR  THE  CONSTRUCTION,  OPERATION  AND  MAINTENANCE 
OF  THE  E-75  HIGHWAY  SECTION 

FROM  N1S  TO  THE  BORDER  WITH  THE  REPUBLIC  OF  MACEDONIA 


The  Government  of  the  Republic  of  Sertria  has  made  the  Decision  on  granting  concession  for  the  construction,  operation  and 
maintenance  of  the  E-75  HBghway  Section  from  NiS  to  the  border  with  the  Republic  of  Macedonia  ("The  Official  Gazette  of  the 
Republic  of  Serbia'  no.3/99). 

The  Agency  for  Investment  in  the  Activities  of  Interest  for  the  Republic  Invites  all  interested  Bidders  to  take  part  in  the  International 
Tender. 


The  Subject  Matter  of  the  International  Tender  is  the  granting  of  a concession  for  the  financing,  design,  construction,  operation 
and  maintenance  of  the  E-75  Highway  Section,  from  Nf§  (Tn  front  of  the  'PrafcupfjO*  Loop)  at  Ch.821  + 300  to  the  border  with  the 
Republic  of  Macedonia  at  Ch.962+945.30,  of  a total  length  of  141.64  km,  Indutflng-. 

1.  the  design,  construction,  operation  and  maintenance  of  the  Section  from  Leskovac  (Grabovnica)  at  Ch. 8684045  to  Bujanovac 
(Levosoje)  at  Ch.  940+584.71 , of  a total  length  of  72.54  km; 

2.  the  construction,  operation  and  maintenance  of  the  Section  Leskovac  (Pecenjevce)  at  Ctu844+805  to  Leskovac  (Grabovnica) 
at  Ch.  868+045,  23.24  km  long  and  construction,  operation  and  maintenance  or  the  Section  Bujanovac  (Levosoje)  at  Ch. 
940+584.71 , of  a total  length  of  2228  km; 

3.  the  operation,  and  maintenance  of  the  existing  Highway  section  from  NttS  (In  front  of  the  "Prokup^e’  loop)  at  Ch.821 +300  to 
Leskovac  (Pefienjevce)  at  Ch.  844+805,  of  a total  length  of  23.51  km. 

EllgfofOty  tar  participation  In  the  International  Tender.  The  enterprises  andfor  other  legal  entities  shafl  be  eligible  to  take  part  In 
the  Public  Tender  if  they  prove  by  their  supporting  documents  that  they  meet  the  bekw  listed  requirements: 

1.  that  the  entry  has  been  made  Into  the  competent  Court  Register  and/or  any  other  competent  organ,  as  per  the  legislation  of 
the  enterprise's  country  of  origin; 

2.  that  no  proceedings  have  been  instituted  against  the  bidder  for  the  rehabilitation  or  liquidation  order  of  the  enterprise  or  any 
other  proceedings  due  to  which  the  exercise  of  the  rights  and  obflgatkms  under  the  concession  relationship  could  become 
uncertain  (status  changes); 

3.  that  they  have  a qualified  financial  stancfing  and  solvency  awarded  by  the  competent  spedaBring  agency; 

4.  that  they  havfr  the  adequate  bank’s  statement  on  their  readiness  to  approve  a loan  to  the  bidder  for  the  concession  project; 

5.  the  proof  that  the  bidder  has  implemented,  either  individually  or  In  cooperation  with  other  enterprises,  one  or  several  projects 
simflar  to  the  project  which  Is  the  subject  matter  of  the  concession; 

6.  the  proof  that  they  are  technically  and  technologically  capable  Including  skilled  personnel  to  manage  and  implement  the 
project- 

The  Tender  documentation  shall  be  available  tar  the  Bidders  to  take  It  over  at  the  premises  of  the  Agency  for  Investment  in 
the  Activities  of  Interest  tor  the  Republic  in  Belgrade,  Neman jina  22-26,  from  February  22nd  1989,  on  every  business  day,  from 
9.00  hours  to  15.00  hours  local  time,  upon  submitting  the  payment  receipt  amounting  to  80.000  dinar,  on  the  fo Bowing  account; 
RepubKka  dfrekdja  za  puteve  40803-637-8-9581 . 


A Tender  Bid  shall  have  to  be  submitted  In  the  sealed  cover  with  the  indicated  Tender  designation:  “A  Bid  for  Participation  in  the 
International  Tender  for  Granting  a Concession  for  the  Construction,  Operation,  and  Maintenance  of  the  E-75  Highway  Section, 
from  NB  to  the  border  with  the  Republic  of  Macedonia  - do  not  open”,  to  the  following  address:  Agency  far  Investment  in  the 
Activities  of  Interest  for  the  Republic,  Belgrade,  Nemanjine  22-26, 7th  floor,  quoting  the  bidder's  fid  title  and  address  or  under  the 
code. 


Bidders  shafl  be  bound  to  submit  a Tender  Guarantee  to  the  amount  Of  1,000.000  US  dofiars  (1  miHon  US  dollars)  for  foreign 
persons  or  the  dinar  countervalue  on  the  day  of  the  guarantee  issuance,  for  local  persons. 

The  Closing  date  for  the  Bids  submission  is  April  22nd  1999,  until  12.00  hours,  focal  time.  The  Bids  for  Puttie  Tender  submitted 
after  the  aforesaid  doaettne,  which  are  not  sealed  or  incomplete  shall  not  be  taken  into  consideration. 

Opening  of  the  bids  shall  be  conducted  by  the  Commission  for  international  tender,  on  April  26th  1999,  at  10.00  hours  local  time,  at 
the  premises  of  the  Agency  for  Investment  in  the  Activities  of  Interest  for  the  Repubfc,  in  Belgrade,  Nemanpna  22-26.  The  bkls  shafl 
be  opened  in  the  presence  of  the  bidders'  authorized  representatives  H they  wish  so. 

The  Government  of  the  Repubfc  of  Serbia  shall,  pursuant  to  the  criteria  for  concession  granting,  elect  the  best  bidder.  The 
Government  of  the  Republic  of  Serbia  shall  not  undertake  to  accept  the  lowest  bid  or  a part  thereof  or  any  other  bid.  The 
confimtaton  of  any  tender  offer  receipt  by  the  Government  of  the  Repubfc  of  Serbia  under  any  condition  shall  not  be  deemed  as 
the  acceptance  of  the  offer. 


From  Sir  George  Quigley. 

Sir,  The  Group  of  7 brings 
together  managers  and  trade 
unionists  with  an.  interest  in 
Northern  Ireland.  We  have 
no  political  axe  to  grind.  We 
pride  ourselves  on  our  inde- 
pendence. And  we  view  with 
increasing  dismay  the  diffi- 
culties that  continue  to  beset 
the  fhll  Implementation  of 
the  Good  Friday  Agreement. 

Those  throughout  the  com- 
munity who  voted  for  the 
Agreement  expected  it  to 
make  a difference.  They 
looked  forward  to  living  in  a 

society  free  from  traditional 
strife  and  tension,  where  the 
priority  Issues  would  be  how 
best  to  boost  investment, 
create  jobs,  reduce  unem- 
ployment, poverty 

and  Improve  the  standard  of 
living  and  quality  of  life. 
Nobody  expected  miracles 
but  we'  all.  hoped  for  evi- 
dence of  a fresh  start.  . . 

The  Group  of  7 is  con- 
vinced that  it  is  not  too  late 
to  recapture  the  hopes  gener- 
ated by  the  success  of  the 
political  parties,  against  all 
the  odds,  in  reaching  agree- 
ment 10  months  ago.  It  also 


recognises  that  anyone  who 
comments  on  the  situation 
has  a responsibility  to 
attempt  a constructive  sug- 
gestion. In  fhfa  instance  we 
believe  that,  for  a way  for- 
ward to  emerge,  two  things 
have  to  happen: 

■ The  establishment  of  the 
Executive  as  soon  as  the  nec- 
essary legislative  arrange- 
ments arein  place,  involving 
all  those  participants  who 
affirm  the  terms  of  the 
pledge  of  office.  That  Is  what 
the  tetter  of  the  Agreement, 
which  the  parties  signed  up 

to  and  the  electorate 

endorsed,  would  seem  to 
require; 

■ Simultaneously,  the  com- 
mencement of  decommis- 
sioning by  paramilitary 
organisations,  republican 
and  loyalist.  That  is  what 
political  reality  requires  and 
the  creation  of  a normal, 
decent  society  demands- 

The  difference  that  the 
Statement  the  Group  of  7 
has -drafted  n>akp«  is  that 
both  sides  are  being  asked  to 
respond  to  a plea  from  a 
group  of  significant  interests 
— management  and  union. 


Catholic/Protestant,  of  a 
variety  of  political  affiliation 
— outside  the  political  pro- 
cess. There  are  no  easy 
options  but  we  have  tried  to 
create  the  context  (hitherto 
lacking)  in  which  paramili- 
taries might  be  prepared  to 
break  the  logjam  on  decom- 
missioning. 

Given  that  everybody’s 
room  for  manoeuvre  is  nar- 
rowing!, I would  hope  that 
the  Republican  Movement 
would  be  prepared  to  con- 
cede to  civU  society  - which 
is  not  arguing  for  decommis- 
sioning as  a pre-condition  for 
admission  to  the  Executive  — 

the  vitally  important  gesture 
-on  decommissioning  which 
it  has  withheld  from  its 
Unionist  opponents  - who 
are  arguing  the  conditional- 
ity case. 

In  this  Statement,  a sub- 
stantial part  of  civil  society 
has  given  strong  and 
unequivocal  support  to  a 
fully  inclusive  political  pro- 
cess. We  hope  that  this  will 
be  matched  by  those  on  both 
Republican  and  -Loyalist 
sides,  whoever  they  may 
be,  who . can  deliver  a 


Sir  George  Quigley, 

Group  of  7, 

Belfak,  N Ireland  ; ' 


Partnerships  cut  both  ways 


researcher  at  a government 1 TMD  shield  as  the  start  of  a 
think-tank.  Lastly,  Chinese  cold  war  policy  of  contain- 


ment," will  on?  diplomat  In 
Beijing.  "It  would  alter  the 
whole  geopolitical  balance  in 
Asia.” 

From  the  US  point  of  view, 
however,  ctarffmng  to  supply 
protective  weapons  to 
Taiwan  in  the  face  of  the 
increased  missile  deploy- 
ment in  southern  China 
would  be  to  tell  down  on  its 
legal  commitment  muter  the 
Taiwan  Relations  Act,  which 
obliges  the  US  to  provide 
weapons  necessary  for  the 
Island’s  defence. 

In  short,  Taiwan  looks 
likely  to  become  the  single 
biggest  test  of  the  US-China 
"strategic  partnership" 
forged  by  Presidents  Bill 
Clinton  and  Jiang  Zemin  as 
a supposed  bedrock  for  | 
global  peace  in  the  2lst  cen- 
tury. I 


From  Prof  Harvey 
M.  Sapobky. 

Sir,  European  -govern- 
ments cannot  have  it  both 
ways.  According  to  yonr  oar- 
respondents  .(“Europe  and 
US  in  peace  force  wrangle", 
February  8),  these  govern- 
ments refuse  to  contribute 
troops  to  Kosovo  without  a 
US  commitment  to  provide 
ground  force  to  the  same 
cause.  But  they  have  no 
problem  in  creating  exclu- 
sive European  weapon  pro- 
curements ("Germany  gives 
boost  to  EU  missile  consor- 
tium”, February  8).  As  one 
Bwn'nr  German  official  put  it 
"It  would  be  ridiculous  to 
pay  for  the  development  of 
£he  platform  [Eurofighter] 
but  to  boy  the  missile  from 
America.” 

This  is  a strange  partner- 


ship indeed  and  ana  that  is 
surely  unsustainable  with 
attitudes  such  as  this  when 
the  US  has  so  little  direct 
interest  in  the  Balkans.  If 
European  governments 
insist  on  a partnership  in 
one  aspect  of  security,  one 
that  involves  their  interest 
in  containing  nearby  chaos, 
they  should  not  be  surprised 
when  the  US  demands  a 
partnership  in  another:  the 
maintenance  of  defence 
Industry  jobs,  one  now  i 
becoming  more  salient  to  it  , 


Nationality  is  not  a commodity 
biit  a set  of  rights  and  duties  - 


Harvey  M.  Sapolsky, 
director, 

MIT  security  studies 
program, 

Massachusetts  Institute 
of  Technology, 
Cambridge, 

MA  02139,  US 


From  Mr  Niels  Busink. 

Sir,  In  "One  in  the  eye  for 
Schrtder”  (February  9),  com- 
menting on  the  opposition  to 
dual  nationality  in  Germany, 
your  leader  writer  says: 
"That  is  a disturbing  sign  of 
Germany’s  unwillingness  to 
face  up  to  the  reality 
of  being  a multicultural 
society.” 

I grew  up  in  Bavaria  with 
Dutch  citizenship,  very 
much  conscious  of  "dual 
nationality".  Even  so,  I do 
not  think  one  should  judge 
opposition  to  dual  national- 
ity as  resistance  to  the  inte- 
gration of  foreigners.  Ger- 
mans are  overall  a very 
conservative  people  and, 
especially  in  the  south,  very 
proud  of  their  country. 
Receiving  nationality  is  not 


receiving  a tradeable- com- 
modity. It  is  a set  of  civil 
rights  and  duties.  Germans 
are  nert  resistant  to  nxtegnj- 
tioru  they  just  see-  German 
nationality  as  something 
special,  not  to  be  given  away 
too  easily.  . 

The  demand  of  most 
people,  therefore,  ft  that 
when  receiving  German  •efti 
aandtfp  (me  should  give  up 
one’s  original  nationality*  jn 
doing  so  showing  frill  ocan- 
wiTtnruwit  to.  German  rittiwm. 
ship.  I believe  this  is  a legiti- 
mate demand. 


Niels  Busink, 
faculty  of  business 
administration, 

Erasmus  University, 

Rotterdam, 

Netherlands 
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Dissent  cordiale 


John  Lloyd  found  the  British  and  French  elites  enjoyabiy  splitting  along' 
predictable  lines  at  an  annual  gathering  dominated  by  the  euro 
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hours  to  154)0  hours  local  time. 


It  is  not  often  that 
national  elites  conform 
so  satisfactorily  to 
their  stereotypes  as  did 
the  British  and  French  at  a 
recent  gathering.  Inevitably, 
this  one  was  consumed  by 
the  euro.  And  - it  became 
uncomfortably  obvious  to 
the  British  - the  euro  was 
consuming  the  French. 

A defining  moment  name 
when  the  head  of  a large 
French  company  interrupted 
a British  speaker  by  exclaim- 
ing that  the  European  proj- 
ect was  about  the  building  of 
a state,  not  the  mere  exten- 
sion of  commercial  free- 
doms. This  was  an  "I  told 
you  so”  moment  for  the  Brit 
lsh  Eurosceptic  element:  a 
distinguished  member  of 
which  did,  indeed,  look  on 
impassively. 

It  was  not  the  only  such 
moment  The  most  humbling 
sight  (for  a British  partici- 
pant) was  the  literal  inton- 
ing of  texts  to  snooze  to  by 
two  British  ministers  - so 
rigidly  on-message  as  to  give 
no  possible  hostage  to  for- 
tune - while  their  French 
equivalents  free  associated 
with  brilliance  and  enthusi- 
asm on  the  possibilities  of  a 
more  integrated,  activist  and 
world-leading  Europe. 

The  occasion  was  the 
Franco-Brltish  Colloque 
which  for  nearly  a decade 
has  gathered  together 
politicians,  business  leaders, 
scholars  and  commentators 
to  chew  over  (in  confidence, 
which  is  why  this  article  is 
constrained  to  work -with 
anonymities)  an  agenda 
carved  out  of  a single,  domi- 
nant theme. 

World-leading  was  that 
dominant  theme  - of  the 
French.  Any  American  pres- 
ent (there  were  none  observ- 
able) would  have  felt  at 
least,  mildly  patronised  by 
much  of  the  discussion. 
There  was  an  assumption, 
put  best  by  a distinguished 
French  scholar,  that  the  US 
had  nodded  off  on  its  watch 
as  the  only  superpower  and 
required  assistance  in  run- 
ning the  world.  This  was  a 
job,  he  averred,  that  Europe, 
underpinned  by  the  unifying 
effects  of  a common  cur- 
rency. now  had  within  its 
grasp,  if  not. yet  within  its 
competence. 

It  was  not  all  unadulter- 
ated hauteur.  Another 
French  policy  advisor  noted 
that  as  Britain  under  New 


Labour  had  moved  towards 
Europe,  so  - France  had 
moved  toward  the  US  -:in 

etymrimte  rnanagpmant  style, 
for  example,  and  in  greater 
acceptance  of  Nato. 

But,  in  gpnwai,  tfhn  confer- 
ence reflected  a prevailing : 
Amero-sceptidsm.  A high 
official  of  the  European 
Commission  (who  was  not 
French)  warned  of. the  con- 
tradiction between  the  offi- 
cial us  rhetoric  of  welcome 
to  the  euro  and  the  clear 
danger  (for  the  US)  that  It 
would  be  a competitor  to  its 
currency  and.  potentially,  a 
separate  centre. for  global 
policy  with  different  and 
clashing  priorities.  Would 
policy  towards  the  former 
Soviet  Union,  for  example, 
have  been  the  same  had 
Europe  been  in  command? 

. Will  the  ITS,  this  official 
asked,  submit  itself  to  the 
authority  of  international 
bodies  when  the  decision  of 
these  , bodies  is  likely  to  con- 
tradict  its  national  Interests? 
Or  wm.  it,  as  it  had  in  the 
past,  proceed  with  its  own 
course,  of  action  on  the 
grounds,  that  if  ft  is  to  shoul- 
der all  the  burdens  it  cannot 
be  constrained  by  those  who 
cannot,  or  will  not.  share  the 
load.  . 


Most  of  the  British 
recoiled  from  the  logic  of  le 
defi  EuropSen ; as  they  did 
from  what  they,  felt  was  a 
baseless  conflation  of  mone- 
tary with  political  union. 
Stereotypes  ruled  indeed. 
The  British  were  credited  by. 
the  French,  and  credited 
themselves,  with,  being  prag- 
matists — and  so  questioned 
the  need  for  closer  integra- 
tion, whether  of  fiscal 
regimes,  tax  rates,  defence 
and  foreign  policy  or  politi- 
cal governance.  Even  those 
Britons  - the  majority  pres- 
ent — who  would  be  consid- 
ered Euro-enthusiasts  In  - 
their  own  country  the 
language  of  gradualism  and 
argued  - that  before  more 
power  was  ceded  to  a Euro- 
state,  the  need  for  it  had  to 
be.  demonstrated  JSrsi 

It  was  dear  in  the  discus- 
sions, as  it  had  been  much 
more  so  in  the  ministerial 
speeches,  that  the  British 
were  constrained  by  being 
outside  the  euro-zone  and 
not  knowing  when  they 
would  be  in. 

And  there  was  also  the 
constraint  of  being  acutely 
aware  that  much  of  this  talk 
would,  be  hard  to  render 
even,  intelligible,  let  alone 
popular,  back  across  the 


Channel.  One  of  the  most 
distinguished  British  politi- 
cians present  spoke  passion- 
ately about  the  seed  for 
Europe’s  institutions  and 
fledgling  governance  to  be 
made  comprehensible  and 
open  to  its  electorates..  And 
he  claimed  that  . the  distance 
between  these  was  Increas- 
ing in  almost  all  states,  not 
just  in  the  UK.  • 

It  .was  another  telling 
moment  - the  more  so  for 
being  contrasted  with  a 
speech  by  a French  -eurov 
parliamentarian  who  said 
that  tha  mute  problem  fee- 
ing Europe  was  the  need  to 
supersede  the  nation  state:  - 
. It. was,  in  almost  carica- 
ture form,  the  contrast 
between  the  practical  ’ and 
the  cerebral;,  the  desire  to 
feel  the  firm  ground  of  pub- 
lic assent  versus  the  impetus 
to  soar  above  quotidian  con- 
cerns to  grasp  a higher  real- 
ity. Not  wholly;  when  chal- 
lenged. the  French  side  aA 
pointed  to  polls  which 
showed  the  people  won 
increasingly  keen  an  Euriipp- 

Often  it  seemed  the  two 
sides  were  speaking-^iboat 
the  same  things,  - ; Both 
acknowledged  the  obvious 
problems  - lack,  of  -a  .cfr 
ordinated  response  to  the 
murderous  events  in  Kosovw 
a mutually  .:  cautious 
approach  to  the  loss,  of 
national  states'  veto  pomfr 
In  the  EU; . a looming;  and 
Intractable  agenda  n?  - 
reform,  which  must  be  rad* 
cal  if  the  expansion  to- foe; 
east  was  rto  be  a success.:; 

But . the  instinct  ;df'.fite 
French,  .buoyed  by  the  sac- 
cessful  creation  of  a cur- 
. rency . many  in.-,  the ; US  - 
believed  would  neve* 

emerge,  was  for  more  cantos'  - 

ten ce  to  move  to  the- Ena* 
peah  level;  the  reaction^' ' 
the  British  was  to  doubt, 
warn  and  to  suck  theteeg; 

In  all  this,  the  French  ©tt® 
revealed  itself  as  a dasft-^ 
setf-selecting, seK  canftW*- 
lmifjpd  an  the  strategic  mat'  - 
ters  - which"  saw  itaajlj* 
responsible  for  an^histork 
event,  in  the  oeatkm  of 
euro.  A class'  which;*®* 
itself  , as  conscious  of  its  jst- 
sinned  duty  before  ; 

That  . is  pazt-'of  the 
style,  no  doubti Jmt  ftjsjus?  - 
part  of  the  Franco-Bti^ 
substance,  a 'dull 
the  western-  side  -Of 
nel  <rf  having  missed  a bos* 
Again. 
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start  to  decommissioning. 

A positive  response  to  the 
Statement  would  signal  that, 
at  last,  there  is  real  ww-n 
turn  within  the  process  that 
would  carry  it  throng 
whatever  other  difficulties 
lie  ahead. 

A pious  hope,peihapa.  But 
there  seem  to  be  tew  other 

promising  Initiatives  arrai^ 

Hie  significant  thing  about 

the  Statement;  is  that  it 

shows  business  and  trade 
unions  taking  the  bold  step 
on  to  the  open,  ground -that 
they  are  asking  aB  who  have 
to  main  the  Agreement 
work  to  take. 

The  Statement  has 
eschewed  mere  exfidrtation 
and,  very  specifically,  it  Jus 
addressed  a request  to  bate 
sides  of  the  context  debate. 
Each  is-  being  asked  fro  do 
something  that  neither  hith- 
erto has  been  prepared  to 
concede  to  the  other  In  what 
is  currently  structured  as  'a 
classic  zero-sum  game. 
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COMMENT  & ANALYSIS 


Thursday  February  11  1999 


China  tests 
US  patience 


If  China  expected  the  glow 
surrounding  President  Bill  Clin- 
ton's visit  last  year  to  herald  a 
new  age  in  Sino-US  relations 
then  it  must  by  now  have  been 
rudely  disappointed.  But  the 
most  of  the  blame  for  the  failure 
to  build  on  that  exchange  lies 
squarely  on  its  own  shoulders. 

The  latest  revelations  in  Wash- 
ington that  China  has  been 
sharply  increasing  the  numbers 
of  missiles  deployed  against . 
Taiwan  will  only  tfa~mV>g»  bilat- 
eral relations  further.  While  the 
Clinton  administration  does  not 
contest  China’s  claim  to  sover- 
eignty over  Taiwan,  it  cannot 
and  must  not  allow  that  dairq  to 
be  asserted  through  force.  The 
risk  to  regional  security  is  simply 
too  great 

Coming  on  top  of  China’s 
recent  crackdown  on 
and  its  evident  reluctance  to 
open  vital  markets  in  support  of 
its  application  to  join  the  World 
Trade  Organisation,  the  miariip 
deployment  confirms  the  ixnpres- . 
sion  that  China  takes  a one-sided 
view  of  engagement  A dynamic 
and  constructive  relationship 
between  the  US  and  China  is 
highly  desirable.  But  Beijing  still 
has  to  realise  that  such  a rela- 
tionship cannot  be  conducted 
solely  on  its  own  terms. 

The  risk  now  is  that  Mr  Clin- 
ton’s policy  of  engagement  will 
be  perceived  at  home  as  merely 
having  opened  the  door  for  China 
to  take  advantage  of  the  US.  Mr  . 
Clinton  could  thus  quickly  be 


forced  to  take  a.much  less  concil- 
iatory approach.  It  would  be  diffi- 
cult even  for  Beijing’s  friends  in 
Washington  to  support  atinthar 
course  while  China  shows  so 
little  signs  of  responsible  behav- 
iour on  trade  or  security. 

By  sending  aircraft  carters  to 
the  Taiwan  Straits  during  the 
last  missile  crisis  in  1996,  the  US 
rightly  demonstrated  there  was  a 
line  beyond  which  China  could 
not  pass  without  provoking  a 
response.  China  should  be  left 
under  no  illusion  that  the  US 
would  do  so  if  necessary. 

Already  the  evidence  of  mioano 
accumulation  adds  strongly  to 
the  case  for  Taiwan  becoming 
part  of  the  theatre  missile 
defence  system  under  discussion 
between  the  US  and  other  Asian 

countries.  China  has  made  its 
objections  Abundantly  dear.  But. 
if  President  Jiang  Temm  wishes 
to  avoid  a dangerous  escalation 
of  the  situation  in  the  Taiwan 
Straits,  he  must  back  away  from 
a show  of  force  which  will  in  any 
case  drive  Taiwan  inexorably 
away  from  unification. 

Mr  Jiang  clearly  wants  a good 
relationship  with  the  US,  but 
many  in  China’s  military  still 
apparently  believe  the  miggfie 
tests  advanced  China's  , case  with 
the  people  of  Taiwan  and  the  rest 
of  the  world.  The  visit  of  Premier 
Zhu  Bnngji  to  Washington  rw* 
spring  will  be  a good  opportunity 
to  l-pmtnd  China  forcefully  that 

allowing  such  a view  to  prevail 
will  incur  a heavy  price. 


Internet  life 


It  is  a sign  of  the  tfmpg  that  when 
an  internet  stock  gets  dose  to  the 
real  world,  its  value  falls. 

The  drop  in  price  of  Lycos, 
after  Tuesday’s  announcement  of 
its  merger  with  Barry  Biller’s 
USA  Networks,  is  a case  in  point 
At  a stroke,  it  creates  the  sort  of 
integrated  e-commerce  business 
that  internet  hype  is  founded  on. 
It  brings  together  Lycos’  “portal" 
to  the  world  wide  web  and- USA*- 
Networks’  television,  home  shop- 
ping and  ticket-booking 
operations. 

Of  course,  these  elements 
might  not  be  worth  the  $20hn  or 
so  market  capitalisation  indi- 
cated by  their  pre-merger  price. 
And  Lycos  may  indeed  have  been 
out-negotiated  by  Mr  Biller,  a 
man  who  managed  to  wring  a 
grudging  respect  from  his  steely 
former  boss.  Rupert  Murdoch. 

But  that  is  not  the  real  reason 
why  internet  investors  are 
spooked.  Instead,  they  seem  to 
have  taken  fright  at  the  worry- 
ingly  concrete  nature  of  the  bene- 
fits Mr  Biller  clayns  -for-  the 
merger. 

True,  Mr  Biller  started  promis- 
ingly. “1  think  we're  at  a period 
of  new  convergence  of  informa- 
tion, entertainment  and  direct 
seHing,”  he  said  on  Tuesday.  Had 
he  stopped  there,  encouragingly 
vague,  the  market  might  not 
have  blinked. 

But  he  and  his  colleagues  went 
on  to  cite  real  potential  syner- 
gies: the  2,000  telesales  people  at 
Home  Shopping  Network,  the  lm 


phone  calls  his  business  can  han- 
dle each  day,  the  200,000  units  it 
can  ship.  These  are  the  sort  of 
practical  assets  that  e-commerce 
will  need  as  it  moves  into  the 
mainstream. 

Unfortunately,  they  have  a 
known  track  record  and  mming* 
stream.  That  makes  them 
depressingly  mundane.  The  real 
high-flyers  among  infgmp*  stocks 
have  lacked -such  connections  to 
earth  and  are,  thus,  capable  of 
soaring  weightiest?  into  the 
empyrean. 

Indeed,  part  of  the  attraction  of 
internet  stocks  lies  in  the  sense 
they  offer  of  escaping  altogether 
from  the  physical  world,  with  its 
tiresome  insistence  on  dehvexing 
real  goods  to  real  people.  Busi- 
nesses him  Lycos  have  attained 
their  heady  valuations  by  offer- 
ing weightless  electronic  ser- 
vices, such  as  searching  the  web. 
to  disembodied  eyeballs. 

At  some  point;  internet  stocks 
win  have  to  come  down  to  earth. 
This  Twang  not  merely  adjusting 
to  more  normal  valuations  but 
also  coping  with  everyday  life. 
They  win  have  to  became  ordi- 
nary businesses,  feeing  up  to  the 
run  df  the  will  tftrire  Of  dealing 
with  customers,  squeezing  out 
profits  and  swallowing  their 
inventory  mistakes. 

Mr  Biller’s  business  already 
does  this.  -The  market's  edgy 
reaction  to  his  deal  with  Lycos  is 
a reminder  that  toe  word  “e-com- 
merce” is  89  per  cent  “commerce" 
and  only  U per  cent  “e". 


UK  inflation 


The  extent  to  which  politics  has 
been  removed  from  UK  monetary 
policy  is  remarkable.  That  is 
partly  because,  after  deep  reces- 
sions at  the  start  or  the  1980s  and 
the  start  of  the  1990s.  the  econ- 
omy is  set  to  slow  down  this  year 
without  grinding  to  a nasty  halt 
And  partly  because  the  Bank  of 
England’s  monetary  policy  com- 
mittee. which  last  week  held  its 
21st  meeting,  has  come  of  age. 

The  Bank’s  inflation  report, 
published  yeaerday,  gives  a cen- 
tral forecast  of  growth  of  V4-1  per 
cent  this  year,  followed  by  a 
return  to  trend  growth  of  about 
2'.,  per  cent  id  2000-  central 
projection  is  for  tnftettnn  remain- 
ing at  about  its  25  per  cant  tar- 
get rate,  even  though  uneaaploy- 

ment  - at  6u2  per  according  to  the 
Labour  Force  survey  - is  at  its 
lowest  rate  since  i960. 

These  forecasts,  are  subject  to 
great  uncertainty  .But  the  central 
forecast,  this  happy  outcome  of  * 
short,  sharpish  slowdown  fol- 
lowed by  a return  to  growth,  sug- 
gests that  there  has  been  a funda- 
mental change . in  ■ tha  UK 
economy.  Inflation,  so  long 
a fearsome  beast*  appears 
subdued. 

Low  UK  inflation  In  large  part 
reflects  a world  pattern.  There  is 
virtually  bo  sign  of  inflation  in 
the  US  or  the  euro-tone- 
Japan  the  major  concern  is  fell- 
ing. not  rising,  prices.  The  aids 
in  emerging  markets  means  that 
inflation,  for  the  most  part,  is 


low.  As  these  economies  attempt 
to  export  their  way  out  of  trou- 
ble, that  will  help  keep  aBdan 
British  prices  and  wages. 

Low  Inflation  also  reflects 
changes  in  the  UK  labour  mar- 
ket. The  reforms  of  the  1980s 
mean  that  felting  unemployment 
does  not  unavoidably  lead  to 
wage  inflation.  Moreover,  a grow- 
ing number  of  workers,  particu- 
larly marginal  workers,  are 
employed  by  small  firms  that  are 
better  able  to  keep  a check  on 
wage  growth.  Although,  with  the 
average  earnings . index 
suspended,  the  evidence  is 
patchy,  wage  growth  has  stabi- 
lised since  last  Spring. 

The  government  has  played  its 

part  by  keeping  - so  for  - a tig* 

rein  on  public  sector  spending 
and  pay.  It  has  also  helped  by 
setting  the  Bank  a sensible  and 
symmetrical  target.  2t  must  now 
follow  up  by  finally  removing 
mortgage  interest  relief  in  the 
next  budget.  That  might  help  off- 
set-tire risk  of  boose  price  infla- 
tion sparked  by  low  interest 
rates. 

, The  MFC’s  flexibility  and 
transparency,  acknowledging  dis- 
agreements and  uncertainties, 
are  also  to  worth  noting.  Itbas 
received  a -double  reward.  Even 
as  tiis  economy  slows,  no-one 
- seriously  questions  its  indepen- 
dence. And,  as  tire  inflation 
report  sho  ws,  since  independence 
inflatidh  expectations  have  con- 
verged  towards  its  target  lewd. 


Why  the  people  love  him 


President  Clinton’s  high  popularity  ratings  are  the  measure  of  what  his  opponents  are  up  against 
and  the  last  line  of  defence  that  they  have  failed  to  knock  down,  says  Gerard  Baker 


hen  President  Bill 
Clinton  escapes  the 
executioner’s  blade 
in  the  w™i  vote,  on 
impeachment,  expected  in  the 
Senate  today,  he  will  have  no 
shortage  of  people  to  thank  for 
bis  survival.  . . 

His  lawyers  have  done  a cHm- 
cal  job  in  arguing  that  the  presi- 
dent’s alleged  crimes  in  the  Mon* 
ica  Lewinsky  affair  did  not 
warrant  his  conviction  and 
removal  from  nfflty 

White  House  and  other  sup- 
porters, led  by  Hfflary,  bis  wife, 
have  stuck  with  Mr  Clinton  (for 
the  most-  part,  anyway)  and 
helped  ban  to  remain  focused  on 
the  policy  tasks  before  bis  admut- 
istration-  Congressional  Demo* 
crats  hove  throughout  the  long, 
and  often  painful,  process  put  to 
one  side  their  own  distaste  for 
what  Mr  drnton  did  and,  in  the 
end,  are  likely  to  show  they  have 
more  than  enough  votes  in  ■ 
Berate  to  keep  him  in  office 

But  when  ft  dawns  this  week- 
end that  the  trial  is  finally  over 
and  Washington  contemplates 
returning  to  a more  normal  order 
of  political  debate,  it  will  be  clear 
to  wham  Mr  Clinton  awes  the 
greatest  debt  - the  American 
people.. 

From  the  day  the  Lewinsky 
story  began  to  unfold  13-  months 
ago,  a dear  two-thirds  of  voters 
have  told  pollsters  they  believe 
Mr  Clinton  should  not  be 
removed  from  office.  These  are 
atnrmg  the  highest  sustained  rat- 
ings any  president  has  ever 
enjoyed. 

While  deploring  his  personal 
conduct,  Americans  have  consis- 


tently said  they  admire  Mr  Clin- 
ton’s overall  performance  as  pres- 
ident and  oppose  his  resignation 
or  impeachment  The  president 
hag  TTuriTTtnhiffri  hie  support  even 
among  people  who  think  him 
guilty  as  charged.  It  is  inconceiv- 
able that  be  could  look  forward 
now  to  an  acquittal  - as  surely 
he  can  - were  it  not  for  such  poll 

ratings-  They  have  changari  his 

prospects  and  the  political  land- 
scape. 

Last  November,  voters  trans- 
lated their  responses  to  pollsters' 
questions  into  electoral  fact 
when  they  delivered  a startling 
blow  to  congressional  Republi- 
cans in  the  mid-term  elections. 
Instead  of  gaining  seats  as  they, 
and  almost  everyone  else  bad 
expected.  Republicans  lost  them 
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Wben  Congress  went  ahaart  and 
impeached  Mr  Clinton  in  any 
case,  popular  support  for  the 
presides*  grew  evanr  stronger. 

Throughout  the  five-week  long 
Senate  trial,  touting  senators  of 
both  parties  have  acknowledged 
that,  though  they  have,  of  course, 
followed  their  conscience  in  the 
deliberations,  they  have  also  lis- 
tened dffigenfiy  to  the  voice  of 
public  opinion. 

Robert  Byrd,  the  senior  Demo- 
cratic-senator from  West  Virginia 
and  the  Senate’s  self-appointed 
constitutional  guardian,  revealed 
the  simple  truth  at  the  weekend. 
Though  he  believed  Mr  Clinton 
probably  bad  committed  perjury 
and  obstructed  justice,  tire  sena- 
tor was  extremely  unlikely  to 
vote  for  Mr  .CBntan's  conviction 
and  removal  because  the  voters 
had  indicated  they  opposed  it 
“He  has  done  some  good  things 
for  this  country  and  the  Ameri- 
can people  don’t  want  him 
removed,”  the  senator  said. 

What  is  behind  this  unwaver- 
ing support  for  Mr  Clinton?  Why, 
even  as  he  became  the  first 
elected  president  in  America  to 
be  impeached,  does  he  enjoy  such 
sustained  popularity? 


On  the  face  of  it,  there  is  a 
simple  reason:  American  voters 
think  him  not  guilty  of  the 
crimes  of  which  he  is  accused 
«nd  have  rallied  to  a'  b™  they 
perceive  as  being  hounded  by  his 
enemies  And  this  is  toe  argu- 
ment that  White  House  officials 
make.  They  maintain  that  the 
president  is  not  guilty  of  the 
crimes  of  which  he  is  accused. 
They  do  not  think  a case  was 
made  that  Mr  Clinton  committed 
impeachable  offences.  And,  con- 
sistent with  this  view,  some 
believe  his  high  poll  ratings  will 
fell  once  the  president  is  acquit- 
ted. 

Whatever  happens  on  that 
score,  though,  the  polls  suggest 
popular  views  are  more  complex 
than  this  account  implies. 

A year  ago,  a majority  of  voters 
indicated  that  if  Mr  Clinton  had, 
in  feet,  obstructed  justice  in  the 
Lewinsky  case,  he  should  be 
impeached  and  removed  from 
office.  At  ' that  time,  a similarly 
large  majority  of  respondents 
thought  that  he  was  not,  in  feci, 
guilty  of  those  offences  and 
therefore  should  not  be 
impeached. 

Today  things  are  different. 
According  to  a poll  this  week,  a 
majority  of  voters  now  believe  be 
did,  in  fact,  commit  perjury  and 
obstruct  justice:  but  an  even 
larger  majority  think  he  should 
stay  as  president.  In  other  wards, 


a significant  number  of 
Americans  thinir  he  should  stay 
as  president  even  though  they 
believe  he  committed  high 
crimes. 

That  suggests  support  for  Mr 
Clinton  runs  deeper  than  a sim- 
ple judicial  calculation  by  the 
people  of  guilt  or  innocence.  This 


'No  president  will  be 
removed  with  the 
economy  at  record 
highs.  People  vote 
with  their  wallets' 


might  be  because  toe  past  year 
has  persuaded  most  people  that 
his  offences  did  not,  in  feet,  rise 
to  the  level  of  “high  crimes  and 
misdemeanors”.  But  it  is  just  as 
likely  that  Americans  put  the 
particular  level  of  presidential 
offence  'second  to  their  desire  to 
keep  him  in  office. 

What  other  factors  lie  behind 
his  support? 

For  most  political  observers 
the  main  answer  is:  toe  economy. 
The  US  is  enjoying  the  most 
favourable  economic  conditions 
toe  country  has  seen  since  the 
1950s.  The  stock  market,  to 
whose  fortunes  almost  half  of  the 


US  population  is  tied,  continues 
to  enrich  tens  of  millionc. 

In  toe  past  two  years  Mr  Clin- 
ton has  benefited  from  toe  politi- 
cal fruits  of  this  success.  There  a 
pervasive  sense  of  economic  and 
social  well-being  borne  of  the 
strong  economy  and  falling  crime 
rate  and  Mr  Clinton  is  given  a 
large  amount  of  credit  for  the. 
economic  success.  Voters  seem  to 
attribute  at  least  some  of  the  eco- 
nomic success  to  Mr  Clinton’s 
much-vaunted  efforts  to  elimi- 
nate toe  budget  deficit. 

This  perceived  success  presents 
a striking  contrast  with  the 
decline  and  fall  of  Richard  Nixon 
in  1974.  President  Nixon's 
impeachment  trauma  occurred 
against  a backdrop  of  economic 
crisis.  Some  have  even  suggested 
that  Mr  Nixon's  principal  crime 
was  not  what  he  might  have  done 
to  cover  ftp  toe  break  in  at  toe 
Watergate,  but  to  preside  over  a 
slumping  economy. 

Between  the  spring  of  1973  and 
August  1974,  when  he  was  forced 
to  resign,  Mr  Nixon’s  approval 
rating  fell  from  about  GO  per  cent 
(roughly  tbe  same  as  Mr  Clinton 
now  enjoys)  to  less  than  30  per 
cent.  This  decline  coincided 
almost  precisely  with  a sharp 
deterioration  in  US  economic  per- 
formance. Over  that  period,  out- 
put suffered  its  most  severe  slow- 
down since  the  second  world  war, 
unemployment  rose  by  almost 


lm  and  the  inflation  rate  doubled 
to  10  per  cent  On  Wall  Street  the 
stock  market  fell  by  a third. 

Since  the  Lewinsky  affair 
broke  last  year,  by  contrast  the 
US  has  created  more  than  3m 
jobs,  toe  unemployment  rate  has 
dropped  to  a 28-year  low,  infla- 
tion has  fallen  to  a 40-year  low 
and  growth  has  been  at  its  stron- 
gest sustained  level  In  more  than 
a decade.  On  Wall  Street, 

tbe  Dow  Jones  30-Industrials 
has  risen  more  than  15  per 
cent 

According  to  a recent  paper  by 
William  Schneider,  a psepholo- 
gist and  political  commentator, 
toe  big  economic  gainers  - those 
with  incomes  of  more  than 
$50,000  per  year  - have  turned  In 
droves  towards  Bin  Clinton  and 
the  Democrats.  “You’d  think 
people  making  a lot  of  money 
would  be  trending  conservative. 
But  these  are  Clinton's  New 
Rich." 

Senator  Byrd  argues  that  this 
has  made  conviction  Impossible. 
“No  president  will  ever  be 
removed.  In  my  judgment,  when 
toe  economy  Is  at  record  highs. 
People  are  voting  with  their 
wallets  in  answering  the  polls.” 

But  Mr  Clinton's  success  with 
the  voters  seems  to  go  beyond  a 
somewhat  cynical  calculation 
that  he  has  made  them  better  off 

There  is  increasing  evidence 
that  the  electorate  likes  and 
approves  of  Mr  Clinton's  broader 
record  as  president.  Recent  sur- 
veys have  indicated  that  voters 
like  his  redefinition  of  toe  role  of 
government,  with  its  emphasis 
on  smaller,  piecemeal  pro- 
grammes tackling  problems  that 
may  seem  boring  but  actually 
make  a difference,  such  as 
increased  parental  leave. 

“Americans  feel  that  Bill  Clin- 
ton actually  does  feel  their  pain. 
His  emphasis  on  the  micro 
aspects  of  government  policy  - 
calls  for  100,000  new  teachers, 
improvements  to  Medicare  (the 
health  insurance  system  for  the 
elderly)  - have  been  scoffed  at  by 
the  big  ideologists  but  they  are 
highly  popular  with  the  voters," 
says  Norman  Omstein,  a scholar 
at  the  conservative-leaning 
American  Enterprise  Institute. 

There  is  one  last  factor  in  BUI 
Clinton’s  remarkable  approval 
rating,  one  that  is  more  attribut- 
able to  bis  good  luck  than  his 
achievement:  the  quality  of  bis 
opponents. 

Since  toe  Democrats'  ignomini- 
ous defeat  at  toe  hands  of  the 
congressional  Republicans  in  the 
. midterm  ..elections  of  .1994  ,_Mr 
Clinton  has,  in  effect,  been  run- 
ning in  opposition  to  the  Republi- 
can leadership  in  Congress. 

In  the  post-cold  war  political 
environment  toe  absence  of  an 
external  threat  has  diminished 
the  so-called  “imperial  presi- 
dency" and  increased  the  power 
of  the  more  domestically  focused 
Congress.  But,  by  defining  him- 
self in  opposition  to  the  anti- 
government platform  of  the 
Republican  leadership  in  Con- 
gress, Mr  Clinton  has  given  him- 
self a role:  the  people’s  bulwark 
against  rampant  conservative 
Republicanism. 

The  events  of  the  past  year  can 
be  seen  as  the  acme  of  that  politi- 
cal dynamic  - an  embattled  pres- 
ident, defending  tbe  country  from 
tbe  excesses  of  an  out-of -control 
imperial  Congress.  Or  as  Mr  Orn- 
stein  puts  it:  “He’s  had  the 
advantage  of  having  political 
opponents  - Gingrich,  Stair  and 
toe  rest  - who  are  so  obnoxious 
that  people  bave  reacted  with 
horror  and  rallied  to  his  sup- 
port.” 


OBSERVER 


Heyesi  goes 
heavyweight 

When  has  New  York  city’s 
confrofior,  in  charge  of  the  purse 
strings  for  America’s  most 
chaotic  city,  wielded  so  much 
power?  Alan  Hevasi,  the 
Democrat  who  holds  the 
position,  now  appears  to  have 
the  Mure  of  Deutsche  Bank  in 
Ms  hands,  even  though  he's  got . 
no  jurisdiction  over  it. 

AB  the  attention  stems  from 
would-be  mayor  HevesTs  role 
last  year  ki  tftreatenffig  Swiss 
berries  with  economic  sanctions. 
Be  persuaded  hundreds  of  local 
politicians  to  join  him,  forcing 
Swiss  banks  to  make  their 
historic  $125bn  settlement  A tall 
and  statesmanlike  figure,  he  efid 
it  without  resorting  fo  . 
inflammatory  rhetoric. 

Now,  htepronoraicement  that 
Deutsche's  acquisition  of 
Banters  Trust  shouldn't  proceed 
unH  the  bank  has  settled  with 
Holocaust  victims  has  sent 
shivers  through  Wail  Street- 
even  though  the  merger  is  a 
matter  for  the  New  Ybric  State 
Banking  Commission  and  the 
Federal  Reserve, 

The  Nazi  gold  affair  has  shot 
Haves’  to  prominence  but  he's 
been  pfaQfrg  a long  game.  More 
than  a decade  ago.  be  ted  a 
pictet  of  US  tegisJator& -outside  . 
Germany’s  Bffotvg  cemetery, 
where  SS  officers  are  buried, 
during  President  Reagan's  vfsfL 

Now  Ms  next  step  might  be  foe 


mayoral  parlour.  A moderate 
Jlbera!  with  a strong  power  base 
in  foe  borough  of  Queens,  Hevesi 
Is  already  foe  overwhelming 
favourite  to  win  the  next  mayoral 
election,  when  Republican  Rudy 
GhiBanfs  term  ends  in  2001 . 
There’s  just  one  problem.  Giuliani 
has  ambitions  to  go  to 
Washington,  either  as  senator  or 
president;  If  he  leaves  early,  he'll 
be  succeeded  by  New  York 
public  advocate  Mark  Green. 
Another  Democrat,  Green  might 
be  hard  to  shift  once  he's  In  foe 
hot 


Rumours  brewing 

Egyptian  brewer  A1  Ah  ram 
Beverages  raised  a glass 
yesterday  to  government  plans  to 
hand  it  a load  of  tax  perks. 

The  100-year  oW  beer 
producer  has  been  fending  off  a 
stream  of  false  rumours"  that  it 
wasn't  going  to  get  a 10-year  tax 
holiday  on  profits  from  its  new 
brewery  near  Cairo  - promised 
by  government  when  the 
company  was  privatised 

Such  an  about-turn  would  have 
scuppered  the  company's  plans 
to  protect  its  90  per  cent  share 
of  the  alcohoficbeer  market  But 
although  the  brewer  found  time 
to  toast  foe  government’s 
fovestment-frieneffy  approach,  ft 
hasn't  stopped  foe  hunt  for  foe 
rumour-mongers. 

A rival  company  is  suspected 
by  one  industry  analyst  But 
others  who  have  watched  the 
rise  and  rise  of  foe  Egyptian 


company  are  more  Machiavellian 
in  their  analysis,  suggesting  foe 
rumours  may  have  started  closer 
to  home  in  order  to  force  the 
government’s  hand.  “That’s  the 
way  things  are  sometimes  done 
around  here.  It  keeps  everybody 
on  their  toes,*  says  one  cynic. 

Golden  handshake 

The  departure  of  Barrick  Gold 
chief  Paul  Meinuk  after  only  9% 
months  has  set  tongues 
wagging.  A row  with  group 
founder  and  chairman  Peter 
Monk  is  foe  most  popular 
explanation.  Carrying  foe  can  for 
messing  up  Barridc’s  abortive  bid 
for  Argentine  Gold  was  another. 

Barrick  itself,  one  of  foe  fop  six 
mining  groups  in  foe  world, 
insists  neither  explanation  is  true 
and  that  Meinuk,  44,  simply 
decided  to  go  for  personal 
reasons.  The  company  hopes  to 
find  a successor  within  a few 
weeks.  As  for  who’ll  take 
decisions  untfl  then,  the  company 
reckons  it’s  unlikely  any  decision 
wiR  crop  up  that  can't  be  made 
by  Munk'  or  his  colleagues. 
Decision  making,  it  seems,  is 
collegiate  at  Barrick. 

And  that  could  be  the  due  to 
Melnuk's  departure.  His  job  was 
a new  one.  created  when  Munk 
started  spending  more  of  his 
time  on  his  property  and  retailing 
interests  than  he  did  on  gold. 
"Meinuk  never  really  made  a 
place  for  himself,”  commented 
one  analyst  Another  says  his 
performance  at  Barrick  has  been 


unexceptional,  given  his  record 
elsewhere  in  the  Munk  empire. 

Being  chief  executive  at  a 
company  that  doesn't  need  one 
- and  seeing  as  gold’s  lacklustre 
performance  means  Barrick 
shares  won’t  turn  his  share 
options  into  megabucks  - why 
hang  around? 

Green  ‘greenback’ 

Many  American  economists  love 
the  idea  of  Brazil  solving  its 
economic  troubles  by  setting  up 
a currency  board,  in  which  every 
Rea/  in  circulation  would  have  to 
be  backed  by  a dollar  held  in  the 
vaults  of  foe  central  bank.  This 
would  put  a full  stop  to  any 
temptation  to  debase  the 
currency,  as  Brazil  has  done 
repeatedly  and  in  spectacular 
style  in  foe  past 

But  Observer  can't  help 
wondering  how  happy  foe  mighty 
dollar’s  guardians  would  be  if 
Brazil  really  were  to  adopt  the 
currency.  Would  this  mark  the 
beginning  of  a downward  spiral 
for  the  greenback,  discredited  by 
association  with  a country  that 
has  created  and  destroyed  half  a 
dozen  confetti  currencies  in  the 
last  10  years  or  so? 

How  long  would  it  be  before 
Alan  Greenspan  or  his 
successors  were  forced  to  knock 
three  zeroes  off  foe  dollar,  which 
would  inevitably  be  substituted 
by  a stillborn  “new  doDar’’  worth 
a few  thousand  tines  more  than 
its  hapless  predecessor?  Doesn’t 
bear  thinking  about  ‘ 


100  years  ago 

Nicaragua  Canal  Scheme 
Washington,  10th  Feb.  Jn  foe 
House  of  Representatives 
to-day,  Mr.  Hepburn  gave 
notice  that  he  would  offer  his 
Nicaragua  Canal  Bill  as  an 
amendment  to  foe  Sundry  Civil 
Appropriation  BiD.  The  chief 
features  of  foe  Hepburn  Bin 
are  as  follows:-  The  President 
is  authorised  to  purchase  from 
Nicaragua  and  Costa  Rica  foe 
territory  necessary  for  foe 
building  of  the  canal,  and  then 
to  proceed  to  construct  it  The 
sum  of  $1 15.200,000  Is 
appropriate  for  its  completion. 


50  years  ago 

Burma  Defers  Land  Takeover 
Rangoon,  Feb.  10.  Land 
nationalisation,  which  the 
Burmese  Government 
proposed  to  introduce 
throughout  foe  country,  has 
been  shelved  possibly  for  an 
indefinite  period  by  disturbed 
conditions  in  foe  country,  it 
was  authoritatively  learned 
here  to-day.  Until  foe  question 
of  equitable  compensation 
payable  to  Indian  landlords  is 
settled  between  foe  Burmese 
and  Indian  Governments,  the 
Land  Nationalisation  Act  is  not 
likely  to  become  operative. 
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Deutsche  builds  Trust 


Deutsche  Bank  Is  buying  Bankers  Trust 
to  guide  it  through  the  Wall  Street  jungle. 
The  German  bank  surely  never  tmagfiiml 
the  political  morass  It  would  have  to  navi- 
gate, merely  to  steer  the  SlObn  acquisition 

through  a deluge  of  Holocaust-related  law- 
suits. But  Deutsche  1 a learning  fast.  The 
courageous  decision  to  publicise  docu- 
ments proving  it  had  financed  Auschwitz 
demonstrated  Its  good  fetth.  The  decision 
of  Rolf  Breuer,  chairman,  to  accompany  a 
German  delegation  to  Washington  was 
another  smart  move,  signalling  his  will- 
ingness to  reach  a settlement. 

Add  in  the  strong  desire  among  US  reg- 
ulators for  Bankers  Trust  to  find  a satis- 
factory buyer  and  Deutsche’s  of 

being  allowed  to  complete  Its  purchase 
are  improving.  In  that  light,  Mr  Broiler's 
recent  comments  that  further  delay  could 
still  prompt  Deutsche  to  pull  out  look  like 
ill-advised  bluffing. 

Mr  Breuer’s  impatience  Is  understand- 
able. He  wants  the  purchase  completed  by 
June.  The  German  government’s  plan  to 
set  up  a large  umbrella  fund,  with  contri- 
butions from  all  Holocaust-tainted  banks 
and  industrial  companies,  could  take 
rather  longer.  In  the  end.  however,  a com- 
prehensive settlement  Is  the  best  guaran- 
tee against  current  and  future  claims. 
And  it  would  probably  bB  cheaper  for 
Deutsche  - certainly  less  than  the  “multi- 
ple of  billions”  of  dollars  the  US  lawyers 
are  demawting  - than  doing  a deal  an  its 
own.  Having  come  this  far,  Mr  Breuer 
should  not  be  over-hasty  now. 


Metre.. 

SlOT^nrtA«to^eFTSEEai*c30OWiX 


German  retailing 

No  wonder  Wal-Mart  has  chosen  Ger- 
many as  the  jumping-off  point  for  its 
European  invasion.  As  a market,  it  is  tai- 
lor-made for  the  US  discounter.  Not  only 
are  German  shoppers  highly  cost  con- 
scious - playing  to  Wal-Mart’s  strengths  - 
but  the  market  seems  to  have  been  by- 
passed by  the  retail  revolution.  Germany 
remains  a country  where  credit  cards  are 
turned  away  in  shops. 

Despite  being  a long  way  from  achiev- 
ing critical  mass,  Wal-Mart  la  already 
shaking  up  Germany’s  retail  conglomer- 
ates, which  have  long  dominated  the 
scene  without  doing  anything  very  well. 
The  largest  of  these,  Metro,  is  starting  to 
heed  the  threat  and  plans  to  sell  subsid- 
iaries accounting  for  IB  per  cent  of  group 


sales.  It  has  also  won  popularity  with 
investors  for  its  strategy  of  building  a 
pan-European  cash  and  carry  business. 
But  with  the  market  - flat  for  five  of  the 
last  six  years  — again  having  stalled  over 
Christmas,  more  restructuring  will  be 
required. 

However,  focusing  on  core  business 
alone  wtH  not  solve  the  two  biggest  prob- 
lems facing  German  retailers:  low  produc- 
tivity and  lack  of  Innovation.  German 
supermarkets,  for  instance,  generate 
annual  sales  of  only  €5,500  ($6£15)  per 
square  metre  against  about  €10,000  for 
their  french  rivals.  Innovation  will  be  an 
even  harder  problem  to  solve.  In  the  end 
it  will  only  happen  as  more  foreigners 
come  into  the  market  and  bring  with 
them  the  best  practice  from  their  home 
markets. 

BSkyB/Canal  Plus 

Is  the  idea  of  a pan-European  pay-tele- 
vision company  any  more  than  Just  the 
rumour  du  Jour?  Rupert  Murdoch  does, 
after  aD,  announce  about  three  times  as 
many  negotiations  as  actual  dwaTw.  But 
the  idea  of  a pooling  of  interests  between 
his  40  per  cent-owned  British  Sky  Broad- 
casting and  Canal  PItir  ghmild  not  sur- 
prise that  much.  The  businesses  dovetail 
nicely  with  BSkyB  almost  wholly 

dependent  on  foe  UK  market. 

Canal  Plus,  by  contrast,  has  suffered 
start-up  losses  in  diversifying  away  from 
its  competitive  home  market.  It  would 
love  to  get  a share  of  BSkyB’s  digital 
action  in  the  UK  Yesterday's  results  from 
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BSkyB  showed  outstanding  digital  sales  - 
350,000  in  four  months  with  34  per  cent 
genuinely  new.  not  just  migrating  anal- 
ogue customers.  No  other  digital  platform 
has  ever  gained  such  .mass  so  fast. 
Equally  impressive  is  BSkyB's  interactive 
service,  a home  shopping,  banking  and 
e-mail  facility  that  should  prove  a crucial 
competitive  advantage  in  foe  platform 
war  against  rival  On  Digital. 

But  regulators,  who  have  opposed 
national  pay-TV  monopolies,  will  doubt- 
less shudder  at  the  prospect  of  such  a 
dominant  European  broadcaster  and  look 
closely  for  any  sign  of  an  anti-competitive 
continental  carve-up- 

Shareholders,  too,  should  probably 
question  how  compatible  BSkyB’s  aggres- 
sive culture  would  be  with  that  of  a 
French  blue  chip. 

LucasVanty/Federal-Mogul 

So  Victor  Rice  has  got  his  wish.  Despite 
last  year’s  little  local  iHfflenity  with  UK 
shareholders,  he  will  again  go  west  to 
head  the  autocomponents  side  of  a US 
business.  Those  domestic  shareholders, 
whom  he  refused  to  woo,  can  console 
themselves  with  £4bn  (J&Sbn)  cash  and  a 
premium  to  foe  recently  depressed  price. 
Nevertheless,  the  takeout  price  - below 
the  12-month  high  - does  not  look  over 
generous.  It  is  less  than  one  times  sales 

and,  fairing’  out  about  £200m  wwli,  little 

more  than  10  times  operating  profits. 
TRW  is  aiming,  conservatively,  for  S20Qm 
savings,  which  ought  to  be  worth  well 
over  «wwm  It  all  seems  a bit  sad,  espe- 
cially as  GKN  has  shown  that  the  biggest 
and  best  UK  engineers  need  not  be 
unloved. 

Federal-Mogul’s  withdrawal  after  all  its 
brave  words  seems  a little  odd.  Granted, 
the  group  is  highly  geared:  gSbn  of  net 
debt  on  a market  rapWati  ration 

of  $4bn.  And  it  would  have  had  to  bid  at 
least  300p  a share  to  beat  TRW.  But  given 
its  plans  to  pay  half  the  consideration  in 
stock,  foe  enlarged  group’s  ratio  of  debt  to 
enterprise  value  would  have  remained 
fairly  stable  at  4045  per  cart  Perhaps 
Federal-Mogul's  US  shareholders  were 
lass  worried  about  leverage  than  the  pros- 
pect Of  flwrhlngg  riflirtjrm  and  the  rapid-fire 
acquisition  policy  of  Dick  Sn»p  chairman. 
Even  those  with  big,  hairy,  audacious 
goals  have  to  draw  breath  once  in  a while. 
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Taiwan  plans  to  bolster 
defences  against  China 

Albright  to  discuss  missile  build-up  in  region  at  Beijing  meeting 


By  Mure  Dickie  in  Tripe!  and  S&pbN 
Hdter  tn  Waahtngtnq 

Taiwan  yesterday,  said  Its 
anti-missile  defences  needed. 
strengthening  in  response  tp  China's 
missile  build-up  across  foe  narrow 
strait  that  divides  the  two  countries. 

The  llnfnpn*  ministry  In  Taipei 

said  Beijing’s  past  actions  showed 
that  counter-measures  were  vital. 

The  statement  followed  a Finan- 
cial Times  article  yesterday  citing  a 
Pentagon  report  for  submission  to 
the  US  Congress. 

The  report  says  Beijing  has  sta- 
tioned 150-200  M-oand  M-il  ballistic 
micgOfrg  in  southern  China  and  plans 
to  raise  the  number  to  around  650 
over  several  years. 

The  reported  escalation  comes 
amM  a fawded  hi  Taiwan  over 
the  possible  development  of  anti-mis- 
sile defences  that  same  hope  could 
remove  the  threat  of  Beijing  raining 
warheads  on  the  Island's  vulnerable 
cities  or  sea-lanes. 

James  Rubin,  US  State  Depart- 
ment spokesman,  yesterday  said  the 
military  balance  in  the  region  would 


be  discussed  by  Madeleine  Albright, 
US  secretary  of  state,  during  a 
two-day  visit  she  will  make  to  Bei- 
jing early  next  month.  - 

But  be  said  the  issue  would  nor- 
mally be  part  of  any  discussion  with 
China  and  ha  dwciinad  to  comment 
on  the  contents  of  the  Pentagon 
report.  There  was  no  comment  from 
file  Chinese  authorities. 

Mr  Rubin  said  Taiwan  was  cur- 
rently addressing  its  own  capabili- 
ties and  needs  for  theatre  missile 
defence  - but  that  its  interest  "at 
this  point  appears  to  he  primarily 
informational*. 

Taiwan’s  Ministry  of  Defence  said 
it  was  currently  aware  of  more  than 
100  missiles  aimed  across  foe  narrow 
strait  that  divides  the  mainland  and 
inland,  ruled  by  rival  governments 
since  1949. 

Local  media  have  quoted  Tang  Fei, 
Taiwan's  new  defence  minister,  as 
saying  at  least  120  mainland  missiles' 
threaten  the  island  "every  day". 
Taiwan's  China  News  Agency 
reported  In  December  that  Beijing 
possessed  200  M-9  missiles,  which 
have  a range  of  around  600  km,  and 


48  M-lis,  which  havB  just  half  the 
range  but  which  cafi  cany  a heavier 
warhead. 

Pentagon  officials  are  understood 
to  have  conveyed  the  ^formation  In 
the  report  to  the  Taiwanese  authori- 
ties. ' "4 

China,  which  considers  Taiwan  * 
rebel  province,  fired  M-9 
into  foe  sea  near  tha  island  to.  1966 
and  1996  as  part  of  mfittary  axergta 
intended -to  quash  dreams  of  ***^1 . 
independence?  among  the  ishtnd’s 
people.  ■ 

Taiwan  Defence  Ministry  cffidaji 
declined  to  comment  on-  Refitog** 
deployment  plans  but  said  they 
maintained  a dose  watch. 

"The  Chinese  communists’  mfarifa 
test  mnrdses  made  even  dearer  our 
pressing  need  to  set  up  an  anti-ad*, 
sfie  warfare  capability,"  foe  mfdsfry 
said.  Finding  ways  to  strengthen 
Taiwan’s  antl-balllstlc  infauna  capa- 
bility was  now  an  important  mtotary 
policy,  it  said. 
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Kawasaki  is  latest  Japan  steel 
group  to  issue  profits  warning 


By  Alexandra  Harney  In  Tokyo 

Kawasaki  Steel  yesterday  became 
the  third  Japanese  steel  manufac- 
turer in  a week  to  issue  a profits 
warning  when  it  said  losses  would 
balloon  to  YlOObn  (fSTTm)  on  turn- 
over of  YlJOObn  in  the  year  to  this 
March. 

The  warnings,  on.  the  eve  of  a pre- 
liminary ruling  by  the  US  fVnniTMirra 
Department  on  anti-dumping 
charges  road  against  Japanese  Steel- 
makers, underscore  tfw  depth  of  the 
problems  in  Japan's  steel  sector. 

Companies  have  been  hit  by  a 
sharp : decline  in  exports  since  US 
steelmakers  moved  to  file  anti- 
dumping charges  last  year.  All  but 
one  of  the  big  five  producers  are 
expecting  losses  tins  year,  and  the 
resulting  deterioration  to  cashflow  is 
hampering  companies’  efforts  to 
carry  out  necessary  restructuring 
cuts. 

Analysts  said  foe  situation  was 
likely  to  provoke  a response  from 


the  Japanese  government,  possibly 
to  the  form  of  loans  to  support  the 
weakest  companies  to  the  industry. 

NKK,  tiie  number  two  steel  com- 
pany which  this  week  warned  that 
its  losses  would  be  larger  than  the 
YlOSbn  already  forecast,  is  believed 
to  be  preparing  a request  , for  addi- 
tional funding  from  the  Japan  Devel- 
opment Bank,  a government-backed 
institution. 

The  warnings  indicate  foe  pain  in 
Japan’s  steel  sector  is  spreading. 
Last  week  Nippon  Steel,  tha  industry 
leader,  wM  it  did  not  expect  to  ™»irw 
a profit  this  year  because  of  worse 
than  expected  market  conditions. 

Although  Yoichi  Shimogaichi, 
NKK  president,  suggested  prices  had 
forced  a profits  revision.  Kawasaki 
said  the  anti-dumping  case  had 
prompted  an  unexpected  collapse  in 
exports  and  revenues. 

Kawasaki,  which  recorded  net 
profits  of  Y8.Sbn  on  sales  of 
Yl.248.8fan  last  year,  is  the  most 
exposed  to  risks  in  overseas  markets 


as  it  depends  an  exports  far  37  per 
cent  of  sales. 

Una  compares  with  22  per  csaUbr 
Kobe  Stool  and  38  per  cent  for  Sofat 
tomo  Metal  Industries. 

There  are  several  forces  driving 
foe  profits  warnings.  Japan’s  steel 

Hrnnanri  plunged  to  its  lowest  lBVBll 
in  nearly  SO  yams  in  the  first  haff  of 
1998  as  the  recession  there  and  riss^ 
where  in  Asia  forced  carmakers  rod 
construction  companies  taredube 
their  orders.  Analysts  esfim&e 
crude  steel  production  of  between 

OQnj  ami  BRm  tnnm*  Toft  tha  Iwdiyptfy 

with,  nearly  20  per  cent  unused 
capacity  - namely,  empty  fedtofa 
and  excess  workers.  . 

The  plot  thickened  in  foe  second 
half  of  last  year,  with  steelmakers 
squeezed  between  a strengthening 
yon  the  threat  of  anttduBjiDi 
charges  nfter  September  ■ 

“Once  our  buyers  in  the  US  hand 
about  the  charges  they  stopped 
ordering,”  said  a manager  si  a'  Japa- 
nese steel  company,  j , 
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Estonia  Telecom  sale  raises  $221m 

**>*  <*  a 24  par  cent 
staKB  in  Estonia  Telecom,  the  national  tslecom- 
municaHonB  operator,  raising  EKr3.06bn 
PK2lm)  In  the  biggest  International  equity  offer- 
ing so  far  from  the  Baltic  countries*  Page  18 

PFE  arm  to  be  merged  into  Univereal 

Seagram,  the  Canadian  entertainment  group,  is 
to  merge  the  non-US  distribution  and  produc-. 
tioninterests of  PolyGram Filmed  Entertainment 
(PFE)  into  Universal  Pictures,  Its  Hollywood 
movie  studio.  PFE  has  been  Europe's  most 
active  film  investor  during  the  1990s.  Page  17 

NZ  exporters  fight  to  overturn  ruling 

The  New  Zealand  meat  industry  Is  to  step  up 
efforts  to  overturn  a ruling  by  the  US  Trade 
Commission,  which  upheld  a complaint  by  US 
lamb  producers  that  imports  were,  unfairly  injur- 
ing their  threfhoods.  Commodfttoa,  Page  26 

Sale  to  set  scene  for  bank  shake-up 

The  privatisation  of 
Cr6dlt  Lyonnais,  whose 
final  terms  are  soon 
due  to  be  set,  is 
expected  to  set  the  . 
scene  for  the  next  step 
h the  restructuring  of 
the  French  banking 
sector.  Although  Jean 
Peyrei  evade,  Credit 
Lyonnais  chairman, 

(left)  is  opposed  to  an 
affiance  with  rivals  such 
as  Banque  National  de  Paris,  France's  thhd- 
largest  bank,  many  still  see  a link-up. between 
the  two  as  the  most  likely  outcome.  Page  16 

Warsaw  soars  despite  zloty  concerns 

The  Warsaw  stock  market  has  seen  a 12  per 
cent  capital  gain  this  year,  despite  a downturn 
In  the  foreign  exchanges  for  the  zloty,  concerns 
over  the  political  situation  and  fears  the  currant 
account  deficit  may  top  5 per  cant  of  GDP  this 
year.  Emerging  Market  Focus,  Page  36 

Volvo  may  reveal  Scania  deal  details 

Volvo's  results  meeting  may  give  insight  Into  the 
tnickmaker's  purchase  of  13  per  cent  of  rival  - 
Scania.  But  a takeover  could  be  opposed 
because  of  the  Kkeiy  job  losses  In  Sweden  or  by 
the  EU  on  antitrust  grounds.  Page  18 

Latvian  oil  port  retains  dominance 

The  Latvian  port  of  Ventsplls  has  remained  the 
leading  outlet  for  Russian  oil  in  the  eastern  Bal- 
tic despite  Russia  imposing  economic  sanctions 
on  Latvia  and  Lithuania  beginning  construction 
on  an  oH  terminal  on  the  border  between  the 
two  Baltic  states.  Commodities,  Page  26 

Companies  drgg  their, beets  op  euro 

The  countries  of  central  Europe  conduct  the 
lion's  share  of  their  trade  with  the  European 
Union,  but  many  companies  In  the  region  have 
been  stow  to  react  to  the  Introduction  of  the 
currency.  Business  and  the  euro.  Page  23 
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News  Corp  in  talks  with  Canal  Plus 


By  John  fiapper  bt  London  - - 
and  Pam  Bette  in  MDan 

Rupert  Murdoch's  News 
Corporation  and  Canal  Plus, 

; the  French  pay  television  com- 
pany, are  exploring  pooling 
theta-  European  pay  television 
interests  to  create  a dominant 
player  In  the  sector. 

- Mr  Murdoch,  nhairmign  «wri 
chief  executive  of  News  Carp, 
met  Pierre  Lescure,  chairman 
of  Canal  Plus,  In  New  York 
last  Friday  for  talks  on  a 
potential  combination  that 
could  transform  European,  pay 
broadcasting. 

The  development  is  the  lat- 
est twist  in  Mr  Murdoch’s 
effort  to  gain  a footing  in  con- 
tinental European  broadcast- 
ing. Moves  to  break  into  Ger- 
many and  Italy  through 
-alliances  with  local  broadcast- 


Groups  explore  ways  of  pooling  pay  television  interests 


ers  have  so  far  fang"  through. 

Mr  Murdoch  is  thought  to' 
have  travelled  to  Paris  yester- 
day to  continue  talks  with 
Canal  Phis.  However,  one  per- 
son dose  to  the  talks  warned 
that  no  deal -was  Imminent, 
and  discussions  over  co- 
operation could  easily  founder. 

The  European  Commission 
would  take  a close  interest  in 
any  combination  of  News 
Corp’s  40  per  cent  holding  in 
British  Sky  Broadcasting  with 
Canal  Plus's  interests  in  Italy, 
Spain,  Poland  and  Scandhia- 
via. 

One  person  close  to  News 
Corp  said  any  “nan  aggression 
pact"  between  the  two  compa- 
nies would  be  likely  to  fall  foul 
of  Karel  Van  Mlert  the  Euro- 


pean commissioner,  who  has 
tried  to  encourage  pay  televi- 
sion competition. 

Word  of  News  Corp’s  discus- 
sions with  Canal  Plus  emerged 
In  toe  Italian  press  yesterday, 
arid  led  to  speculation  that 
News  Coip  was  about  to  with- 
draw from  its  planned  attempt 

to  operate  a digital  pay  televi- 
sion service  in  Italy. 

The  two  sides  are  thought  to 
have  been  brought  together  by 
an  investment  bank,  following 
the  purchase  by  Canal  Plus  of 
an  indirect  stake  In  BSkyB 
through  Pathe,  the  French 
media  group  that  owns  17  per 
cent  of  the  UK  company. 

Strong  political  opposition  to 
Mr  Murdoch  in  Italy  since  he 
announced  the  formation  of  a 


European  subsidiary  to  expand 
its  pay  television  interests  is 
thought  to  have  persuaded 
him  of  the  merits  of  a combi- 
nation with  Canal  Plus. 

This  is  unlikely  to  take  toe 
form  of  a foil  merger  of  Canal 
Plus  with  BSkyB  because  this 
would  require  an  offer  for  the 
UK  company.  However,  News 
Corp  Europe  could  be  com- 
bined to  take  in  overseas  ven- 
tures built  up  by  Canal  Plus. 

News  Corp  yesterday  denied 
it  was  shelving  plans  to 
acquire  an  80  per  cent  stake  In 
Stream,  the  television 

arm  of  Telecom  Italia.  Stream 
is  the  main  competitor  to  Tele- 
piu,  the  network  90  per  cent 
controlled  by  Hanal  Plus. 

However,  Mrs  Letlzla 


MorattL  chairman  of  News 
Corp  Europe,  said  its  plans 
had  been  affected  by  toe  Ital- 
ian government's  decision  to 
impose  a 60  per  cent  ceiling  on 
ownership  of  “Serie  A”  football 
pay  television  rights. 

“We  are  reviewing  our 
industrial  plan  and  our  project 
with  Telecom  Italia  for  Stream 
because  if  the  soccer  decree 
goes  through,  this  project  will 
no  longer  be  possible,"  she 
said,  after  an  Italian  Senate 
commission  hearing. 

If  News  Corp  pulls  out  of  its 
original  deal  to  acquire  80  per 
cent  of  Stream.  Telecom  Italia 
could  either  sell  Stream  to 
Canal  Plus  or  it  could  strike  a 
deal  with  TFl,  the  French  tele- 
vision network  controlled  by 
the  Bouygues  industrial  group. 

Lax;  Page  14 
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ABRUPT  DEPARTURE  CONTINUES  GROUP  SHAKE-UP 


SB’s  head  of 
research  leaves 


S— kfcig  to  npmtd  tn  tnarianfl  maricHc  Qrahani  MacKay,  group  chief  axacmlre  of  South  African  Breworias 


SAB  plans  to  raise  up  to 
$328m  from  London  listing 


By  John  Wtftnui  In  London 

South  African  Breweries,  the 
world's  fourth  largest  brewing 
group,  plans  to  raise  between 
£150m  and  £200m  (*246m- 
$828x0)  in  a placing  of  new 
shares  when  it  lists  on  the 
London  Stock  Exchange  next 
month. 

SAB  is  the  latest  in  a flood 
erf  South  African  companies 
moving  to  London.  They  are 
seeking  to  escape  the  con- 
straints of  exchange  controls 
at  home  and  to  access  to 
global  capital  markets  to  fond 
growth  outside  South  Africa 
where  most  have  reached  mar- 
ket saturation.  The  cash  SAB 
is  raising  will  be  used  to 
finance  the  group’s  switch  to 
Lnndrm  and  to  fund  expansion 
in  emerging  markets. 

SAB,  which  controls  more 
thsardS-per  cent  of  toe  South 
African  beer  market  with 
hrands  such  as  Castle  and 
I4on,  has  operations  in  18 
countries,  including  China, 
Russia,  Poland  and  Gfoma. 


The  shares  are  expected  to 
enter  the  FTSE  100  indqy,  join- 
ing BHUton,  toe  South  African 
mining  group. 

Other  South  African  groups 
that  have  announced  their 
Intention  to  seek  a London  list- 
ing Include  Anglo  American, 
another  Twining  group,  and  Old 
Mutual,  the  country's  largest 
tifp  tKJtnranpp  group. 

SAB  yesterday  began  a road- 
show to  sell  shares  with  the 
publication  of  Its  pathfinder 
prospectus:  Foil  dealing  tn  toe 
shares  is  due  on  March  10. 

The  pathfinder  revealed  that 
a further  435  per  cent  of  the 
shares  wiH  be  on  offer  as  two 
of  the  larger  shareholders  sell 
their  directly  owned  stakes  in 
the  group,  which  has  a market 
capitalisation  erf  £3.6bn.  They 
are  Johnnies  Industrial  Corpo- 
ration and  Anglo  American. 

These  two  companies, 
together  with  Liberty  Life, 
control  another  283  per  cent  of 
SAB  shares  through  their 
stakes  in  Beverage  and  Con- 
sumer industry  Holdings  (Bev- 


con).  Bevcon  has  been  trying 
to  sell  its  stake  in  South  Afri- 
can Breweries,  but  has  foiled 
to  find  a buyer  and  has  now 
taken  it  off  the  market 

The  pathfinder  says  Bevcon 
has  signed  a lock-up  agree- 
ment flat  will  prevent  toe  sale 
of  its  SAB  shares  until  Janu- 
ary 8 2000  to  provide  stability 
after  their  London  debut  How- 
ever. Bevcon  is  free  to  seB  to 
another  brewer  or  a financial 
buyer  from  May  1. 

The  new  shares  will  Initially 
raise  £X50m  by  way  of  a book- 
building exercise.  But  the 
managers  have  an  option  to 
issue  farther  new  shares  up  to 

£50ra. 

Robert  Fleming,  Cazenove 
and  Goldman  Sachs  are  joint 
global  co-ordinators  and  lead 
managers.  Flemings  and  Caze- 
nove are  joint  sponsors  and 
ffnanrtia?  advisers  to  SAB  and 
Goldman  Sachs  is  advising 
Johnnie  and  Anglo  American. 

Crossing  tin  maid  from 
townships  to  tbs  FTSE,  Page  21 


By  David  Ptefog, 

Pharmaceuticals  Correspondent 

SmfthKTine  Beecham’s  head  of 
research  and  development 
abruptly  left  the  company  yes- 
terday, continuing  a week  of 
shake-up  at  the  Anglo-Ameri- 
can drugs  group. 

Dr  David  UTrichard  will  be 
replaced  by  Tadataka  Yamaha, 
58,  the  Japanese  head  of  the 
healthcare  services  division 
that  SB  sold  for  $2bn  this 
week. 

His  departure  comes  a day 
after  Jan  Leachly,  chief  execu- 
tive. gave  an  upbeat  presenta- 
tion of  the  dings  pipeline, 
which  be  said  would  deliver 
earnings  growth  of  15  per  cent- 
plus  over  the  next  three  years. 
Yesterday's  news  may  cast 
doubt  over  those  optimistic 
forecasts.  ' 

The  surprise  departure  also 
follows  this  week's  announce- 
ment of  a radical  restructuring 
of  the  company's  manufactur- 
ing network.  The  overhaul, 
which  will  cost  £75Cm  to  imple- 
ment, will  result  in  the  loss  erf 
3,000  jobs. 

In  a brusque  statement,  the 
company  would  say  only  that 
Dr  UTrichard,  who  has  been 
at  SB  less  than  18  months,  had 
resigned  to  pursue  other  inter- 
ests. Dr  UTrichard,  who  was 
lured  from  UK  rival  Zeneca  in 
1997,  was  unavailable  for  com- 
ment yesterday. 

Dr  Yamada,  who  oversaw 
SB’s  to-feted  foray  into  the  US 
. pharmacy  benefit  business, 

I joined  the  SB  hoard  as  a non- 


executive director  in  1994. 
Praised  by  the  company  for  his 
strong  management  skills,  it  Is 
understood  he  has  been  given 
toe  task  erf  pulling  together  the 
diverse  threads  of  SB's 
research  network  more  effec- 
tively. The  company  has 
important  research  facilities  in 
Philadelphia  and  Harlow, 
Essex. 

Bis  appointment  is  likely  to 
strengthen  further  the  hand  of 
George  Poste,  the  former  head 
of  research  who  is  now  chief 
scientific  and  technology  offi- 
cer. 

There  was  speculation  that 
Dr  IT  Prichard  might  have 
quarrelled  with  Dr  Poste  over 
the  latter's  strong  commitment 
to  using  genetic  data  as  a 
source  for  novel  drug  targets. 

Even  though  SB  spending  on 
RAD  is  equivalent  to  18  per 
cent  of  sales,  its  annual  budget 
of  |l.6bn  is  considerably  below 
that  of  big  US  companies  such 
as  Pfizer.  Analysts  said  Dr 
UTrichard  might  have  felt 
that  ambitious  earnings  tar- 
gets would  squeeze  R&D  fund- 
ing. 

Dr  Yamada  will  be  in  charge 
of  steering  a host  of  products 
through  clinical  trials  to 
replace  important  drugs  going 
off  patent  over  the  next  few 
years.  New  products  include  a 
broad  spectrum  antibiotic,  an 
osteoporosis  drug  that  will 
compete  with  EU  Lilly's  Evista 
and  a cancer  drug  that  SB 
bought  from  a Coulter  Phar- 
maceutical, a US  biotechnol- 
ogy company. 


Fed-Mogul 
withdraws 
from  race 
with  TRW 
for  Lucas 


By  MSchael  Peel 

Federal-Mogul,  the  US  braking 
systems  manufacturer,  yester- 
day pulled  out  of  the  race  to 
acquire  LucasVarity,  the  UK 
car  components  maker,  leav- 
ing toe  way  clear  to  an  agreed 
£4bn  ($6.56bn)  cash  bid  by 
TRW  of  the  US. 

Federal-Mogul,  which  made 
an  indicative  £3.9bn  cash-and- 
shares  offer  before  TRW  bid 
last  month,  said  extensive  due 
diligence  showed  that  an 
improved  offer  would  foil  to 
pass  its  financial  tests. 

TRWs  probable  victory  will 
see  LucasVarity’ s ownership 
switch  across  the  Atlantic 
after  all.  Last  November  Victor 
Rica,  LVA's  chief  executive, 
foiled  in  his  attempt  to  move 
the  group’s  domicile  to  toe  US. 
where  he  believed  it  would 
attract  a higher  rating. 

Mr  Rice,  the  son  of  an  Essex 
chimney  sweep  who  has  cho- 
sen to  live  near  the  company's 
US  offices  in  Buffalo.  New 
York  State,  believed  toe  US 
market  was  toe  natural  home 
for  the  company.  His  US-based 
Varity  Corporation  merged 
with  Lucas  Industries  in  1996. 

TRW,  which  makes  steering 
systems  and  spacecraft  equip 
menL  came  in  with  a “white 
knight”  288p  a share  offer  after 
LucasVarity  rebuffed  Federal- 
Mogul's  280p  a share  bid. 

The  prospect  of  a bid  from 
Federal-Mogul  ebbed  as  the 
company  processed  data 
obtained  from  LucasVarity 
documents.  The  decision  not  to 
proceed  was  reached  after  five 
days  of  detailed  analysis. 

It  is  understood  that  Federal 
Mogul  thought  the  perfor- 
mance prospects  of  the  two 
businesses  were  Insufficient  to 
justify  a bid  pitched  signifi- 
cantly above  the  TRW  offer. 

It  is  thought  Federal-Mogul 
was  positive  about  the  strate- 
gic soundness  of  the  deal  and 
was  confident  of  matching  the 
$200m  of  synergies  envisaged 
by  TRW.  Federal-Mogul  was 
also  optimistic  that  it  could 
sell  LucasVarity*s  aerospace 
business  for  a good  price. 

But  Federal-Mogul  may  have 
been  concerned  that  the  Lucas 
deal  would  have  put  too  much 
strain  on  its  balance  sheet  It 
is  thought  that  a better  offer 
would  have  included  more 
than  the  50  per  cent  cash  con- 
tent of  toe  indicative  hid. 


Lax,  Page  14 


Tfifc  advertisement  appears  as  a matter  of  record  only 


Cantrell  & Cochrane 
Group 
l-l  a 


ARRANGER 


€ 381m 


Senior  Debt  Facility  in 
support  of  BC  Partners'  led 


-ktfca 


Mukfairrency' Term 
Revolving  Credit  Facility 

Joint  Arranger  and 
Underwriter 


Metro  shares  fall  7%  after 
Stagnant  Christmas  sales 

German  retailer  faces  tough  challenge  from  Wal-Mart 


By  Toiqr  Bariwr  to  Frankfurt 

Metro,  the  German  group 
leading  toe  bottle  against  US 
competition  for  Europe's  retail 
market,  suffered  a 7 per  cent 
foil  in  its  share  price  yesterday 
after  reporting  stagnant 
Christmas  sales  in  its 
cash-and-carry  business  out- 
side Germany. 

The  Cologne-based  company 
- toe  world's  second  biggest 
retailer  in  terms  of  sales  after 
Wal-Mart  Stores  of  the' US  - 
reported  a 49  per  cent  increase 
in  1998  turnover  after  adjust- 
ment for  acquisitions  and  dis- 
posals made  last  year.  But 
investment  analysts  at  two 
banks,  Deutsche  Bank  and  SaL 
Oppenhehn,  responded  fry  low- 
ering their  recommendations 
to  buy  Metro  stock. 

Retail  analysts  said  the 
results  suggested  that  Metro 
would  face  a challenge  to 


a ting  surge  into  Europe  and  in 
developing  its  own  business  in 
Germany.  Wal-Mart,  famous 


for  its  aggressive  discounting 

strategy,  is  already  making  an 
impact  in  Germany,  having 
bought  74  hypennarkets  from 
the  Spar  Handels  group  last 
December  to  add  to  toe  21- 
store  Wertkauf  chain  it 
acquired  in  1997. 

Klaus  Wiegandt,  Metro's 
chief  executive,  anticipated 
Wal-Maxt’s  European  expan- 
sion as  well  as  the  euro’s 
arrival  by  launching  a 
far-reaching  reorganisation 
last  year.  Be  concluded  that 
the  European  retail  market 
was  poised  for  “dramatic 
changes  that  will  separate  the 
wheat  from  the  chaff”.  - 

Mr  Wiegandt  shed  Metro's 
Rarffhariip  t-Kote  of  department 
stores  as  well  as  26  Kaufhof 
department  store  sites  and  var- 
ious non-core  operations  to 
amass  a ■ pan-European 
cash-and-carry  network,  now 
toe  company’s  main  focus. 

Metro's  purchase  of  the 
European  business  of  the 
Dutch  cash-and-carry  group 
Makro,  . whose  operations 


stretch  from  the  UK  to  Poland, 
helped  lift  Metro's  total 
cash-and-carry  sales  last  year 
from  DMl0.18bn  (€5.2bn, 
S5Jam)  to  DM37.75bn.  This,  in 
turn,  meant  Metro  was  able  to 
report  a 6L3  per  cent  rise  in 
group  sales  on  an  unadjusted 
basis  to  DM91.7bn.  Group 
income  from  ordinary1  activi- 
ties rose  last  year  by  20-4  per 
cent  to  DMLlibn. 

However,  the  company 
painted  a mixed  picture 
of  Christmas  business,  report* 
ing  a rise  to  sales  of 
consumer  electronics,  a f*n  in 
sales  at  its  retail  food 
business  and  a sharp  decline 
to  sales  at  its  home  improve- 
ment centres. 

Metro's  European  cash- 
and-carry  business  outside 
Germany  suffered  to  the  last 
three  months  of  1998  from 
muted  demand  for  non-food 
items.  In  France,  sales  were 
substantially  affected  by  a 12- 
day  strike  in  November. 

U&  Page  14  "" 
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INDIAN  PRIVATISATION  TELECOMMUNICATIONS  CARRIER  FIGURE  REFLECTS  CONCERNS  ON- POLICY! 


] VSNL  set  to  be  priced  low  at 


By  Krishna  Guha  In  Bombay 
and  Kuzem  Merchant 
In  London 


India’s  latest  privatisation 
issue  Is  expected  to  be  priced 
today  at  a knock-down  price 
or  about  )S  a share,  well 
below  official  expectations, 
reflecting  investor  concern 
about  government  policy. 

The  sale  of  about  20m 
shares  in  VSNL,  India’s 
international  telecommuni- 
cations carrier,  through  a 
parallel  offering  of  20m 
global  depositary  receipts,  is 
likely  to  raise  about  Rs7.7bn 
(il81m).  This  would  leave 


the  government  still 
Rs42.3bn  short  of  its  target 
of  Rssobn  revenues  from 
asset  sales  by  March  31. 

The  government's  accep- 
tance of  a low  price  was 
explained  by  the  urgent  need 
to  show  it  is  meeting  its  dis- 
investment target  before  the 
budget  is  presented  at  the 
end  of  this  month.  Getting 
VSNL  away  would  send  a 
positive  signal  to  investors 
nervous  over  the  govern- 
ment’s inconsistent  policy 
on  privatisation. 

The  privatisation  receipts 
would  be  a useful  fiiip  fol- 
lowing the  disclosure  earlier 
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this  week  that  the  country’s 
fiscal  balance  has  worsened 
in  the  past  year,  making  the 
government’s  target  of  5.6 
per  cent  of  .gross  domestic 
product  for  1998-99  look' 
unattainable. 

State-owned  financial 
institutions,  which  have 
been  active  buyers  of  recent 
privatisations,  kept  a low 
profile.  Analysts  took  this  to 
Indicate  they  did  not  want  to 
be  seen  to  be  financing  the 
privatisation  programme 
under  government  pressure. 

Foreign  investors  sub- 
scribed at  low  prices,  "ft  is 
incredibly  cheap,”  said  one 


fund  manager.  Investment 
bankers  close  to  the  issue 
said  it  was  entirely  market 
driven.  However,  the  deal 
had  been  plagued  by  uncer- 
tainties over  policy  and  the 
status  of  VSNL’s  monopoly 
on  international  services, 
due  to  expire  in  2004. 

The  tubing  of  the  sale  was 
far  from  ideal.  Investors 
were  asked  to  subscribe  two 
weeks  before  India’s  govern- 
ment announced  its  new 
telecom  policy. 

Last  month,  the  govern- 
ment raised  new  fears  about 
the  autonomy  of  public- 
sector  companies  by  pushing 


ahead  with  plans  to  create  a 
cross-shareholdings  network 
in  the  energy  sector.  There 
are  also  concerns  about  the 
company  itself,  which  does 
not  have~a  chairman,  and 
failed  to  Implement  plans  to 
build  a' regional  telecoms 
hub  in  a .Joint  venture  with 
British  Telecom-  Like  many 
telecoms  companies  it  is 
potentially  exposed  to  the 
fall  in  call  settlement,  rates. 

VSNL,  which  raised  about 
$550m  via  its  first  GDR  in 
1997,  recently  lost  its  monop- 
oly on  internet  service  provi- 
sion after  -lobbying  from 

Indian  software  industry. 


ADB  to  cut  international  fund-raising 


By  Tony  TasseD  m Manila 


The  Asian  Development 
Bank  plans  to  scale  back 
fund-raising  on  international 
markets  in  1999  after  a sharp 
increase  last  year  amid  the 
region’s  economic  crisis. 

The  ADB.  one  of  the  big- 
gest debt  issuers  in  tbe 
region,  plans  to  raise  $7.1bn 
this  year  compared  with  a 
record  S9.6bn  in  1998.  Of  this, 
about  $6bn  is  likely  to  be 
raised  through  the  Issue  of 
long-term  bonds  and  the 
remainder  through  bridge 
finance. 

Peter  Baton,  ADB  assis- 
tant treasurer,  said  the  insti- 
tution's funding  requirement 
was  expected  to  continue 
declining  further  to  around 
$5bn  in  2000  and  2001,  given 
projected  lending  pro- 
grammes. 

At  his  first  press  confer- 
ence yesterday,  Tadao 
Chino,  incoming  president, 
said  the  ADB  planned  to 
raise  lending  in  1999  to 
between  $6.5bn  and  S7.5bn 
hum  S5A8bn  in  1996. 

Mr  Baton  said  the  ADB 
would  consider  making  a 
benchmark  bond  Issue 
before  the  end  of  May  after 
the  institution's  1998  results 
were  released  on  March  18 
and  subsequent  due  dili- 
gence by  ratings  agencies 
and  presentations  to  inves- 
tors were  carried  out 

Mr  Baton  said,  however, 
the  ADB  would  be  prepared 
to  wait  if  current  unfavoura- 
ble pricing  levels  for  the 
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Institution's  debt  prevailed. 
He  said  spreads  on  ADB 
bonds  had  widened  due  to  a 
negative  perception  of  tbe 
bank’s  exposure  to  Aria  in 
tbe  wake  of  the  region’s  eco- 
nomic crisis. 

Secondary  market  debt 
yields  on  five-year  ADB 
bonds  were  currently  trad- 
ing at  about  55  to  60  basis 
points  above  equivalent  US 
Treasury  issues.  This  was 
about  20  to  25  basis  points 
wider  than  yields  on  compa- 
rable World  Bank  issues. 

"Hopefully,  pricing  differ- 
ential levels  will  return  to 
more  reasonable  levels  once 
investors  become  more 
aware  of  our  true  credit 
quality,”  he  said. 

Unofficial  estimates  put 
the  development  bank's 
reserves-to-Ioan  ratio  at  27.3 
per  cent  at  the  end  of  1998  - 
' -H  • ifr  ~ - 


a level  more  than  twice  that 
of  the  World  Bank,  accord- 
ing to  Mr  Baton. 

Be  also  pointed  to  a 
December  report  by  Moody’s 
Investor  Service  that  said 
the  ADB  at  tbe  end  of  1997 
StiD  bad  among  the  highnst 

risk  asset  coverage  ratios 
among  the  multilateral 
development  banks  despite  a 
sharp  deterioration  of  the 
quality  of  its  loan  book  In 
the  wake  of  the  Aslan 
crisis. 

This  ratio  measures  the 
"useable  equity”  of  the  bank 
including  callable  capital 
from  Aaa  and  Aa-rated  mem- 
ber countries  against  loans 
and  equity  investments  in 
countries  rated  below  invest- 
ment grade.' 

Moody's  noted  the  ADB’s 
risk  asset  coverage  had  tum- 
bled sharply  from  801.4  per 


cent  in  1996  but  remained 
high  at  280.8  per  cent  by  tbe 
end  of  1997.  The  ADB’s  cush- 
ion against  potential  shock 
' is  also  illustrated  by  the  fact 
that  callable  capital  from 
countries  rated  Aaa  or  Aa 
represented  78  per  cent  of 
total  borrowings  at  the  end 
of  1997. 

Both  Moody's  and  Stan- 
dard & Poor's  also  recently 
reaffirmed  the  ADB’s  Aaa 
rating  with  stable  outlooks. 

The  ADB  still  faces  con- 
cerns about  tbe  concentra- 
tion erf  its  loan  portfolio  in  a 
region  hit  hard  by  crisis, 
particularly  problematic 
countries  such  as  Indonesia 
and  Pakistan. 

At  the  end  of  1996,  Indon- 
esia accounted  for  about  23 
per  cent  of  loans  outstanding 
and  Pakistan  about  11  per 
cent 


This  announcement  appears 
as  a matter  of  record  only. 
January  1999 


The  Seagram  Company  Ltd. 

has  sold  the  majority  of  the  film  library  assets  of 


POLYGRAM 

FILMED  ENTERTAINMENT 

A PQtvGram  Company 


to 


SG  Cowen  acted  as  a financial  advisor  to 
PoJyGram  N.V.  in  this  transaction. 
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Mr  Baton  said,  however, 
there  had  never  been  default 
from  any  of  the  ADB’s  sover- 
eign borrowers  - which 
account  lor  about  96  per  cent 
of  total  Irans  outstanding  - 
in  the  institution’s  33-year 
history. 

He  added  that  loan  repay- 
ments from  sovereign  bor- 
rowers including  those  from 
Pakistan  and  Indonesia  - 
remained  "on  time”  with  no 
arrears. 

He  said  pricing  levels  on 
bond  markets  remained 
unfavourable,  and  tbe  ADB 
would  continue  to  raise 
ftinds  through  private  place- 
ments. 

The  ADB  raised  more  than 
$2hn  through  this  route  last 
year,  often  at  below  London 
interbank  offered  rates. 

In  the  year  ahead,  the 
ADB  is  planning  to  tap 
Asian  investors  in  a bid  to 
further  strengthen  the 
. regional  debt  markets. 

On  the  cards  are  further 
issues  in  Taiwanese  and 
Hong  Kong  dollars  and 
debut  offering  in  Singapore 
dollars. 

This  latter  move  follows 
the  decision  by  the  Singa- 
pore government  in  August 
1998  to  allow  international 
borrowers  to  sell  local 
bonds. 

A eurodenozninated  offer- 
ing would  also  be  under  con- 
sideration, but  Mr  Baton  said 
this  option  was  currently 
"not  efficient"  given  the 
level  of  supply  of  euro  bond 
Issues. 


By  Alexandra  Hftiey  fin  Tokyo 


Nissan  Motor,"  Japan's 
second  largest  carmaker, 
said  yesterday  it  had  agreed 
to  sell  a, 20  per  cent  stake  in 
Ikeda  Bussan,  an  affiliated 
car  seat  manufacturer,  for 
Y2bn  (J17im). 

The  sale  marks  the  latest 
restructuring  move  in  tbe 
carmaker's  effort  to  reduce 
its  Y1300bn  interest-bearing 
debt  burden. 

month,  Nissan  sold 
part  of  its  stake  in  Kinugawa 
Rubber,  a rubber  car  parts 
company,  to  Toyo  Tyre  & 
Rubber,  the  troubled  tyre- 
maker  associated  with 
Toyota  Motor. 

The  group  has  also  sold  a 
majority  stake  in  several 
other  subsidiaries,  including 
a promotional  materials 
company  and  an  advertising 
group,  since  last  autumn. 

The  sale  follows  the 
announcement  of  additional 
restructuring  reforms  last 
week,  amid  growing  specula- 
tion that  tbe  company’s  lia- 
bilities were  weighing  on 
negotiations  with  Daimler- 
Chrysler  on  a possible  equity 
alliance. 

Nissan  said  its  sale  of 
188m  shares  in  Ikeda  Bus- 
san this  March  would  lower 
its  stake  in  the  company 
from  578  to  38  per  cent. 
However,  it  would  still  be 
tbe  group’s  largest  share- 
holder, ahead  of  Asahi  Bank 
with  4.9  per  cent  of  total 
shares. 

Peter  Boardman,  analyst 
at  HSBC  Securities  in  Tokyo, 
said  the  sale  indicated  Nis- 
san was  accelerating  its 
restructuring  plans,  because 
the  carmaker  would  take  a 
Y5bn  loss.  “It  just  shows 
how  much  they  need  the 
money.”  he  said. 

Nissan,  which  is  part  of 
the  troubled  Fuyo  industrial 
group,  is  expecting  net 
losses  of  Y30bn  this  year  on 
sales  of  Y6,4Q0bn.  This  com- 
pares with  losses  of  Y14bn 
on  turnover  of  Y6,564.6bn 
last  year. 

The  announcement  was 
made  after  the  close  of  trad- 
ing. Shares  in  the  group 
jumped  4.6  per  cent,  or  Y18, 
to  Y407. 


Roche  loses  case 


By  John  Bixton  In  Seoul 

Chet!  Jedang,  South  Korea's 
biggest  food  and  pharmaceu- 
tical group,  yesterday  said  a 
Seoul  court  had  ruled  in  its 
favour  over  a 10-year  patent 
dispute  with  Roche,  the 
Swiss  pharmaceutical  com- 
pany. 

This  is  a landmark  deci- 
sion since  few  Korean  com- 
panies have  won  patent 
infringement  cases.  But  It’s 
also  rare  for  such  cases  to  be 
heard  in  Korea  since  foreign 
companies  have  doubts 
about  the  impartiality  of  the 
Korean  judicial  system," 
said  Jeff  Kahng,  an  analyst 
at  ING  Barings  An  Seoul. 

Roche  filed  a suit  in  1990 


claiming  that  Chefl  Jedang 
had  marketed  a drug, 
Alphaferon,  that  was  similar 
to  one  produced  by  Roche. 
Both  used  the  anti-cancer 
agent  Interferon. 

The  Korean  supreme  court 
decided  that  Cheil  Jedang 
did  not  infringe  Roche’s 
patent  for  its  drug,  Rofer- 
on-a.  since  manufacturing 
details  of  the  drug  had  been 
published  before  Roche  reg- 
istered its  patent  It  added 
• that  Interferon  was  not 
developed  by  Roche. 

Analysts  said  the  decision 
Would  not  have  a significant 
effect  for  Cheil  Jedang  since 

its  pharmacei  iHffil  business 

accounted  for  only  9 per  cent 
of  total  sales. 
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BANKING 


Commonwealth  plans 

A$650m  share  buy-back 


Rank  of  Australia,  one  of  the  country's  top 

fouT banks, yesterday annouwida (USS421m) 
share  buy-back  and  strong  first-half  profits. 

CBA'said  net  profit  jumped  18  P®Tcent  tor^713Tj^r 
thflsbT  months  to  December,  exceeding  market  expecta- 
ASSSOm.  Analysts  said  the  bank  Sunday. 
STprafi  and  stmng  growth  In  areas  of  non-,n  west 
irXJme  had  prompted  them  to  upgrade  forecasts  for  the 

S8tSa  Sit  would  complete  an  off-market  share  buy- 
b^X^  Sowtng  previous  buy-tad*  in  1M6j end 

1997  amounting  to  A$l  .65bn.  It  will  corstoer  a tatter  «v 

market  buy-back  later,  as  a way  ^ manage  ite  high  Tier 
SwcapH  ratio  of  8.1  per  cent  CBA’s  cost-to-mcome 
ratio,  an  important  measure  of  expei^  rrmnagem«n  fej 
from  56.94  per  cent  in  the  half-year  to  June  1 998  to  54,18 
per  cent  Gwen  Robinson,  Sydney. 

Share  issue  aims  for  Bt20bn 

Bangkok  Bank,  Thailand’s  largest  commercial  bank,  said 
yesterday  It  plans  to  raise  between  BtlObn  and  Bt20bn 
($269m-$538m)  in  new  capital  via  an  issue  of  preferred 
shares  linked  with  interest-bearing  debentures. 

Bangkok  Bank  wiH  become  the  third  big  Thai  bank  to 
raise  capital  under  the  Stapled  Limited  Interest  Preferred 
Shares  scheme,  which  helps  financial  institutions  raise  new 
equity  that  is  costly  but  does  not  dilute  current  sharehold- 
ers. The  bank  said  all  of  the  new  capital  would  be  set 
aside  as  provisions  for  non-performing  loans.  The  bank 
said  its  classified  lending,  for  which  it  has  to  provision, 
stand  at  48  per  cent  of  all  loans.  Ted  Bardacke,  Bangkok 


PAPER  INDUSTRY 


Takasaki  takes  over  Sanko 

Takasaki  Paper,  a medium-scale  manufacturer  of  jute  lin- 
ers, announced  yesterday  an  all-paper  takeover  of  Sanko 
Paper  for  Yllbn  ($96m),  providing  further  evidence  of  con- 
solidation among  struggling  Japanese  companies.  Mitsui, 
toe  Japanese  trading  company,  owns  24.5  per  cent  of 
Takasaki  Paper. 

Sanko  Paper  makes  corrugated  mediums  and  paper- 
board.  and  is  20  per  cent  owned  by  Oji  Paper.  The  com- 
bined entity  will  be  the  seventh  largest  paper  and  paper- 
board  maker  in  terms  of  output,  with  a domestic  market 
share  of  3.3  per  cent  Alexandra  Nusbaum,  Tokyo 


CREDrr  CARDS  __ 

Court  calls  for  Citibank  probe 

A Taiwan  district  court  yesterday  called  on  prosecutors  to 
investigate  Citibank  over  the  interest  rates  it  charges  on 
credit  card  debts.  An  official  at  the  US  bank  dismissed 
reports  that  it  charged  annual  interest  of  up  to  56  per  cent, 
on  the  debts  of  customers  who  failed  to  make  agreed  pay- 
ments, and  said  the  bank  had  not  broken  the  law  or 
strayed  from  standard  market  practice. 

Newspapers  said  toe  judge’s  action  came  after  Citi- 
bank's Taiwan  consumer  banking  manager  feited  to.  - 
respond  to  more  than  30  court  summonses  related  to  cus- 
tomer complaints. 

Citibank,  toe  biggest  foreign  Issuer  of  credit  cards  in 
Taiwan,  said  there  had  been  a misunderstanding  and  it 
planned  to  co-operate  fully  with  the  court  * 

Mure  Dickie,  Taipei 


MINING 


WMC  in  phosphate  project 

WMC,  one  of  Australia's  largest  diversified,  mining  groups 
and  the  world's  fourth-iargest  nickel  producer,  is  further 
diversifying  its  resources  base  with  a di- ammonium  phos- 
phate project  that  will  make  It  toe  country’s  sole  producer 
of  high-analysis  fertiliser.  The  A$700m  (US$453m)  project 
in  Queensland,  to  mine  and  process  phosphate  rock,  high- 
lights efforts  by  Australian  mining  companies  to  respond  to 
tougher  markets. 

WMC  said  earlier  that  net  profit  for  the  year  to  Decem- 
ber plunged  43  per  cent  to  A$169m  on  weaker  commodi- 
ties prices,  currency  hedging  losses  and  project  cost  over- 
runs. Asset  sales,  including  Its  stake  in  the  Goldfields  gas 
pipeline,  contributed  nearly  A$160m  and  helped  offset 
abnormal  losses  of  A$169m  on  write-downs  of  nickel 
assets.  Gwen  Robinson 


Mutuals  demand  respect  in  bank  upheaval 

The  next  move  in  France  may  be  from  an  unlikely  direction,  writes  Samer  Iskandar 


Ever  since  Society  Gdnfir- 
ale  revealed  that  It  was 
taking  over  rival  Paribas 
earlier  this  month,  all  eyes 
have  been  on  France’s  frag- 
mented banking  sector  for 
the  nest  big  move. 

But  observers  may  not 
have  focused  their  gaze  suffi- 
ciently on  the  mutually 
owned  hanks  which,  as  a 
force  to  be  reckoned  with, 
are  sure  to  affect  dramatic- 
ally  the  scale  and  form  of 
any  rationalisation. 

The  privatisation  of  Credit 
Lyonnais,  whose  final  terms 
are  due  to  be  set  tn  coming 
weeks,  is  expected  to  set  the 
scene  for  the  next  step  in  the 
sector’s  restructuring. 

With  half  a dozen  banks 
and  Insurance  companies 
bidding  for  sizeable  equity 
stakes,  the  initial  stages  of 
the  Credit  Lyonnais  sell-off 
Should  give  a strong  hint  of 
which  Institutions  are  most 
likely  to  be  Involved  in 
France's  next  large  transac- 
tion. 

Crtdit  Agricole,  France's 
largest  bank,  yesterday  said 
it  was  “examining”  Crtdit 
Lyonnais  in  tbe  context  of 
its  privatisation.  Any  inter- 
est  from  it  in  Credit  Lyon- 
nals  could  undermine  the 
efforts  of  Basque  Nationale 
de  Paris,  France’s  third  larg- 
est bank,  to  get  involved. 
BNP  is  believed  to  have 
stepped  up  pressure  on  the 
government  to  grant  it  a 
leading  role  in  the  privatisa- 
tion. Although  Jean  Peyrele- 
vade.  Credit  Lyonnais  chair- 
man. Is  opposed  to  an 
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alliance  with  rivals  such  as 
BNP,  many  still  saw  a 
link-up  between  the  two  as 
the  most  likely  outcome 
after  the  SG  Paribas  opera- 
tion. 

Credit  Agricole  is  France’s 
largest  bank  in' terms  of  cus- 
tomers’ deposits  until  the  SG 
Paribas  merger  is  completed. 
It  also  has  a war-chest  of 
more  than  FFr45tm  (€6-67bn, 
tJS$7.7bn)  from  accumulated 
profits. 

“We  have  FFrl40bn  of 
funds,”  Luclen  Douroux,  its 
chief  executive,  yesterday 
told  Les  Echos,  the  French 
business  daily.  “About  a 
third  of  this  amount  could 
theoretically  be  available  for 
new  operations." 

Another- factor  favouring. 
Credit  Agricole  from  the 
viewpoint  of  the  socialist-led 
government  is  its  mutuaiist 
structure.  Mutuals!  which 


have  no  shareholders 
demanding  dividends,  are 
under  little  pressure  to 
. improve  their  competitive- 
ness. As  a result,  they  are 
widely  perceived  as  less 
likely  than  their  stock 
. exchange  listed  rivals  to 
resort  to  aggressive  cost-cut- 
ting measures. 

Speculation  has  inten- 
sified that  Caisse  D’Epargne. 
the  state-owned  savings 
bank  being  converted  into  a 
mutual,  was  the  most  likely 
candidate  to  acquire  Crtdit 
Fonder,  the  mortgage  bank 
earmarked  for  privatisation. 
Last  year,  a sale  of  Credit 
Fonder  to  a consortium  led 
by  GMAC  of  the  US  fell 
through  after  strong  opposi- 
tion. frum  trade  unions. 

French  commercial  bank- 
ers regularly  complain  that 
mutually  owned  hanfec  (jjg. 
tort  competition  in  the  bank- 


ing sector  by  offering  ser- 
vices at  reduced  prices  that 
commercial  banks  cannot 
match.  Bankers  are  also 
frustrated  by  what  they 
claim  to  be  preferential 
treatment  of  mutuals  by  the 
government. 

With  the  fight  against 
unemployment  topping  the 
government's  priorities,  it  % 
tempting  for  Dominique 
Strauss-Kahn,  finance  minis- 
ter, to  turn  to  the  mutuals. 

In  this  context,  a Ilnk-up 
between  Crtdit  Agricole  and 
Crtdit  Lyonnais  would  be 
less  politically  sensitive 
than,  say.  an  alliance  with 
the  more-aggressive  BNP« 
which  could  result  in  large1 
scale  closures  In  the  overlap- 
ping  branch  networks. 

Other  suitors  for  CrWu 
Lyonnais  are  gradually  di°P‘ 
ping  out.  Several  foreign 
banks  approached  by 
French  government  are  s aw 

to  have  declined  to 
pate,  because  they  were 
allowed  to  covet  a concre*. 
ling  stake.  Even  SocGen  a* 
Paribas,  which  reaffirm* 
their  intention  to 
in  the  privatisation 
ately  after  announcing 
merger,  backtracked 

day.  Andrt  LCvy-Lang.  *^ 
is  to  chair  the  comw^ 
entity,  said  it  was  ‘tPr®'T 
ture”  to  assert  that  SG 
has  wanted  to  be  P®” 
credit  Lyonnais’s  fotejjjj 
group  of  long-term  s53v, 
holders.  These  mveSto1?. 
expected  to  take  more 
5 per  cent  each  in  to®  & 
tised  bank. 
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I!  has  a lower  tracking  error  than  any  other  comparable  index, 
i s c.overned  by  an  independent  Index  Committee.  And  its  ground  rules 
are  plain  for  all  to  see. 

In  short,  it's  built  for  trading  Europe.  And.  like  every  FTSE  index, 
is  exceotionallv  hard  to  beat. 
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PULP  AND  PAPER  NEWLY  FORMEDJIORDIC  GROUP  PLANS  FURTHER  DISPOSAL  OF  NON-CORE  ASSETS 


StoraEnso  result  tumbles  on  merger  costs 


By  Nictate;  George 
fnStoddnbn 


StoraEnso,  one  of  the 
world’s  largest  pulp  and 
paper  groups,  yesterday 
reported  a sharp  fall  in  pre- 
tax profits  after  taking 
restructuring  charges  of 
€455m  (9514m)  in  the  fourth 
quarter  to  cover  merger-re- 
lated costs. 

The  group,  formed  last 
year  by  the  $8J5bn  merger  of 
Stora  of  Sweden  and  Fin- 


land’s Enso,  also  announced 
plans  to  dispose  of  more  non- 
core  assets  and  said  the 
merger  was  going  “according 
to  plan”. 

As  part  of  the  disposal  pro- 
gramme, the  company  said 
yesterday  it  had  sold  the 
assets  and  operations  of  the 
Finnish  specialist  paper  trim 
TervakosM  to  Trieraberg  of 
Austria  for  €92m,  and  the 
Danish  Dalum  recycling  mill 
for  €28m  to  a group  of  Dan- 
ish investors. 


It  has  also  appointed 
advisers  to.  examine  the 
future  ownership  of  the  Gru- 
von  packaging  paper  and 
pulp  mill  complex  in 
Sweden. 

The  mill  employs  1,200 
people  and  has  a yearly  out- 
put of  around  000,000  tonnes. 

In  the  12  months  to 
December  81,  pre-tax  profits 
tell  from  €636m  to  €33 9m. 
Adjusted  to  exclude  restruct- 
uring costs,  pre-tax  profits 
rose  to  €822m.  Sales  rose 


from  €l0bn  to  eKUtaL 

The  company  said  demand 
for  almost  all  its  products 
had  been  good  until  the 
fourth  quarter,  when  profits 
were  adversely  affected  by 
production  halts  in  the  pack- 
aging board  and  pulp 
divisions  due.  to  slowing 
demand. 

Jukka  Harmsifl,  chief  exec- 
utive, said  the  production 
stops  had  cost  around  €G0ra- 
A1  though  there  would  be  fur- 
ther production  stops  this 


year,  they  would,  “definitely 
not  be  to  the  same  extent", 
he  said.- 

The  company  forecast  that 
while  volumes  tor  aR  prod- 
ucts were  expected  - to 
remain  ; fairly  good 
throughout  1999,  “prices  are 
likely  to  be  an  the  deduring 
side". 

Lars  Kjellberg,  forestry 
analyst  at  CSFB  in  Tondon, 
supported  StoraEnso ’s  deci- 
sion to  cut  production  in 
order  to  defend  prices. 


“It  means  taking  the 
short-tram  pain  for  a longer- 
term  gain,"  he  said.  The  dis- 
posal of  non-core  assets  was 
evidence  the . company  was 
already  acting  on  its  new 
.strategy  and  this  was 
“clearly  positive". 

Earnings  per  shore  fell 
from  €D£4  to  €OA  with  a 
proposed  dividend  up  from 
€0.33  to  €0.35.  In  Helsinki 
the  most  commonly  traded 
' StoraEnso  R share  tell  €0.40 
to  €8l20. 


Togetherness  is  watchword  for  Europe’s  truckmakers 


Volvo’s  purchase  of  a 1 3%  stake  in  Scania  has  fed  expectations  of  broader  consolidation  ahead,  writes  Haig  Simonian 


The  modest  people  who 
manage  Europe’s  truck 
industry  have  gained  a 
taste  of  the  racier  world  of 
cars  in  the  past  few  months, 
as  takeover  talk  has  gath- 
ered pace.  At  Volvo’s  results 
meeting  in  Stockholm  today, 
the  truckmakers  may  have 
another  chance  to  lord  it 
over  car  colleagues  as  jour- 
nalists probe  the  Swedish 
group’s  purchase  of  13  per 
cent  of  Scania  last  month. 

“If  Volvo  Wins  Scania,  it 
will  create  a Europe  of  two 
major  companies  - Mercedes 
with  23  per  cent  share  and 
Volvo-Scania  with  31  per 
cent,  and  four  smaller  com- 
panies each  with  10-12  per 
cent.  The  smaller  companies 
would  be  pressed  to 
respond."  says  John  Lawson, 
motor  industry  analyst  at 
Salomon  Smith  Barney  in 
London. 

Shares  in  Scania  have 
soared  this  year  on  Volvo’s 
move.  But  the  speculative 
froth  has  also  boosted  other 
truckmakers  on  expectations 
of  broader  changes  ahead. 

• Volvo’s  plan  to  buy 
Scania  may  succeed,  but  it  is 
by  no  means  certain.  Inves- 
tor, Scant  a ’s  parent  com- 
pany, has  talked  to  at  least 
two  other  suitors.  That 
means  Volvo  may  have  to 
fight,  even  with  the  $6.45bn 
it  will  receive  after  last 
month's  decision  to  sell  its 
car  activities  to  Ford. 

• Volvo  and  its  bankers 
have  said  Scania  is  not  their 
only  option.  This  may  be 
just  a negotiating  ploy,  as 
the  alternatives  are  limited. 
But  “there  is  a plan  B",  says 
a banker. 

• Doubts  about  a Volvo- 
Scania  deal  have  been 


reinforced  because  they  are 
not  an  obvious  fit  The  two 
overlap  in  products  and 
geography,  the  notable 
exceptions  being  that  Volvo 
manufactures  in  the  US.  and 
Scania  does  not  make  medi- 
um-weight vehicles. 

The  fact  both  Swedish 
groups  could  be  considering 
other  options  has  reinforced 
expectations  of  change  in 
trucks.  Even  before  Volvo's 
move,  predators  were  stalk- 
ing the  sector.  Ferdinand 
Pigch.  Volkswagen  chair- 
man, said  last  year  be 
wanted  to  expand  into  heavy 
trucks.  Paccar,  the  big  US 
truckmaker  controlled  by 
the  secretive  Pigott  family, 
has  already  bought  Daf  of 
the  Netherlands  and  Leyland 
Trucks  In  the  UK,  sweeping 
up  two  of  Europe's  tew 
remaining  independent 
brands. 

Expectations  of  consolida- 
tion have  been  strengthened 
by  fears  a downturn  may  not 
be  far  off.  In  the  past  two 
years,  heavy  truck  sales  in 
the  US  and  Europe  have 
been  above  forecasts  because 
of  low  interest  rates  and 
good  economic  growth. 
While  this  year’s  predictions 
point  to  only  limited 
declines,  the  industry  is 
notoriously  volatile,  and  the 
next  downturn  could  prompt 
consolidation  in  earnest  - 

Such  factors  have  led  ana- 
lysts to  focus  on  the  compa- 
nies leading  the  latest 
restructuring  drive.  Many 
argue  Volvo  would  do  better 
spending  its  cash  on  a truck- 
maker  in  the  US,  the  world's 
biggest  truck  market  where 
its  share  hovers  at  around  12 
per  cent  But  choice  is  lim- 
ited: Freightliner  and  its 


new  brand.  Sterling,  belong 
to  DaimlerChrysler;  the 
Pigotts,  who  control  Ken- 
worth  and  PeterbUt  through 
Paccar,  still  look  more  like 
buyers  than  sellers.  Paccar's 
net  profits  jumped  by  21  per 
cent  to  almost  $41 7m  last 
year,  vindicating  the  fami- 
ly’s acquisition  strategy. 

By  contrast  Made  Trucks, 
which  is  about  Volvo’s  size 
in  the  US,  would  be  ideal 
Mack  belongs  to  Renault, 
and  many  analysts  have 
questioned  the  French 
group's  long-term  commit- 
ment to  troths,  whether  in 
Europe  or  the  US. 

Renault,  however,  insists 
it  is  sticking. 


That  only  leaves  Navistar, 
a big  industrial  group 
which  builds  diesel 
engines  and  medium- weight 
trucks  as  well  as  heavier 
Class  8 vehicles.  Navistar 
has  been  clouded  by  labour 
unrest  and  mixed  signals 
about  its  heavy  truck  plans, 
making  it  an  unlikely  take- 
over candidate.  But  even  its 
shares  have  risen  lately. 

Scania,  meanwhile,  might 
be  better  served  linking  with 
a complementary  south 
European  truckmaker  than 
with  Volvo,  say  analysts. 
Fiat's  Iveco  commercial 
vehicles  division  would  fit 
well  Iveco  is  a force  in  Kght- 
and  medium-weight  vehicles, 
but  has  still  not  entirely 
overcome  market  doubts 
about  its  heavier  products. 
Its  trucks  sell  stronglytin: 
Italy  and  Spain,  but  less  so 
elsewhere. 

Filling  the  product  and 
geographical  gap  was  one 
reason  Fiat  was  prepared  to 
pay  at  least  $14bn  for  all  of 


Volvo  - not  just  cars.  That 
deal  has  now  been  scuppered 
by  Volvo's  preference  for 
Ford,  although  Flat  is  still 
believed  to  harbour  designs 
on  the  rump  Volvo. 

If  Fiat’s  north  European 
strategy  falls,  its  obvious 
partner  is  Renault  The  two 
companies  already  work 
together  in  engines  and  com- 
ponents. 

Last  year,  they  put  their 
bus  businesses  into  a joint 
venture.  For  many 
observers,  that  deal  was  the 
first  step  to  a broader  alli- 
ance in  trucks,  although  this 
has  been  denied  by  both 
sides. 

The  joker  in  the  pack  is  a! 
MAN  Nutzfahrzeuge,  the 
German,  truckmaker  that  is 
part  of  the  MAN  group. 
MAN  would  give  either  Fiat 
or  Renault  a much  bigger 
presence  in  Germany. 
Europe's  largest  truck 
market 

The  trouble  is,  MAN’S  par- 
ent company  says  it  is  not 
for  sale.  Even  if  it  were,  ana- 
lysts say  any  deal  would 
need  the  tacit  approval  of 
DaimlerChrysler:  MAN  Nutz- 
fahrzeuge  has  strong  busi- 
ness links  with  the  Ger- 
man-US  group,  to  which  it 
supplies  many  components. 

Even  if  a sale  were  on  the  J 
cards,  VW  would  be  the 
obvious  buyer.  The  two  com- 
panies worked  closely  in  the 
past  building  lightweight 
trucks,  before  going  their 
separate  ways. 

'ft  is  hard,  even-m 
industry  growing,  progres- 
sively more  international,  to  * 
imaging  the  redoubtable  Mr 
PiSch  letting  a prize  like 
MAN  slip  through  his  fin- 
gers if  the  chance  ever  arose. 


LVMH  in  talks  on  taking  stake  in  Armani 


By  ABce  Rawsthoru 


LVMH,  the  French  luxury 
goods  group  which  recently 
amassed  a 34,4  per  cent 
shareholding  in  Gucci,  is  in 
talks  on  a possible  invest- 
ment in  Giorgio  Armani, 
another  of  Italy's  best-known 
fashion  houses. 

Armani  has  been  restruct- 
uring its  finances  for  more 
than  a year  with  a view  to 
going  public  or  bringing  in  a 


larger  group  as  an  investor. 
Speculation  has  been  rite 
about  an  alliance  with 
LVMH  since  Bernard 
Arnault  the  French  group’s 
chairman,  made  a surprise 
appearance  at  the  Armani 
men’s  wear  show  in  Milan 
last  month. 

Giuseppe  Brusone,  Armani 
general  manager,  affirmed 
yesterday  that  there  had 
been  discussions  with 
LVMH.  “Everyone  saw  Mr 


Arnault  at  Armani's  fashion 
show,"  be  said.  “I  confirm 
LVMH’s  interest  in  our 
group." 

It  is  understood  that  the 
two  companies  have  been  in 
talks  for  some  time.  Rela- 
tions are  thought  to  be  ami- 
cable, but  they  have  yet  to 
finalise  terms  for  a deal. 

Mr  Brusone  stressed  yes- 
terday that  Armani  had  also 
received  “many  offers  from 
Italian  and  foreign  groups”. 


He  added  that  Armani, 
which  achieved  turnover  of 
U,550bn  (€800m,  $904m)  last 
year  with  L680bn  of  liquid- 
ity, had  yet  to  rule  out  the 
possibility  of  going  public. 

An  alliance  with  LVMH 
would  settle  the  uncertainty 
over  Armani's  future  when 
Giorgio  Armani,  its  63-year- 
old  founder  and  chief 
designer,  eventually  retires. 
The  company  would  also  be 
able  to  tap  info  LVMH’s 


wide  distribution  network, 
including  its  DFS  duty-free 


For  LVMH,  the  alliance 
would  offer  an  opportunity 
to  exert  control  over  one  of 
fin  world’s  best  known  and 
consistently  successful  fash- 
ion brands.  LVMH  already 
owns  the  Louis  Vmttan  and 
Givenchy  luxury  labels,  and 
Mr  Arnault's  companies  also 
control  the  Christian  Dior 
fashion  house. 


Mr  Arnault  signalled  his 
intention  of  expanding  his 
interests  last  month,  when 
he  became  an  aggressive 
buyer  of  Gucci  shares. 
LVMH  is  expected  to  mount 
a bid  for  control  of  Gucci, 
but  is  loath  to  do  so  without 
the  agreement  erf  Tom  Ford, 
its  chief  designer,  and 
Domenico  De  Sole,  president 
Mr  Arnault  is  believed  to 
have  met  Mr  De  Sole  to  dis- 
cuss the  situation. 


Estonia  completes  IPO 


By  Mataj  Wpntnik  ta  Tafibn 


Estonia  yesterday  completed 
the  sale  of  a 24  per  cent 
stake  in  Estonia  Telecom, 
the  national  telecommunica- 
tions operator,  raising 
EKr3.06tm  (J221m)  in  the  big- 
gest international  equity 
offering  from  the  Baltic 
countries  so  far. 

HSavy  demand  allowed  the 
issue  to  be  priced  at  EKr85  a 
share,  at  the  top  end  of  the 
indicative  range  and  valuing 
the  company  at  EKrlL7hn, 
making  it  one  of  the  biggest 
in  the  region.  The  shares  are 
to  be  listed  on  the  Tallinn 
stock  exchange  and  in  Lon- 
don in  the  form  of  Global 
Depositary  Receipts. 


' International  investors 
were  given  30.9m  of  the  36m 
shares  on  offer.  Matthew 
Westerman,  head  of  equity 
capital  markets  at  ABN 
Amro  Rothschild,  joint 
global  co-ordinator  with 
Nomura  International,  said 
the  issue  was  15  times  sub- 
scribed. with  most  demand 
from  UK  and  US  buyers. 

Seme  8,200  domestic  retail 
investors  also  applied  for 
shares,  according  to  the  com- 
munications ministry.  ■ 

'Bankers  said  the  issue 
reflected  continued  interest 
in  emerging-market  privati- 
sations. 

The  IPO  completes  a com- 
plex restructuring  of  the 
company  that  wGU  see  Telia 


of  Sweden  and  Sonera  of  Fin- 
land, its  two  strategic  part- 
ners, own  a combined  49  per 
cent  stake.  The  state  retains 
just  over  27  per  cent  The 
global  co-ordinators  earned 
fees  of  235  per  cent  of  the 
value  of  the  deal  while 
Union  Bank  of  Estonia, 
which  led  the  domestic  con- 
sortium, will  receive  a fee  of 
05  per  cent 

• Shareholders  In  E quant, 
the  international  telecoms 
company,  will  sell  42m 
shares  in  a secondary  offer- 
ing; up  from  the  35m  origi- 
nally proposed.  An  addi- 
tional 6.3m  will  be  available 
to  meet  over-allotment  for 
the  global  offering,. which  is 
due  to  be  priced  today.  - 
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POLAND 


Elektrim  shares  rise  as 
outsider  is  appointed  chief 


BUSINESS  SERVICES 


Buhrmann  upbeat  on  earnings 


ENERGY 


Gas  Natural  ahead  15% 


Natural,  the  gas  company  affiliated  to  Spain's  Repsol 
oil  group,  offset  a sharp  dip  in  supplies  to  electricity  gen- 
erators last  year  to  raise  consolidated  net  profits  by  15  per 
cent  to  Pta58.37bn  (€351  m,  $396m).  The  Barcelona-based 
company  said  the  increase  from  Pta50.63bn  the  previous 
year  was  based  on  a 20  per  cent  expansion  of  its  house- 
hold and  commerdal  client  base  in  Spam  and  Latin  Amer- 
ica. its  performance  has  bean  helped  by  Spanish  eco- 
nomic growth  and  extra  demand  caused  by  a colder  than 
expected  winter. 

Gas  distribution  subsidiaries  in  Mexico,  Brazil,  Colombia 
and  Argentina  accounted  for  almost  half  the  group's  total 
clients  - 2.8 m out  of  5.8m.  Overall  net  turnover  rose  4 per 
cent  during  the  year  to  Pta446.44bn,  on  a 12  per  cent  vol- 
ume increase  in  gas  sales.  Volume  sales  in  Latin  America 
climbed  32  per  cent,  compared  with  7 per  cent  on  the 
domestic  Spanish  market  David  White,  Madrid 


FLOOR  COVERINGS 


Downturn  at  Tarkett  Sommer 


Tarkett  Sommer,  the  German  floor  coverings  group, 
reported  lower  1998  sales  and  profits  due  to  the  Russian 
financial  crisis,  and  warned  of  a continued  negative  trend 


in  the  first  half  of  1999.  The  company  had  warned  at  the.  ' 
time  of  its  nine-month  results  in  November  that  It  had 
been  hard-hit  by  the  Russian  crisis,  which  broke  in  the 
third  quarter  of  last  year. 

For  1998,  Tarkett  Sommer  said  sales  fell  2 per  cent  to 
DM2.87bn  (61.47bn,  $1 .62 bn)  and  earnings  before  interest, 
tax  and  amortisation  (ebita)  was  likely  to  be  DM1 65m- 
DM17Qm,  against  DM  177m  in  1997.  The  grotto  will  report 
detailed  results  in  March.  Reuters,  Frankfurt 


Setback  for  Ionian  Bank 


The  indicative  offers  received  for  a 51  per  cent  stake  in  . 
Greece's  Ionian  Bank  may  be  no  higher  than  the  single  bid 
received  last  summer  in  an  auction  that  was  later  can- 
celled. A second  setback  could  be  a blow  to  other  Greek 
privatisations,  analysts  said  yesterday.  Ionian  shares  feH 
yesterday  for  the  third  consecutive  day,  ending  Dr20Q 
lower  at  016.100,  giving  the  bank  a market  value  of 
Dr450.8bn  ($1.58 bn). 

J.P.  Morgan,  the  US  Investment  bank  advising  state- 
controHed  Commercial  Bank  of  Greece  on  the  share  sale, 
has  confirmed  only  that  bids  were  received  on  Monday 
and  that  a second  stage  would  begin  next  week.  The  fall 
in  Ionian  shares  has  been  prompted  by  press  reports  that 
three  bids,  ail  from  domestic  banking  groups,  feH  35  to  40 
per  cent  short  of  the  market  price.  Clay  Hants 


MOTORING 


Porsche  sees  sales  surge 


Porsche,  the  German  sports  car  group,  befieves  it  can  •• . 
expand  sales  beyond  forecast  levels  without  damaging  its 
brand,  WendeBn  Wiedeking,  chief  executive,  said  yester- 
day. He  believed  sales  could  comfortably  exceed  the 
60,000  units  a year  Porsche  hopes  to  achieve  once  its 
new  sports  utility  vehicle,  being  developed  with  Vofkswa- 
gen,  becomes  available  in  2002.  He  said  the  group  could - 
raise  sales  and  move  into  other  niches.  Output  Is  expected 
to  reach  about  40,000  units  In  the  current  financial  year, 
up  from  38,000  last  yea-.  Haig  Smonian 


Investor  set  to  change  portfolio  strategy 


By  Ttai  Bint  hi  Stockholm 


Investor,  the  main 
investment  vehicle  for 
Sweden’s  Wallenberg  busi- 
ness empire,  is  today  expec- 
ted to  announce  a strategic 
shift  In  Its  portfolio  towards 
more  international  and  liq- 
uid stocks  as  part  of  a broad 
restructuring; 

The  company,  which  holds 
controlling  stakes  in  compa- 
nies accounting  for  more 
than  40  per  cent  of  the  Swed- 
ish market,  is  also  likely  to 
unveil  a management 
reshuffle  involving  the  pro- 
motion of  Marcus  Wallen- 
berg, deputy  president,  to 
chief  executive. 

Mr  Wallenberg,  the 
nephew  of  family  patriarch 
Peter  Wallenberg,  will  suc- 
ceed Claes  DahlbSck,  Inves- 


tor chief  executive  since 
1978. 

The  new  chief  executive  is 
expected  to  set  a goal  for 
Investor  to  beat  the  Stock- 
holm market  by  about  3 per 
cent  a year,  while  also 
increasing  the  intranational 
profile  of  its  portfolio. 

The  move  follows  a sharp 
decline  in  investor’s  earn- 
ings last  year.  The  company, 
announcing  fulLyear  figures 
today,  will  announce  that  its 
total  return  to  shareholders 
was  minus  1 per  cent  last 
year,  compared  with'  13  per 
cent  growth  in  the  Stock- 
holm general  Index. 

In  1997,  by  comparison, 
Investor's  total  return 
Increased  32  per  cent,  while 
the  general  index  rose  28  per 
cant 

That  has  exposed  the 

4 


group  to  cxiticdsm  that  it  is 
too  exposed  to  mature  or 
thin-margin  manufacturers 
such  as  SKF,  the  world's 
largest  bearings  manufac- 
turer, or  sectors  facing 
intense  International  compe- 
tition. 

Investor  will  defend  its 
record  by  pointing  oat  that 
it  faced  similar  pressures 
before  - particularly  in  1967 
and  1991,  when  Swedish 
manufacturers  were  also  hit 
by  falling  export  orders 
but  stm  managed  to  outper- 
form the  market  comfortably 
over  the  longer  term. 

Mr  Wallenberg  is  likely  to 
say  -that  Investor  will  posh 
ahead  with  restructuring  at 
lagging  companies,  ulti- 
mately, withdrawing  from 
sectors  that,  promise  little  or 
no  growth. 


He  will  face  intense  ques- 
tioning on  Investor's  plans 
for  Scania,  the  heavy  track 
manufacturer  in  which  auto- 
motive rival  Volvo  recently 
acquired  a near-13  per  cent 


mvesuir  \ 
Stare  price  (Sfifl 


Investor,  which  controls 
45  per  cent  of  Scania,  is  in 
tails  with  Volvo  about  a pos- 
sible deal,  but  the  two  sides 
are  not  thought  to  have 
agreed  a valuation  or  struc- 
ture for  any  transaction. 

Investor  wfQ  also  confirm 
that  it  is  considering  other 
strategic  options  for  Scania. 

The'  company  has  already 
signalled  its  willingness  to 
embark  on  bold  strategic 
moves  - leaving  it  with 
smaller  stakes  io  larger, 
more  liquid,  international 
companies  - through 
mergers  last  year  such  as 

3 k 


Barbara  Lundberg,  the  new  chief  executive  of  BekMm. 
Poland’s  largest  feted  industrial  conglomerate,  yesterday 
promised  to  make  the  company  ‘"transparent  to  investors" 
as  its  shares  rose  TO  per  cant  on  news  of  her  landmark 
appointment  - the  first  time  an  outsider  has  been 
appointed  to  a key  Polish  company.  Ms  Lundberg,  a 46-  - 
year-dd  US  national,  has  been  brought  in  to  head  the 
company,  which  has  a market  value  of  about  $800m,  after 
former  chief  Andrzej  Skowronski  was  forced  to  res^i  last 
December  when  Elektrim  failed  to  disclose  details  of 
agreements  which  significantly  lowered  the  value  of  its  34. 
per.  cent  stake  in  Era  GSM,  a mobile  telephone  operator. 

The  appointment  gives  Ms  Lundberg  the  opportunity  to 
improve  rafations  with  foreign  fund  managers,  who  have 
become  increasingly  restive  with  the  quality  of  manage- 
ment in  listed  Polish  companies.  "Investors  need  to  feel 
they’re  being  told  the  whole  story,"  Ms  Lundberg  saW  yes- 
terday. She  pledged  to  focus  Elektrim  on  its  core  busi- 
nesses of  telecoms,  power  generating  equipment  and 
improve  productivity  and  dispose  of  under  per- 
forming assets.  Christopher  BoWnski,  Warsaw 


Buhrmann,  the  Dutch  business  services  and  distribution 
group  known  formerly  as  KNP  BT,  said  yesterday  ' it  is  aim- 
ing for  10  per  cent  annual  growth  in  earnings  per  share  for 
the  next  three  years.  This  follows  a restructuring  in  which 
the  company  shed  its  paper  making  and  packaging  bust-  - 
nesses  and  returned  capital  to  shareholders. 

Net  profits  from  operations  rose  Just  1 .5  per  cent  overafl 
last  year  to  FI  330m  (€150m,  $1 70m)  but  on  a per-share 
basis  were  sharpfy  higher  at  Ff  5L25  compared  with  FI  2.67. 
Buhrmann  is  increasing  its  dividend  20  per  cent  to  €0.60. 
Gordon  Cramb,  Amsterdam 
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M&A  Deal  of  the  Year 

"The  union  [AT&T  and  TO]  underscores  the  strategic  vision,  financial 
innovation  and  complexity  required  by  mergers  that  effect  industry  transformation." 


XofoOseoc  Deafen' Digest.  December  li  t99S 


Energy  Deal  of  the  Year 

"...the  market... gave  a warm  we/come  to  [Niagara  Mohawk's  $3.4  billion]  eight-part 
debt  offering,  which  was  the  largest  non-investment  grade  deal  priced  in  a/most  a decade. 

lnwfonair  Dales'  Digac.  December  14, 1998 


U.5.  Media  and  Telecoms  Loan  of  the  Year 

"With  its  unique  han-to-value  covenant  package.. .and  bond-style  execution, 
the  UJ>.$750m  debt  facility  for  Omnipoint  Communications  broke  new  ground... 
and  earned  the  loan  product  to  a new  investor  audience ." 

largnaoooU  Fmmring  Revi  ew  of  rbeYear.  1998 


U.S.  Leveraged  Loan  House  of  the  Year 

"[DU]  had  the  courage  and  the  intellectual  capital  to  structure 
and  sell  senior  debt  facilities  that  arguably  no  other  bank  could:" 

larernwanal  Rnandog  Rrrfewaf  thtYca;  1998 


U.S.  High-Yield  Bond  House  of  the  Year 

"DU  has  been  the  leader  in  the  high-yield  market  since  the  fate  1980s 
and  boasts  more  than  1,000  investment  bankers  across  the  world... .During  the  summer, 
DU  had  a market  share  of  202%  — representing  U.S.$6.i5bn  of  business  undehvrrtten." 

Inmnmiuual  financing  Renew  of  iKe  Year.  1998 


U.S.  Leveraged  Loan  of  the  Year 

“The  U.S.$7bn  credit  facility,  which  backed  the  acquisition  of  Arco  Chemical 
by  Lyondell  Petrochemical,  achieved  a number  of  milestones.  It  was  the  second-largest 
leveraged  loan  offering  in  history  and  the  largest  leveraged  loan  offering  of  the  1990s." 

Inrcrnarinoal  Fimncrng  Rrricw  of  dic-'VSar,  1 998 


Deals  of  the  Yean  High-Yield  Bonds 

"The  deaf  [ for  NTIJ was  sized  well  and  attracted  a lot  of  attention  from  investors.... 
the  sterling  tranches  were  two  times  oversubscribed  and  the  U.S.  tranche  five  times 
oversubscribed..  . [The  sterling  note  is]  the  largest  non-dollar  high-yield  deferred 
coupon  tranche  of  rts  kind. " 

Corpomr  Finance,  Ctaxmbar  1 998 


Best  European  High-Yield  Issues 

'...the  most  impressivedeafe  were  those  clinched  [by  Hermes  Europe  Raiftef  and  NTLJ  in  the  midst  of  the  crisis 
that  followed  meltdown  in  Russia.  These  helped  to  reopen  the  secondary  market,  kick-start  new 
issuance  and  generally  restore,  investor  confidence  in  credit  “ 

■ EaBnyWnaylW 


Best  Corporate  Bond  Issue 

"... overwhelming  demand  for  the  initial  $100  million  /Hermes  Europe  Raffte0...l/.S.  dollar  tranche  was... 
evidence  of  how  important  U.S.  investors  are  in  this  market  and  DU  was  able 
to  double  the  size  of  that  part  of  the  deal  to  $200  million." 

Eon,  Febnarjr  1999 
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WALL  STREET  FEARS  THAT  SOME  DEALS  COMING  TO  MARKET  ARE  OF  POOR  QUALfTY 


Internet  IPO  performances  shake  stocks 


By  John  Labate  and  Tracy 
Corrigan  to  New  York 


Initial  public  offerings  for 
internet  stocks,  one  of  Wall 
Street's  hottest  sectors,  have 
taken  a sudden  turn  towards 
uncertainty  after  the  poor 
performance  of  several  deals 
floated  last  week  and  amid 
concerns  that  some  of  the 
deals  being  prepared  for  the 
market  are  of  poor 
quality. 

Two  deals,  Pacific  Inter- 
net, the  Singapore-based 
internet  service  provider, 

and  Media.Poppe  Tyson,  a 
web-based  marketing  firm, 
have  plunged  in  value  since 


making  strong  debuts  last 
Friday. 

*T  think  people  got  a bit 
spooked  by  Pacific  Internet," 
said  Randall  Roth,  analyst  at 
Renaissance  Capital's  IPO 
fund.  "The  stock  opened  at 
£88  last  week  and  [Tuesday] 
it  was  at  £29. 1 think  a lot  of 
people  probably  lost  their 
shirts."  Yesterday,  Pacific 
Internet  rebounded  slightly, 
up  £%  to  $30%. 

Among  the  factors  weigh- 
ing on  the  sector  is  the 
recent  fall  in  price  of  Lycos, 
the  internet  portal  company 
that  on  Tuesday  announced 
that  it  was  to  be  acquired  by 
USA  Networks,  the  media 


company,  prompting  con* 
cerns  among  investors  that 
the  buyer  is  paying  too  small 
a premium. 

Furthermore,  some  of  the 
internet  sector's  leading 
names.  Including  Ama- 
zon.com and  Yahoo!  have 
fallen  considerably  from 
recent  highs. 

The  change  in  sentiment 
raises  questions  for  the  large 
number  of  deals  expected  to 
come  to  market  In  coming 
months. 

Some  113  IPOs,  worth  an 
estimated  $5bn,  have  been 
registered  with  the  Securi- 
ties and  Exchange  Commis- 
sion, according  to  Securities 


Data  Company:  Same  of  the 
njYYiming  flotations,  includ- 
ing Gabelli  Asset  Manage- 
ment and  Pipellneucoo,  are 
considered  high  quality. 

However,  analysts  warned 
that  retail  investors’  expec- 
tations that  every  technol- 
ogy EPO  will  go  through  the 
roof  are  excessive,  particu- 
larly given  the  higher 
volume  of  deals  and 
increasingly  mixed  bag  of 
companies  being  offered. 

“A  lot  of  supply  is  being 
thrown  into  the  market, 
especially  in  technology  and 
especially  tn  Internet  tech- 
nology,” said  Frank  LaHas, 
senior  analyst  at  Gomez 


Advisors,  an  - internet 
research  firm. 

In  particular  he  warned  of 
companies  that  are  going 
public  with  "no  real  assets, 
no  real  revenues  and  no  real 
customers"  and  said  that 
Investors  should  begin  to 
question  some  of -the  busi- 
ness plans  put  forward. 

He  highlighted  a recent 
IPO  filing  by  Onemaincom, 
which  plans  to  buy  and  con- 
solidate a group  of  internet 
service  providers  In  smaller 
US  markets.  - ■ 

The  deal,  set  for  next 
month.  Is  to  be  underwritten 
by  BT  Alex  Brown  and  Wit 
Capital,  an  internet  Invest- 


.ment  bank.  Another  analyst 
said  that  this  and  some 
other  IPOs  being  offered  to 
retail  investors  are  “inappro- 
priate”. 

He  said  that  for  a number 
■ of  recent  filings  "there’s  a 
real  concern  about  the  via- 
bility of  the  business  plan  in 
the  long  term”. 

Citing  the  poor  after- 
market  performance  for 
Pacific  Internet,  he  said  It’s 
a big  “buyer  beware’  flag" . 

Other  recent  IPOs  have 
pim  bad  sharp  pull  backs, 
including  Perot  Systems,  the 
information  technology  firm 
headed  by  Ross  Perot,  which 
hag  fiallpn  from  £68  to  £44%. 


Terms  of  Lycos  deal 
disappoint  investors 


By  Louise  Heine  in  San 
Francisco  and  waiiam  Leads 
in  New  York 


Shares  of  Lycos,  the  internet 
portal  company,  continued 
to  plunge  yesterday  as  Inves- 
tors responded  to  the  deal, 
announced  ou  Tuesday,  to 
merge  the  company  with 
USA  Networks,  the  televi- 
sion and  online  media  group 
run  by  Barry  Diller. 

Yesterday.  Lycos  shares 
were  off  5 per  cent  at  $89ft„ 
following  a 26  per  cent  fall 
on  Tuesday.  In  the  past  two 
days  Lycos's  market  value 
has  fallen  from  more  than 
$5bn  to  S3.6bn. 

Some  investors  were  said 
to  be  undecided  about 
whether  to  accept  the  deal, 
which  requires  approval 
from  Lycos  shareholders. 

People  close  to  both  com- 
panies conceded  the  deal  had 
so  far  been  ineffectually 
communicated  to  Lycos 
shareholders,  mainly  retail 
investors.  The  companies 
were  yesterday  said  to  be 
formulating  plans  to  give 


investors  details  of  projected 
earnings  growth  targets  in 
an  attempt  to  stem  the  stock 
price  drop. 

“There  is  no  doubt  that 
the  market  has  misread  this 
one,  but  we  have  to  deal 
with  that  and  are  keen  to 
bring  out  to  investors  how 
beneficial  this  deal  is  going 
to  be  for  them,”  one  person 
dose  to  the  deal  said. 

Amid  concerns  that  a fur- 
ther big  drop  in  Lycos's 
stock  price  could  trigger  a 
bid  for  part  of  Lycos  from 
NBC,  the  broadcast  company 
owned  by  General  Electric, 
or  other  media  groups,  exec- 
utives from  Lycos  and  USA 
Network  were  said  to  have 
intensified  talks  with  Lycos 
shareholders. 

These  efforts  have  been 
complicated  by  the  large  pri- 
vate investor  holding  of 
Lycos  stock.  Institutional 
investors  hold  only  about 
19m  of  the  50m  Lycos  shares 
outstanding.  However,  CMG 
Information  Services,  an 
internet  investment  group 
that  holds  a 20  per  cent 


stake,  said  it  supported  the 
deal 

Other  investors  were  dis- 
appointed by  the  lack  of  a 
clear-cut  premium.  Even  on 
Lycos's  own  website,  share- 
holders were  complaining 
yesterday.  One  called  the 
deal  “a  joke,"  adding  that 
the  company  had  “betrayed 
its  faithful  shareholders.'’ 

Mr  Diller  said  the  com- 
bined business  would  be 
worth  about  £22  bn,  with  “all 
the  necessary  ingredients  for 
electronic  Information  and 
commerce ...  [in]  one  cen- 
trally and  aggressively  man- 
aged enterprise.” 

But  analysts  had  reserva- 
tions. “While  the  kinds  of 
users  who  frequent  Lycos’s 
properties  such  as  Wired, 
HotBot  and  Suck.com  may 
buy  a lot  of  event  tickets 
from  Ticketmaster,  we  are 

not  sure  this  same  demo- 
graphic will  avail  them- 
selves of  the  trinkets  on 
Home  Shopping  Network,” 
said  analysts  at  Zona 
Research,  an  internet  mar- 
ket research  group. 


Ford  may  woo  Reitzle 


By  Nikki  Tait  in  Chicago 

Jacques  Nasser,  chief 
executive  of  Ford,  yesterday 
declined  to  rule  out  the  pos- 
sibility that  Wolfgang 
Reitzle,  former  head  of  mar- 
keting and  product  develop- 
ment at  BMW,  the  German 
luxury  carmaker,  might  join 
the  US  company. 

However,  Mr  Nasser 
emphasised  that  Ford 
“would  not  want  to  jeopard- 
ise [Mr  Reitzle’s]  position  at 
this  point”. 

Mr  Reitzle,  together  with 
Bernd  Pischetsrieder,  BMW 
chairman,  were  ousted  from 
the  German  company  last 
week  after  a boardroom  dis- 
pute triggered  partly  by 
problems  at  Rover,  the  UK- 
based  carmaker  bought  by 
BMW  in  1994. 


Mr  Reitzle  was  effectively 
the  number  two  executive  at 
the  German  group,  and  cred- 
ited with  masterminding 
some  of  its  most  successful 
models. 

Mr  Nasser  yesterday 
described  Mr  Reitzle  as  a 
good  friend  and  “tremendous 
executive",  but  said  he 
believed  there  were  issues 
that  Mr  Reitzle  still  needed 
to  work  out  with  BMW. 
including  compensation.  It  is 
believed  that  Mr  Reitzle's 
contract  may  include  a “non- 
compete" clause. 

Speaking  ahead  of  the  Chi- 
cago Auto  Show,  Mr  Nasser 
doubted  that  BMW  would  be 
an  easy  acquisition  target 
fallowing  the  boardroom 
upheavals.  “I  wouldn't  throw 
gasoline  on  the  fire  of  acqui- 
sition," he  said.  “Clearly, 


they  [BMW]  are  going 
through  a very  difficult 
process . . . [but]  I think 
they’ve  made  clear  they 
want  to  stay  independent  - 
and  I believe  them.” 

Before  its  £&5bn  acquisi- 
tion of  Volvo's  car  division 
last  month,  Ford  had  been 
frequently  mentioned  as  one 
of  the  potential  parties  inter- 
ested in  BMW. 

Mr  Nasser  yesterday 
offered  his  own  Interpreta- 
tion of  the  trend  towards 
consolidation  in  the  automo- 
tive industry,  suggesting 
that  it  resulted  from  rapid 
advances  In  technology, 
which  were  pushing  down 
costs,  and  the  rise  of  the 
global  economy.  “This  indus- 
try is  changing  dramatically. 

and  none  of  us  are  probably 
fully  prepared,"  he  said. 


FILM  INDUSTRY  PRODUCTION  MERGER  WITH  UNIVERSAL  CONFIRMED 

New  role  for  PFE 


By  Alice  RawsUwm  In  London 

Seagram,  the  Canadian 
entertainment  group,  yester- 
day confirmed  It  was  to 
merge  the  non-US  distribu- 
tion and  production  interests 
of  PolyGram  Filmed  Enter- 
tainment (PFE)  into  Univer- 
sal Pictures,  its  Hollywood 
movie  studio. 

Chris  McGurk,  Universal's 
president,  described  the 
merger  as  “a  great  strategic 
opportunity"  to  expand  the 
studio's  activities  outside 
North  America  in  film  pro- 
duction, distribution  and 
acquisition. 

The  future  of  PFE  has 
been  in  doubt  since  May 
whan  Seagram  mounted  an 
gllbn  hid  for  the  PolyGram 
group.  Its  fate  has  important 
implications  for  the  Euro- 
pean film  industry,  because 
PFE  has  been  Europe’s  most 
active  film  investor  during 
the  1990s  by  backing  a string 
of  hits  including  Four  Wed- 
dings And  A Funeral . Bean 
and  Elizabeth,  which  is  nom- 
inated as  Best  Picture  in 
next  month's  Academy 
Awards. 

Seagram  initially  hoped  to 
sell  PFE  intact,  but  has  had 
to  sell  its  assets  piecemeal 
Universal  began  lobbying 
late  last  year  to  absorb  its 
non-US  production  and  dis- 
tribution interests.  It  may 
also  absorb  Gramercy.  one  of 
PFE’s  US  distribution  net- 
works. Propaganda,  a suc- 
cessful US  production  com- 
pany, is  expected  to  be  sold, 
but  PFE’s  remaining  US 
assets  may  be  closed. 

After  the  merger,  PFE’s 
non-US  arm  will  continue  to 
be  run  from  London  by 
Stewart  Till  international 
president  under  PolyGram. 
and  will  be  renamed  using 
the  Universal  brand.  It 
includes  film  distribution 
companies  throughout 
Europe  and  Asia,  as  well  as 
UK  production  concerns, 
such  as  Working  Title  and 
Dirty  Hands,  run  by  director 
Alan  Parker. 

Mr  Till  bopes  to  expand 
the  business  under  Univer- 


Crowning  glory:  the  movie  EBzabsth  Is  from  the  PFE  stable 


sal's  ownership,  and  expects 
to  increase  its  staff  from  500 
to  more  than  550. 

A Latin  American  film  dis- 
tribution operation  may 
open  next  year,  and  there  is 
a long-term  possibility  of  the 
old  PFE  network 
distributing  all  of  Univer- 
sal’s pictures  outside  North 
America  If  the  European 
Commission  carries  out  its 
threat  to  disband  United 
International  Pictures,  its 
existing  distribution  ven- 
ture. 

Universal  expects  the  old 
PFE  to  remain  an  active 
investor  in  European  pro- 
duction, according  to  Mr 
McGurk.  and  to  be  equally 
aggressive  In  acquisitions. 
PFE's  past  acquisitions 
include  such  successes  as 


The  Usual  Suspects,  Tram- 
spotting  and  Lock,  Stock  & 
Two  Smoking  Barrels. 

Universal  is  still  in  negoti- 
ations with  Urn  Be  van  and 
Erie  Fellner,  co-chairmen  of 
Working  Title  and  co- 
producers of  Notting  MU,  the 
hotly  anticipated  Four  Wed- 
dings follow-up,  and  the 
Oscar-nominated  Elizabeth. 
Their  personal  contracts 
with  PFE  expire  shortly,  and 
Mr  McGurk  hopes  soon  to 
conclude  new  deals  with 
them. 

He  also  plans  to  expand 
PFE’s  successful  video  distri- 
bution operation.  Universal 
is  now  reviewing  the  future 
of  its  involvement  with  CIC, 
a non-US  video  distribution 
venture  run  with  Para- 
mount. a rival  US  studio. 


NEWS  DIGEST 


CREDIT  CARDS 


Citigroup  executives  quit 
Visa  board  over  branding 

Two  senior  executives  of  Citigroup,  the  world's  largest  - 
baik  have  quit  the  board  of  Visa,  the  world’s  largest 
credit  card  association,  in  what  appeared  to  be  an  escala- 
tion of  a dispute  over  how  the  cards  should  be  branded. 
However.  It  remained  unclear  yesterday  whether  the  bank 
would  strike  a new  exclusive  deal  with  MasterCard,  Visa’s 
biggest  rival 

John  Reed,  Citigroup  co-chief  executive,  was  one  of  the 
executives  to  resign.  He  had  made  a sharp  attack  on  Visa 
last  month,  expressing  amazement  that  banks  were  pre- 
pared to  issue  cards  through  a “communal  brand  name'. 

The  event  could  have  immense  implications  for  Visa  aid 
MasterCard,  the  two  bank  associations  which  dominate 
the  world's  payment  card  market.  Citigroup  is  the  largest 
single  member  of  both. 

Both  Citigroup  and  MasterCard  declined  to  comment  on 
a report  in  the  Wall  Street  Journal  that  the  bank  would 
now  cease  issuing  new  Visa  cards  and  move  aU  its  busi- 
ness to  MasterCard.  It  is  understood  that  discussions  on 
- this  basm  were  already  proceeding,  although  there  had  not 
yet  been  an  agreement  Under  the  terms  of  such  a deal, 
MasterCard  might  be  asked  to  move  its  logo  to  foe  back 
of  the  card,  aid  according  to  the  report  it  would  also  cut 
the  price  it  charged  to  Citigroup. 

Visa  continued  to  defend  its  approach,  saying  it  was 
pursuing  a “win-win"  strategy,  seeking  to  grow  both  the 
Visa  brand  and  the  brands  of  its  individual  members.  R 
said:  “We  have  broad  support  among  our  boards  that  our 
brand  should  be  managed  in  a way  that  ensures  its 
long-term  vibrancy;  even  as  some  member  banks  seek  to 
buDd  their  own  brand  identities.”  John  Authors,  New  York 

MEXICAN  TELECOMS 


Telmex  injunction  dismissed 

A Mexico  Crty  judge  has  swept  aside  an  injunction  byTek 
max,  the  telecom munications  group,  to  suspend  the  intro- 
duction of  “calling  party  pays”,  which  shifts  the  cost  of 
dialling  cellular  phones  to  the  caller.  The  ruling  dears  the 
way  for  Mexico's  federal  telecoms  commission,  Cofetel,  to 
recommence  the  implementation  of  the  system,  stalled 
since  Telmex  Lamched  its  injunction  January  23. 

Telmax  was  deciding  yesterday  whether  to  appeal  the 
decision. 

Mexico’s  largest  publicly  traded  company  is  protesting 
an  interconnection  fee  of  1 .80  pesos  (18  US  cents)  a min-.- 
ute  that  It  would  have  to  pay  cellular  phone  companies 
under  the  new  regime.  Also  still  to  be  resolved  is  a legal 
ruling  on  the  constitutionality  of  calling  parly  pays,  expec- 
ted in  the  coming  weeks,  which  will  decide  the  ultimate 
fate  of  the  system.  Cofete]  officials  say  they  are  confident, 
however,  that  a precedent  has  been  set  for  a decision  in 
their  favour.  Andrea  Mande [-Campbell,  Mexico  City 


NICKEL 


Inco  slides  to  fourth-quarter  loss 

Inco,  the  Canadian  nickel  producer,  conducted  a disas- 
trous year  by  reporting  a fourth-quarter  loss  of  US$13m, 
or  13  cents  a share,  despite  restructuring  efforts  that 
slashed  the  company’s  production  costs.  The  resits 
brought  annual  losses  for  Inco,  North  America’s  largest 
nickel  company,  to  $7 6m  compared  with  net  earnings  of 
$75m  in  1997. 

The  company  said  yesterday  it  wodd  extend  its  planned 
summer  shutdowns  in  Ontario  and  Manitoba,  resulting  in 
expected  nickel  production  being  reduced  by  15m  lbs  to 
408m  lbs  in  1999. 

But  Inco  did  not  take  a write-down  on  its  Voisay's  Bay 
deposit,  as  some  analysts  had  been  anticipating.  The 
company  acquired  the  huge,  low-cost  deposit  in  Labrador 
for  C$4.3bn  In  1996,  but  the  provincial  government  has 
refused  to  issue  mining  leases  unless  Inco  agreed  to  build 
new  smelting  or  refining  facilities  in  the  region. 

inco  has  been  battered  by  falling  nickel  prices,  which  in 
December  reached  their  lowest  level  since  March  1987. 
The  company's  realised  nickel  price  for  the  fourth  quarter 
was  down  31  per  cent  from  the  same  period  in  1997. 

Despite  the  continued  losses,  Inco’s  fourth-quarter 
results  were  slightly  better  than  analysts’  expectations,  and 
the  stock  rose  10  cents  to  C$17.10  In  mid-day  trading. 
Edward  Alden,  Toronto 
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KOREA  GROWTH  TRUST 

International  Depositary  Receipts  (K>R) 
avUonctng 

DonaflcW  Cwtlflcatw  rapraianttog  1 .000  unite 


Noted  a hereby  green  to  the  Unitholders  that  Korea  Growth  Trust  managed 
by  Olsons  investment  Trust  Management  and  Securities  Co.  Ud.,  Seoul 
declared  a dtetribubon  of  won  101.000  per  IDR  of  1,000  unis  payable  on  or 
after  February  18. 1099. 

Payment  of  coupon  number  14  of  the  totwnawinaJ  Depositary  Receipts  wtn 
bo  motto  In  US  dotora  at  the  offices  of  Bank  Brussels  Lambert  in  Belgium. 

The  amounts  ol  cSoSan.  shall  be  the  net  proceeds  of  the  sete  by  the  Fund  ot 
the  won  amount  in  a foreign  exchange  bank  to  the  Republic  of  Korea  at  Its 
“spot  rain"  on  February  16, 1999. 

The  proceeds  ol  the  coupons  presented  after  February  16.  1999,  wU  be 
convened  mo  US  donors  at  the  prevaflng  spot  rate  of  the  day  toBowtng  their 
presentation,  and  wfl  bo  distributed  to  the  Untthoktare  m proportion  to  their 
respective  ennttemems  and  after  deduction  of  all  taxes  and  charges  of  the 
Depository. 

Hotter*  resting  in  a cointry  having  a double  taxation  treaty  with  the  Ftepubftc 
ol  Korea  may  obtain  payment  of  the*  cordons  at  a tower  rate  of  toe  Korean 
rwrwesttent  withhokhng  tax.  on  condition  they  tumiah  to  the  Depositary  a 
ccrtificale  showing  the*  residence  together  with  a copy  of  the  Certificate  at 
Incorporation  or  a copy  ot  the  paseport  tor  Individuals.  Those  documents  are 
requested  by  the  Korean  National  Tax  Admmlstrotton  Office  os  evidence  of 
residence  and  without  them  the  full  rale  of  27.50  pet  Korean  norweskfenr 
withholding  tax  win  bo  retained. 

With  respect  to  the  Korea  Growth  Trust  Prospectus  and  pursuant  to  danse 
18(D)  of  the  Trust  Deed  nonce  is  also  given  that,  as  I ram  June  30,  1999 
payment  ol  coupon  number  14  wU  be  made  under  deduction  of  27.50  pet  of 
Ihe  Korean  withholding  tax 

Depositary:  Soges-Rducem  SA. 

Avenue  Mamix,  24 
1000  Brussels 

Belgium  
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Brazil  regulator 
probes  purchase 
by  J.C.  Penney 


By  John  Barham  in  Sao  Paulo 

Brazil's  securities  regulator 
announced  yesterday  it  was 
opening  investigations  Into 
the  controversial  sale  last 
December  of  a local  depart- 
ment store  chain  to  J.C.  Pen- 
ney of  the  US. 

The  decision  by  the  CVM 
is  a victory  for  a small  but 
increasingly  vocal  move- 
ment agitating  for  approved 
rights  for  minority  share- 
holders. as  Brazil's  equity 
markets  become  more 
sophisticated  and  attract 
more  long-term  foreign 
investors. 

The  CVM  said  it  took 
action  following  complaints 
from  minority  investors  in 
Lojas  Renner,  a Cast-growing 
family-controlled  group,  who 
said  J.C.  Penney  was  buying 
the  company  on  terms  that 
damaged  non-core 
shareholders. 

Leonardo  Brunet,  a CVM 
director,  said:  “We  are  not 
malting  any  accusations  but 
there  is  evidence  of  unfair 
treatment  [of  minorities],  so 
we  are  investigating  the 
responsibilities  of  the  man- 
agers of  J.C.  Penney.  Lojas 
Renner  and  [CSFB-owned] 
Banco  G&rantia.” 

The  investment  bank 
advised  J.C.  Penney  on  the 
transaction. 

Mr  Brunet  said  the  regula- 
tor had  negotiated  Unproved 
terms  for  minorities,  but  still 
felt  an  investigation  was 
warranted  because  it 
appeared  that  J.C.  Penney 
gave  favoured  treatment  to 
two  large,  minority  share- 
'll 


holders.  He  said  Lojas  Ren- 
ner might  also  have  violated 
its  own  rules  on  repurchas- 
ing company  stock. 

The  regulator  is  further 
investigating  a complex 
transaction  in  1997.  in  which 
Brazilian  minority  investors 
in  a locally  listed  subsidiary 
of  Italy’s  Cragnotti  com- 
plained they  were  forced  to 
indirectly  finance  the  Italian 
parent  company  on  unfa- 
vourable terms. 

The  CVM  is  investigating 
allegations  that  Cragnotti 
used  $360m,  partly  raised 
from  minority  investors  in 
Bom  Bril  a listed  Brazilian 
household  cleaning  products 
company,  to  finance  acquisi- 
tion of  a group  company  in 
Italy. 

Analysts  say  the  peculiar 
equity  structure  of  Brazilian 
companies  lies  at  the  heart 
of  these  disputes.  Under  Bra- 
zilian company  law,  which 
protects  the  interests  of  fam- 
ily-owned companies,  own- 
ers can  issue  two  non-voting 
shares  for  every  ordinary  or 
voting  share.  This  means 
investors  can  exercise  con- 
trol by  holding  as  little  as 
17.5  per  cent  of  a company’s 
equity. 

Foreign  companies  acquir- 
ing local  listed  companies 
have  paid  large  premiums 
for  these  controlling  stakes 
but  offered  much  lower 
prices  to  the  holders  of  non- 
voting  preferred  stock. 

The  CVM  also  announced 
yesterday  new  rules  to 
improve  transparency  and 
prevent  abuse  of  holders  of 
preferred  {dock  in  takeovers. 


EntreMed  shares  plunge 


By  Victoria  Griffith  In  Boston 


Shares  in  EntreMed,  the  US 
biotechnology  company, 
plunged  more  than  45  per 
cent  in  early  New  York  trad- 
ing yesterday  after  Bristol- 
Myers  Squibb  said  it  was 
ending  research  support  for 
EntreMed's  cancer  therapy. 

The  small  Maryland-based 
biotechnology  company  was 
thrust  into  the  limelight  last 
May.  when  press  reports 
hailed  its  cancer  drug, 
an gio statin,  as  one  of  the 
most  promising  new  treat- 
ments. Dr  Judah  Folkman, 
the  drug’s  Inventor,  had 
used  it  to  eliminate  tumours 
in  mice  by  cutting  off  the 
tumours'  blood  supply. 

The  resultant  worldwide 
publicity  saw  EntreMed's 
share  price  soar  to  nearly 
£85.  However.  Dr  Folkman 


tried  to  downplay  the  drug's 
potential,  pointing  out  that 
it  bad  yet  to  be  tested  in 
humans.  Investor  enthusi- 
asm began  to  wane,  and  the 
shares  stabilised  in  the  mid 
$30s. 

Later,  analysts  began  to 
doubt  that  the  protein  could 
be  manufactured  in  suffi- 
cient quantities  for  commer- 
cialisation. and  on  Tuesday 
- just  ahead  of  Bristol 

Myers'  announcement  - 
EntreMed  closed  at  S24VL 
Yesterday  morning  they 
tumbled  Slltt  to  $13. 

EntreMed  yesterday- 
blamed  Bristol-Myers'  infe- 
rior protein-manufacturing 
capability  and  said  it 
planned  to  continue  its  own 
research.  “Angjostatin  is  a 
very  complex  molecule," 
said  Joanna  Horovln, 
EntreMed's  senior  vice-presi- 


dent of  commercial  develop- 
ment. “It  requires  a lot  of 
expertise  to  reproduce.” 

However,  according  to 
Bristol-Myers,  production  of 
the  protein  was  just  part  of 
the  problem.  “Our  biggest 
concern  was  the  poor  perfor- 
mance of  the  batches  we  did 
have,"  said  Rob  Kramer, 
vice-president  for  oncology 
drug  discovery.  “It’s  not  fair 
to  say  it  was  our  inexpertise; 
when  we  assessed  the 
angjostatin  [EntreMed  1 had 
produced,  we  also  felt  this 
drug  was  not  ready  for  clini- 
cal trials." 

Mr  Kramer  said  Bristol- 
Myers  simply  decided  to 
focus  on  more  promising 
candidates.  He  believes  Dr 
Folkman's  basic  research 
may  be  invaluable  in  the 
development  of  future  can- 
cer treatments. 


P&U  turnround  under  way 


By  Tracy  Corrigan 
in  New  York 


Pharmacia  & Upjohn,  the 
US-based  pharmaceuticals 
company,  yesterday  offered 
further  evidence  that  its 
promised  turnround  is  under 
way,  reporting  a 29  per  cent 
increase  in  net  earnings  for 
the  fourth  quarter  to  yrasm 
before  extraordinary  items. 

including  those  items,  net 
earnings  for  the  quarter 
totalled  Sl37m,  compared 
with  a loss  of  Sl28m  a year 
ago.  Net  sales  of  JLSbn  were 
up  9 per  cent 
Ales  ZLssotl  pharmaceuti- 
cals analyst  at  Hambrecht  & 
Qulst.  said  the  “good  quality 
earnings"  showed  that  P&U 
“is  still  on  the  upswing  of  a 
turnround".  He  said  the  con- 
solidation of  P&U’s 

A 


operations  in  New  Jersey 
had  cut  costs  and  improved 

efficiency. 

Prescription  pharmaceuti- 
cal sales  growth  of  14  per 
cent  worldwide  was  driven 
by  a 21  per  cent  increase  m 
the  US. 

Prescription  sales  in  Japan 
increased  30  per  cent,  partly 
because  of  the  retrieval  of 
Genotropin.  a growth  hor- 
mone which  is  the  compa- 
ny’s leading  product,  from  a 
licensee.  Genotropin  sales 
reached  8120m  in  the  fourth 
quarter,  a 78  per  cent 
increase. 

Among  its  newer  products, 
sales  of  Detrol/DetrusttoL  a 
urinary  incontinence  drug, 
recorded  sales  of  $70m  in  the 
fourth  quarter  and  is  captur- 
ing more  than  50  per  cent  of 
new  prescriptions  in  the  US. 


Analysts  said  that  the 
launch  of  Detrol  In  the  US  In 
April  had  been  more  success- 
ful than  expected. 

Xalatan.  P&U’s  glaucoma 
treatment,  recorded  sales  of 
$104m.  up  88  per  cent  over 
the  previous  year. 

Mariola  Haggar,  pharma- 
ceuticals analyst  at  Deut- 
sche Bank  Securities,  said 
P&U’s  pipeline  of  forthcom- 
ing drugs  was  “much  better 
than  it  used  to  be  but  not  as 
fall  as  most  investors  would 
like,  in  order  to  have  com- 
plete confidence  that  strong 
double-digit  earnings  growth 
is  sustainable  in  the  long 
run." 

She  added  that  she 
believed  P&U  would  beat 
' consensus  forecasts  for  1999 
of  earnings  of  Sl.80  a 
share. 
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Crossing  the  world  from  the  township  shebeens  to  the  FTSE 
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South  African  Breweries  is  going 'courting 
in  the  City  of  London;  John  Willman 
investigates  its  strategy  for  expansion 
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It  is  more  than  5,000  miles 
from  the  shebeens  of  South 
Africa's  black  townships  to 
the  panelled  boardrooms,  of 
the  City  of  London. 

South  African  Breweries 
the  world’s  fourth  largest 
brewer,  is  about  to  make 
that  journey  - relocating 
from  a country  where  it 
commands  more  than  98  pgr 
cent  of  the  beer  market  to 
one  where  it  sells  only  a few 
thousand  cases  of  its  flag- 
ship Castle  lager. 

Since  the  fall  of  apartheid, 
the  brewer  has  expanded 
rapidly  outside  South  Africa 
into  emerging  markets  in 
eastern  Europe,  Asia  and  the 
rest  of  sutvSaharan  Africa. 
However,  its- ability  to  grow 
internationally  is  con- 
strained by  exchange  con- 
trols that  limit  its  use  of  the 
strong  cash  flow  from  South 
African  brewing  to  fund 
overseas  expansion. 

“We  must  acquire  access 
to  the  global  capital  market 
to  further  growth  in  our 
international  brewing  busi- 
ness." says  Graham  Mackay, 
managing  director.  “The 
Johannesburg  Stock 
Exchange  doesn’t  have  the 
depth  or  liquidity." 

SAB  is  not  about  to  pull 
out  of  South  Africa,  where  it 
also  owns  the  country's  larg- 
est soft  drinks  bottler  audits 
largest  hotels  and  gaming 
business.  And  it  believes  the 


core  brewing  business  has 
headroom  for  further  growth 
- despite  its  commanding 
market  share. 

"More  than  45  per  cent  of 
the  population  is  under  19 
and  yet  to  enter  their  beer- 
drinking  years,”  says ■ Mr 
Mackay.  “Urbanisation  con- 
tinues to  move  people  from 
subsistence  to  the  cash  econ- 
omy which  gives  them- 
choice  ~ and  they  choose 
beer.” 

Similar  prospects  beckon 
from  the  north,  where  SAB 
bas  long  been  involved  in 
countries  such  as  Botswana 
and  Swaziland.  With  the  fall 
of  apartheid,  it  bas  been  able 
to  range  further  afield  to 
Uganda,  Kenya  and  rihawa 

The  biggest  move  came  in 
1994.  however,  when  the 
group  jumped  continents  by 
entering  the  post-communist 
world  of  eastern  Europe  with 
the  acquisition  of  Dreher  of 
Hungary.  It  has  since  added 
brewing  interests  in 
Romania,  Slovakia,  Russia 
and  Poland,  where  it  is  the 
country’s  second  largest 
brewer  after  Heineken. 

It  has  also  ventured  into 
Asia,  with  stakes  in  four 
Chinese  breweries  through  a 
joint  venture,  and  is  negotia- 
ting to  buy  a fifth  from  Fos- 
ter’s, the  Australian  brewing 
group.  "Unlike  most  other 
brewers,  we  make  money  in 
China,'"  says  Mr  Mackay. 


One  of  the  matn  purposes 
of  a London  listing  is  to  fund 
further  acquisitions  In 
emerging  markets,  particu- 
larly in  Poland  where  SAB 
holds  only- a minority  stake 
in  its  operation.  But  the 
group  also  wants  the  free- 
dom to  be  an  active  partici- 
pant In  the  consolidation  of 
the  global  brewing  industry, . 
where  the  10  largest  brewers 
control  little  more  than  a 
third  of  the  market 
“We  must  participate  in 
that  process  on  equal  terms 


with  other,  international 
brewers  or  we  will  langntch 
- or  even  become  an  acquisi- 
tion target,"  says  Mr 
Mackay. 

Whether  this  approach 
will  persuade  UK  investors 
remains  to  be  seen.  Analysts 
are  concerned  that  while 
SAB  has  an  impressive 
array  of  assets  in  emerging 
markets,  growth  may  be 
slow. 

Margins  in  the  group’s 
international  business  are 
13.1  per  cent,  compared  with 


223  per  cent  in  the  domestic 
market  Further  acquisitions 
in  other  emerging  markets 
are  unlikely  to  produce  big 
cost  savings. 

The  group  remains  depen- 
dent on  South  Africa  for 
more  than  two-thirds  of  its 
turnover  and  profit 

The  weakness  of  the 
rand  will  make  it  hard  to 
report  growth  in  dollars 
SAB’s  new  accounting  cur- 
rency. 

Provided  SAB  makes  it 
into  the  FTSE  100,  demand 


from  index-tracking  funds 
looks  likely'  to  soak  up  the 
shares  on  offer.  But  further 
shares  could  soon  be  on  the 
market,  with  Anglo  Ameri- 
can, Johnnie  and  Liberty 
Life  - which  control  some  40 
per  cent  of  the  company’s 
shares  - all  having  declared 
their  intention  to  selL 

Johnnie  and  Anglo  are 
taking  the  opportunity  of  the 
London  listing  to  place  their 
directly  held  shares,  which 
account  for  just  under  a per 
cent  of  the  equity.  But  a 
much  larger  tranche  - 283 
per  cent  - is  up  for  sale  from 
Bevcon,  a company  con- 
trolled by  the  three. 

Goldman  Sachs,  the 
investment  bank,  bas  so  far 
found  no  buyer  and  the  Bev- 
con stake  has  been  tempo- 
rarily taken  off  the  market 
under  a lock-up  agreement 
negotiated  to  ensure  stabil- 
ity after  BAB’s  London 
debut.  But  buyers  may  be 
deterred  from  a company 
which  is  still  dependent  on 
South  Africa  for  so  much  of 
its  turnover  and  profit. 

"Any  non-South  African 
company  buying  a stake 
would  have  a lot  of  complex- 
ities to  worry  about,"  says 
Mr  Mackay. 

But  the  failure  to  find  a 
buyer  for  a stake  in  a com- 
pany with  such  an  attractive 
Spread  of  assets  is  revealing, 
says  one  London  analyst'  "If 
none  of  the  other  brewers  on 
the  planet  want  to  buy  the 
Bevcon  stake,  it  suggests 
they  are  sceptical  about  its 
prospects." 
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Psion  shares 
fall  on  Dacom 
sales  warning 
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By  Paid  Taylor 


Shares  in  Psion  fell  nearly  12 
per  cent  yesterday  after  the 
UK-based  handheld  com- 
i . . . puter  and  mobile  data  com- 

flHNM  *0  1 OU ftfl "Quarter fj  munications  group  issued  a 

profits  warning  because  of  a 
• n threat  to  one  of  its  main 
■ . markets.  ' . - 

Hie  shares  closed  liavjp 
lower  at  835p  after  Psion. 
- ■ “ said  Psion  Dacom,  its  data 

v.  » communications  division. 


•J«-  1-3 


plans.  As  a result,  the  first 
mobile  PCs  featuring  fast 
modems  built  on  to  their 
main  'motherboards’  are 
expected  to  begin  appearing 
within  the  next  few  months. 

Psion  Dacom  has  been  pur- 
suing a longer-term  strategy 
of  broadening  its  product 
range  towards  higher-mar- 
gin, multi-function  PC  cards 
providing  capable  of  han- 
dling fast  ISDN,  local  area 
network  Ethernet  and  GSM 


was  likely  to  be  adversely  wireless  communications. 
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computing  and  ramiynmy)«pv- 

tions,  PC  manufacturers 
have  begun  to  accelerate 
plans  to  build  modems  into 
their  machines,  catching 
Psion  off  guard  and  under 
mining  demand  for  the 
plug-in  PC  Card  modems 
that  Psion  Dacom  makes. 

Psion  had  expected  porta- 
ble PC  makers  to  begin 
‘embedding1  modems  Into 
their  machines  In  the  fourth 
quarter  this  year  with  vol- 
ume shipments  beginning  in 
2000. 

However,  the  relative  sta- 
bility of  modem  technology 
coupled  with  the  growing 
interest  in  mobile  data  com- 
munications - particularly 
internet  e-mail  while  on  the 
move  - has  encouraged 
them  to  bring  forward  their 


the  company  said.  For  the 
first  half  of  1998,  the  unit's 
sales  increased  by  79  per 
cent  to  224.7m  while  vol- 
umes more  than  doubled  to 
130,000.  . 

Before  the  profits  warning 
analysts  had  expected  Psion 
to  report -pre-tax  profits  of 
between  £10. 5m  (S173m)  and 
£U2m  (318.4m)  for  1998, 
increasing  to  £12^m-£14xn 
this  year.  Psion  is  due  to 
announce  its  1998  results 
early  next  month  and  said 
the  results  would  be  in  line 
with  market  expectations. 

Psion  faces  growing  com- 
petition in  the  handheld  PC 
market  from  rival  machines 
like  the  3Com  Palm  and 
pocket  PCs  built  around 
Microsoft’s  Windows  CE 
operating  system. 


Field  switches  to 
second  US  suitor 


By  Virginia  Marsh 


Field  Group,  the  packing 
company,  yesterday  reonw 
mended  a second  hid  by  a TJS 
suitor,  as  Shorewood  Pack- 
aging launched  an  offer  of 
350p*  share  - 80p  above  the 
price  agreed  with  Chesa- 
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Chesapeake,.,  which 
announced  Us  ti94m  (9318m) 
bid-  • three  weeks  ago, 
responded  by  saying  it  was 
considering  its  options.  The 
New  York-based  Shore- . 
wood's  offer  is  worth  2212m, 
and  it  would  also  assume 
Field's  debt  of  about  £80ul 
Shares  in  Field,  which 
stood  aH26£p  before  it  dis- 
closed it  was  in  takeover 
talks  in  mid-January,  rose 
12‘ip  to  356p.  down  from  a 
high  of  429p  two  years  ago. 

Keith  Gilchrist,  Field's 
chief  executive,  said  both  US 
companies  had  ■ customers 
and  products  in  common 
with  the  UK  group  and  both 
backed  its  strategy  of  budd- 
ing a European  network. 

-With  the  advantages  of 
the  two  companies  balanced 
It  cane  down  to  mice  and 
Shorewood 's  bid  was 

higher,"  he  sard. 

\ 


Shorewood,  which  is 
.smaller  than  Chesapeake, 
bas  15  plants  in  North  Amer- 
ica and  one  in  China. 

Last  year  it  acquired 
Queens  Group,  a US  pro- 
ducer of  packaging  for  the 
music  and  multimedia  sec- 
tors, with  which  Field  had 
hoped  to  co-operate  in 
Europe. 

Field,  which  makes  pack- 
aging mainly  for  the 
tobacco;,  alcoholic  drinks, 
food  and  pharmaceutical 
industries,  has  a.  highly 
regarded  management  team 
hut  its  rating  suffered  last 
year  because  of  its  exposure 
to  Asia,  and  weakening  conr 
sumer  demand  in  the  UK. 

Shorewood  made  net  prof- 
its of  ~$2&3m  on  sales  of 
$4l5m  in  the  year  to  May  4 
1396.  It  produces  packaging 
for  the' computer  software, 
cosmetics,  food,  . music, 
tobacco  and  general  con- 
sumer markets.  At  mid-ses- 
sion. In  New  York,  Shore- 
wood  shares  were  down  SO 
cents  at  $IBB  addle  Chesa- 
peake had  lost  Jl  to  132%. 

. Shorewood  is  advised  by 
Bear,  Steams.’  FSaW  by 
■ Tarings;  and  Chesapeake  by. 
DU. 


BSkyB  lifted  by  digital  uptake 


By  John  Gapper 


Shares  in  British  Sky 
Broadcasting,  the  media 
group,  jumped  over  14  per 
cent  in  London  yesterday  as 
it  confirmed  it  bad  attracted 
120,000  new  pay  television 
subscribers  to  its  Sky  Digital 
service  in  the  four  months 
following  its  launch. 

BSkyB  also  unveiled  a 
marketing  alliance  with 
America  Online,  the  domi- 
nant US  internet  provider, 
and  established  a new  target 
of  gaining  lm  subscribers  to 


Sky  Digital  in  the  first  year 
of  the  1404-bannel  service. 

Shares  rose  on  optimism 
that  it  was  winning  the  bat- 
tle for  subscribers  with  rival 
On  Digital,  and  on  its  plans 
for  Open,  an  interactive 
home  hanking  and  shopping 
service  it  will  launch  soon. 
This  sentiment  outweighed 
the  drop  in  pre-tax  profit  for 
the  six  months  to  December 
31  from  £128.6m  to  £53  2m 
($87 .2m)  caused  by  higher 
programming  and  broadcast- 
ing costs  from  the  launch  of 
Sky  Digital  on  October  l. 


Open,  jointly  owned  with 
British  Telecommunications, 
HSBC  Holdings  and  Matu- 
sushita,  announced  that  it 
had  signed  deals  with  Dix- 
ons and  Argos,  the  high- 
street  electrical  retailers,  to 
provide  services.  It  is  negoti- 
ating deals  with  other  retail- 
ers and  banks. 

Mark  Booth,  BSkyB  chief 
executive,  said  it  remained 
on  track  to  hit  its  overall 
target  of  reaching  6m  homes 
in  the  UK 

Mr  Booth  said  BSkyB 
could  deepen  its  links  with 


internet  groups  further  by 
ndng  its  customer  database 
and  programme  content. 
Open  will  include  a free 
e-mail  service  that  will  route 
messages  via  the  internet 

Turnover  rose  from  £691m 
to  2753m,  with  operating 
expenses  rising  from  2528.6m 
to  £645.8m.  Earnings  per 
share  dropped  to  2.1p  (52p) 
and  the  interim  dividend  is 
held  at  2.75p. 

The  shares  dosed  60Vip  up 
at  474%p. 
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The  last  time  Psion  Issued  a 
profits  warning,  its  shares 
shot  up  thanks  to  news  of  its 
Symbian  joint  venture  with 
mobile  phone  giants  Nokia, 

Motorola  and  Ericsson.  Yes- 
terday there  was  no  such  pal- 
liative. But  hopes  for  Sym- 
bian still  limited  the  damage: 
the  shares  fell  only  12  per 
cent  even  though  1999  profit 
forecasts  were  halved  to  a 
mere  £8nu  So  the  scene  is  set 
for  this  year  to  be  forgotten 
as  the  Dacom  business  - sub- 
ject of  the  warning  - goes 
backwards,  handheld  com- 
puters go  sideways  and  Sym- 
bian loses  money.  For  those 

who  care  about  such  prosaic  things  as  a 1999  price/earnings 
ratio,  Psion's  Is  about  110. 

That  sky-high  rating  is  increasingly  dependent  on  blue 
sky  technology,  which  will  employ  Fsfon's  EPOC  operating 
system  In  the  next  generation  of  smart  mobile  phones.  While 
Psion  has  impressive  partners,  the  risks  include  betting 
against  Microsoft  transferring  its  dominance  to  the  wireless 
world. 

UK  interest  rates 

The  trend  in  UK  interest  rates  still  looks  down  - pace 
yesterday’s  comments  from  Mervyn  King,  the  Bank  of 
England's  deputy  governor,  that  there  is  no  plan  to  cut 
them.  There  may,  indeed,  be  no  plan;  but  there  certainly 
seems  to  be  a predisposition  among  some  members  of  the 
Bank’s  monetary  policy  committee. 

One  straw  in  the  wind  Is  the  Bank’s  changed  view  of  the 
labour  market  Whereas  it  spent  much  of  last  year  fretting 
that  average  earnings  growth  would  accelerate,  it  now  talks 
about  a turning  point  With  the  economy  stagnant  that 
would  hardly  be  surprising. 

Another  straw  is  the  news  that  some  committee  members 
think  inflation  is  likely  to  undershoot  the  government’s  2% 
per  cent  target  Two  reasons  were  given:  stronger  productiv- 
ity growth  and  weaker  world  prices.  If  it  is  really  true  that 
the  UK's  underlying  productivity  has  improved  the  conse- 
quences could  be  far-reaching.  It  would  mean  Britain  could 
enjoy  higher  growth  without  taking  risks  with  inflation.  It 
would  also  mean  sterling  is  not  as  overvalued  as  people 
suspect  Investors  might  even  start  talking  about  a UK 
productivity  miracle,  as  they  do  in  the  US.  There  are,  of 
course,  caveats  - not  least  concern  that  creeping  regulation 
will  undermine  progress  on  productivity. 


PIC  hit  by  pig 
price  collapse 


By  Alison  Smith. 


Profits  at  PIC  International 
went  through  the  mincer  in 
the  six  months  to  the  end  of 
December,  and  the  pig-breed- 
ing company  warned  yester- 
day that  trading  in  the  cur- 
rent half-year  would  also  be 
a bard  grind. 

Pre-tax  profits  of  £2.1m 
($3.4m)  were  Just  6 per  cent 
of  the  comparable  figure  in 
1997-98  of  £34Bm,  and  were 
wiped  out  by  a tax  charge  of 
222m.  The  shares  lost  a fur- 
ther 10  per  cent  of  their 
value  to  close  at  a new  low 
of  62Vip,  down  7Vfcp.  Shares 
in  PIC,  created  from  the 
break-up  of  Dalgety  last 
year,  reached  a peak  of  225p 
last  June. 

Brian  Baldock.  chairman, 
said  PIC  bad  gone  through 


"a  baptism  of  fire”  in  its  first 
months  as  a stand-alone 
company,  reporting  losses  in 
all  areas  except  the  Ameri- 
cas as  pig  slaughter  prices 
collapsed  to  their  lowest  lev- 
els for  decades. 

Though  the  company 
expects  to  see  some  increase 
in  prices  by  its  financial 
year  end  in  June,  it  said 
there  would  be  a time  lag  of 
perhaps  six  months  before 
this  was  reflected  in  its  cus- 
tomer orders. 

In  the  meantime,  it  is 
restructuring  its  western 
Europe  business  so  that  it  is 
closer  to  the  profitable 
American  model,  particu- 
larly in  terms  of  increasing 
so-called  indirect  sales,  com- 
prising groups  of  animals 
which  produce  a stream  of 
royalties  from  their  young. 


Medeva 
warns  of 
poor  1999 


By  Lucy  Smy 


Medeva,  the  pharmaceuticals 
business,  has  warned  that 
1999  results  will  disappoint, 
because  of  a sharp  fall  in 
sales  of  a treatment  for 
hyperactivity.  . 

Medeva’s  market  share  for 
rts  best-selling  product, 
methylphenidate,  has  been 
cut  by  generic  competition 
from  Schein,  the  US  drugs 
business.  Malltnckrodt,  a 
Dutch  rival,  is  also  poised  to 
enter  the  market.  Both  reve- 
nues and  profits  win  be  hit 

Garry  Watts,  finance  direc- 
tor, said:  “I  had  predicted  a 
fall  fin  sales  and  profit]  at  55 
per  cent;  in  fact  it  was  39  per 
cent  Next  year  it  will  be 
more,”  said  Mr  Watts. 

The  speed  of  the  faB-off  in 
sales  took  most  analysts  by 
surprise.  They  had  been 
expecting  full-year  pre-tax 
profits  of  £7Qm-£80m  (Si  15m- 
SisOm),  after  last  year’s 
masm.  Instead,  in  the  year 
to  December  31,  Medeva 
made  a profit  of  £59£m.  alts- 
an  exceptional  charge  on  dis- 
posals and  assets  of  £i7J3m. 

However,  Bill  Bogie,  chief 
executive,  was  upbeat,  point- 
ing to  sales  growth  from 
other  parts  of  the  business  of 
11  per  cent 

He  said  growth  would 
come  from  the  company’s 
hepatitis  B vaccine  and 
treatment,  hepagene.  Only  2 
per  cent  of  the  world’s  350m 
hepatitis  B carriers  live  in 
the  developed  world. 

Operating  profit  fell  tram 
£232.1  m to  £19&6m,  on 
reduced  sales  of  £32L4m 
(£355.410}. 

Earnings  per  share 
dropped  to  iUp-(2L4p),  but 
the  company  recommended- 
a slightly  increased  final  div- 
idend of  3.7SP  C&Sp)  giving  a 
total  of  5.75p  (&5pX 
The  stare  - fell  • to 
lDffAp. 
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Caisse  Centraie  du  Crdctit 
bnmobifier  de  France  - 3&F 

41,  A ranua  George  V.  75008  Parts,  Franca 

Notice  of  Redeoornmatkxi 

To  the  holders  of 

Caisse  Centraie  du  Credit  ImmoWer  de  France  - 3GF 
FRF  2.500,000,000  6 per  earn.  Bonds  due  2002 
FRF  1,500.000,000  6 per  cent  Bonds  due  2002 
(the  “Bonds") 

Cede!  Bank/Eurodear  common  code:  4875729 
Sk&vamcode:  19985 

Notice  is  hereby  given  to  the  holders  of  the  Bonds  that,  (a)  in 
compGance  with  the  provisions  of  (i)  French  Law  No.  9B-546 
dated  2nd  July,  1998  and  in  particular  its  Articles  1ft  20  and  21. 
fa}  Decrees  No.  98-1 020  and  No.  98-1 021  dated  10th  Novem- 
ber, 1998  and®)  ArrGt&  dated  10th  November.  1998  based  on 
Article  24  of  the  aforementioned  Law  No.  98-546,  (b)  in  accor- 
dance wttfi  roaxfwnmdatiorG  of  tire  Caused  des  Marches  Fi- 
nanciers arid  (c)  pusuam  to  a decision  of  the  Board  of  Diroc- 
tors  of  Crosse  Centraie  du  Crdcft  ImmobSer  de  France  - 30F 
(the  “Issuer")  dated  on  1st  October,  1998,  the  Issuer  wifl  re- 
denominate and  convert  such  Bonds  into  euro  on  13th  March, 
.1999. 

The  fixed  conversion  rate  into  euro  units  is  defined  in  Artsde  4 
of  Regulation  No.  97/1 1 03£E  of  the  Council  of  the  European 
Union  and  has  been  determined  by  the  Council  of  the  Europe- 
an Union  on 31  st  Decembe0998  in  compliance  with  Article 
1 09  Lf4)  of  the  Treaty  establishing  the  European  Community. 

The  Bonds  wS  be  redenominated  by  applying  to  the  nominal 
of  the  lowest  denominated  Bonds  the  Axed  conversion  rate 
and  then  rountSng  the  resultant  figure  to  the  second  dedmal. 
Bonds  of  a nominal  amount  equal  to  a mutripJe  of  the  lowest 
denomination  wi  be  rBderarninatfld  and  then  rounded  by  ap- 
plying the  same  multiple  to  the  roundng  calculated  on  the 
lowest  denominated  Bonds.  ^ The  Bondholders  ©hall  rwtbeav 
titled  to  any  cash  adjustment  with  respect  to  the  redanom'ma- 
bon  of  Bonds  they  hold. 

Each  coupon  denominated  into  euro  units  will  be  rounded  uo 
wards  to  the  fifth  decimal.  Day-count  fraction  tor  the  cateUation 
of  interest  with  respect  to  each  Bond  shal  remain  unchanged. 

Cede!  Bank/Eurodear  common  code  and  Scovem  code  remart 

also  unchanged. 
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EURO  PRICES 


EQUITIES 


CURRENCIES  & MONEY 


Rate  questions  leave  Europe  volatile 


EURO  SPOT  FORWARD  AGAINST  THE  BIRO 

BajtanM 


MTS 


fWMq  Qtagt  BUAftr 
qrifrptt  WftT  IfU* 


OMOMCtt 
t»  *» 


Una  ratal a m JW 
ut  Bari  Vk 


^OPE^OyERyiEW 
By  Vncent  Boland 


European  stock  markets 
ended  in  very  mixed  mood 
yesterday  after  a volatile 
trading  session,  an  initial 
rise  on  Wall  Street  failing  to 
inspire  any  significant  gains. 

Again,  the  focus  was  on 
Interest  rates  after  reports 
that  the  US  was  putting 
pressure  on  Japan  to  ease  Its 


monetary  policy  and  allow 
the  yen  to  fall 

Another  factor  unsettling 
markets  was  concern  that 
the  boom  in  technology 
stocks  in  the  US  might  be 
about  to  come  to  an  end. 
Analysts  say  the  sector  is 
exposed  to  sharp  price  cor- 
rections If  the  Federal 
Reserve  decides  to  lift  Inter- 
est rates  to  tame  the 
economy. 

Alan  Greenspan,  chairman 


of  the  US  Federal  Reserve, 
speaks  to  the  House  of  Rep1 
resen  tatives  today  and  mar- 
kets will  be  sensitive  to  any 
comment  he  might  dmVp  on 
the  internet  phenomenon. 

Traders  said  share  prices 
were  looking  for  a smooth 
landing  now  profit-taking 
has  wiped  out  some  of  the 
year's  early  gains.  But  with 
German  stocks  still  declin- 
ing, other  markets  were  con- 
tent to  follow,  although  Ital- 


ian and  Spanish  markets 
dosed  slightly  higher  due  to 
stock  shortages. 

The  FTSE  Eurotop  300 
index  of  leading  European 
shares  ended  8.16  lower  at 
1,164.86,  while  the  FTSE 
Eurotop  100  index  foil  20.83 
to  2,663.70.  The  FTSE  Ebloc 
100  index  of  shares  In  euro- 
zone companies  dosed  4.81 
lower  at  971.49. 

European  technology 
stocks  were  knocked  by  the 
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Banks  were  an  exception 
on  the  strength  of  specula- 
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view  was  that  Axa  would 
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European  suitor  would  seek 
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Paribas  gained  80  cents  to 
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BUSINESS  AND  THE  EURO 


, The  countries  of  central 
> Europe  conduct  the  lion's 
share  of  their  trade  with  the 
European  Union,  but  for 
many  companies  in  the 
region  the  introduction  of 
the  euro  has  yet  to  mav?  a 
significant  impact  on  how 
they  do  business  with  their 
western  neighbours. 

Several  have  redenomi- 
nated a large  part  of  their 
foreign  exchange  reserves 
into  the  euro,  and  the  new 
European  currency  has 
become  the  main  reference 
point  for  the  region's  curren- 
cies from  the  Polish  doty  to 
the  Czech  koruna  and  the 
Croatian  kuna. 

Vet  many  companies  in 
the  region  have  been  slow  to 
react  to  the  introdoction  of 
the  new  currency.  Guido 
Traverso  of  management 
consultants  Andersen  Con- 
sulting - brought  in  late  last 
year  to  help  Komercni 
Banka  prepare  for  the  Euro 
- says  many  companies  in 
the  Czech  Republic  are  not 
well  prepared.  “They  are 
waiting,  sitting  on  the 
fence,"  he  says. 

Budqjovicky  Btidvar,  the 
country's  biggest  beer 
exporter,  says  it  has  opened 
a euro  account  but  it  has  not 
been  used  yet 

"We  continue  to  be  paid  in 
. D-Marks  and  Austrian  schil- 
' lings  because  our  contracts 
are  set  up  in  those  curren- 
cies," says  Petr  Jansky,  eco- 
nomic manager. 

He  says  the  birth  of  the 
euro  was  insufficient  reason 
to  change  its  contracts  but 


TRAVEL  INDUSTRY 


TRADING  WITH  THE  EURO-ZONE 


iegg  t$ 

4 H & 1 


***■ -r 


Central  Europe  grapples  with  change 

Companies  are  moving  closer  to  doing'  business  in  euros,  discover  Robert  Anderson,  Robert  Wright  and  Chris  Bobinski 


when  they  are  revised  they 
are  likely  to  be  put  into 
euros. 

“Last  autumn  we  chflTigpH 
most  of  our  contracts  but  we 
didn’t  make  use  of  the  oppor- 
tunity to  set  them  up  in 
euros,"  says  Mr  Jansky.  “No 
one  knew  what  might  hap, 
pen  and  we  were  not  pre- 
pared to  be  guinea  pigs." 
The  company  expects  any 
impact  of  the  euro  to  be 
mainly  positive. 

For  big  Importers  and 
exporters  such  as  Unipetrol, 
the  largely  state-owned  pet- 
rochemicals company,  the 
euro-US  dollar  exchange  rate 
win  be  key. 

“The  biggest  way  in  which 
the  introduction  of  the.  euro 
is  going  to  Influence  us  is  in 
the  way  it  will  differ  from 
the  exchange  rate  between 
the  mark  and  the  dollar," 
says  a spokesman  for  Uxripe- 
trol.  which  traditionally 
buys  oil  in  dollars  and  sells 
its  products  in  D-Marks. -It 
expects  eventually  to  benefit 
through  a more  stable  cross- 
rate between  the  euro  and 
the  dollar. 

Unipetrol's  subsidiaries 
have  already  created  euro 
accounts  and  it  expects 
transfers  to  those  accounts 
to  start  this  month  The  com- 


Central  European  trade  with  Euroland 


No  magic  in 
the  real  world 


At  Euro  Disneyland  outside 
Paris,  Europe's  top  short- 
break  destination  and 
France's  number  one  tourist 
attraction,  payments  in 
euros  by  credit  cards  and 
cheques  have  been  accepted 
at  hotels  since  the  start  of 
the  year.  Euro  Disney  plans 
to  roll  out  dual  pricing  in 
euros  throughout  the  theme 
park  this  year. 

The  euro  is  perhaps  the 
natural  currency  at  such  a 
cosmopolitan  attraction,  but 
in  the  real  world  beyond  the 
magic  kingdom  the  euro 
appears  to  be  making  slow 
progress  in  winning  the  sup- 
port of  European  tourists 
and  companies  which  run  up 
large  travel  budgets. . 

This  is  not  due  to  tardi- 
ness by  the  travel  industry, 
which  has  been  qtdck  off  the 
mark  in  introducing  euro 
payment  facilities. 

But  the  fact  that  euro 
notes  and  coins  will  not 
begin  circulating  until  2002 
means  that  travellers  are 
adjusting  only  slowly  to  the 
new  currency. 

La  corporate  travel,  Ameri- 
can Express  says  several 
large  companies  operating 
within  the  euro-zone  have 
asked  for  euro-denomtnated 
cards,  but  the  number  is  stOl 
tiny. 

And  it  has  so  far  only 
opened  a small  number  of 
euro  travel  accounts  with 
large  companies. 

"We  think  that  number 
will  grow  and  spread  down 
to  medium  and  small-sized 
businesses,"  the  company 
says.  Since  January  l Ameri- 
can Express  has  received 
more  than  2,000  transactions 
submitted  in  euros,  mainly 
from  hotel,  retail,  airline  and 
leisure  merchants,  a number 
that  the  charge  card  com- 
pany describes  as  “minis- 
cule". 

Jim  Tobin,  American 
Express  spokesman,  says 
that  it  is  seeing  only  about 
300-400  merchants  across 
Europe  completing  euro 
transactions.  Even  If  a 
retailer  or  hotel  is  displaying 
double  prices,  they  may  not 
have  the  facility  to  bill  in 
euros,  he  says. 

American  Express  and 
Thomas  Cook,  the  UK  travel 
and  financial  services  group, 
each.  launched  euro  travel- 
lers cheques  and  say  that 
stiles  so  for  have  been  slow: - 
. Hotel  groups  have  been  at 
the  forefront  of  the  introduc- 
tion of  dual-billing,  so  that 
guests  are  presented  with 
bills  in  the  local  currency 
and  the  equivalent  in  euros. 
International  chains  such  as 
Accor  and  Inter-Continental 

each  set  up  staff  training 
programmes  more  than  two 
years  ago. 

The  euro  .rates  do  not  just 
apply  to  hotels  in  Europe:- 
Hyatt  quotes  rates  in  euros 
for  its  182  hotels  worldwide. 

However.  Antoine  Corin- 
thios.  vice-president  of 
operations  of  the  Four  Sea- 
sons hotel  chain,  says  that 
while  it  quotes  Its. rates  in. 
euros  on  request  “I  don't 
think  the  market  is  totally  in 
that  mode  yet:. 

"People  are  counting  in 
load  currencies.  It  will  prob- 
ably be  another  year  until 
the  euro  becomes  the  modus 
operand!". 

Where  hotels  do  find  that 
they  are  breaking  new 
ground  is  in  Urn  education  of 


customers,  particularly 
three  from  outside  Europe. 
"A  lot  of  people  from  the  US 
and  Japan  don't  understand 
the  distinction  between  the 
euro-zone  and  Europe."  says 
a spokeswoman  for  Inter- 
Continental. “Most  people 
coming  to  us  are  new  to  the 
euro  - they're  looking  to  us 
to  guide  them.  Visitors  from 
the  US  and  Japan  are 
looking  at  their  bills  and 
saying  'what  happens  - 
what  do  1 do  with  this.'  Our 
staff  therefore  have  been1 
training  guests." 

The  euro  has  yet  to  make 
an  impact  on  the  car  hire 
sector,  where  observers  had 
predicted  that  increased 
price  transparency  would 
tend  to  equalise  rates.  But 
within  the  euro-zone  one  car 
hire  company  is  quoting 
€43.70  a day  for  a Volkswa- 
gen Polo  in  Belgium,  com- 
pared with  €24.60  for  a com- 


Czech  ftepobfc 
Anva«ti^Maa 


pany,  which  has  a heavy 
investment  programme,  is 
also  likely  to  issue  bonds  in 
euros  next  year  and  hopes 
for  a wider  market  for  them 
than  before. 

“There  will  be  larger  emis- 
sions under  better  condi- 
tions," says  Richard  Brabec 
of  the  company's  finance 
department. 

Increased  competition  for 


central  Europe  from  euro- 
zone companies  is  expected. 
“It  wm  speed  up  the 
restructuring  of  Czech  enter- 
prises,” says  Iflchal  Toma- 
sek,  Komercni 's  EU  adviser 
and  rhflfrmaw  of  the  Associa- 
tion of  Banks'  commission 
on  European  integration. 

But  tougher  competition 
within  the  euro-zone  also 
has  its  advantages,  accord- 


Skwak  Republic 


Ing  to  Mr  Traverso.  “Compa- 
nies could  move  production 
to  countries  where  costs  are 
more  attractive,"  he  says. 

Laszlo  Kovacs,  chairman 
and  chief  executive  of  Bor- 
sodChem,  Hungary's  second 
largest  domestic  chemicals 
producer,  believes  his  com- 
pany has  been  unusually 
well  prepared  for  the  change 
to  the  new  currency,  having 


held  discussions  with  all 
four  of  its  banks  on  how  to 
handle  the  changeover.  All 
four  banks  - ABN  Amro, 
Raiffeisen  Unicbank,  CIB 
and  WestLB  - are.  like  most 
Hungarian  banks,  either 
wholly  or  majority-owned  by 
foreign  companies. 

According  to  Mr  Kovacs  it 
has  probably  helped  that,  in 
BorsodChem's  case,  these 
owners  were  all  euro-zone 
members.  BorsodChem 
derived  73.5  per  cent  of  its 
Ft5£2bn  ($242m)  sales  reve- 
nues in  thft  nine  months  to 
September  30  from  outside 
Hungary. 

Of  the  exports,  roughly  45 
per  cent  went  to  western 
Europe.  Around  35  per  cent 
of  the  company's  turnover 
will  be  received  in  euros  by 
the  end  of  March. 

No  significant  problems 
have  arisen  from  the  intro- 
duction of  the  euro  and  any 
changes  made  have  all  been 
for  the  better,  according  to 
Mr  Kovacs. 

“Before,  when  we  changed 
lira  to  D-Marks  we  had  to 
pay  commission  and  it  took 
roughly  two  days  to  make 
the  conversion.  They  are 
doing  that  on  the  day  now 
and  without  any  expenses." 
he  adds. 


Mr  Kovacs  welcomes  the 
disappearance  of  the  cur- 
rency risk  previously 
involved  in  holding  euro- 
zone currencies  which  could 
decline  against  each  other. 
There  was  also  a reduction 
in  currency  translation  costs 
when  changing  money  back 
into  Hungarian  forints. 
Because  of  the  size  of  the 
euro-zone.  BorsodChem  is 
changing  euros  in  larger 
amounts  than  it  had 
changed  the  old  national 
currencies. 

Mr  Kovacs  says  the  likely 
greater  stability  of  the  euro 
will  also  be  helpfuL 

Ivan  Szerbin.  finance 
director  of  Mezogep,  a Hun- 
garian agricultural  equip- 
ment and  automotive  compo- 
nents maker,  majority 
owned  by  Linamar  of  Can- 
ada, a says  the  company  has 
not  experienced  any  prob- 
lems with  handling  the  new 
currency,  but  he  believes  it 
is  too  early  to  discount  any 
difficulties. 

Mr  Szerbin  says  the  attrac- 
tions of  the  euro  are  unlikely 
to  alter  Mezogep's  plans  to 
expand  outside  the  euro- 
zone. It  has  co-operation  con- 
tracts in  the  US,  Canada  and 
Australia. 

The  Bank  Handlowy,  one 
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Toy  cheques?  No,  real 
money  since  January  ap 

parable  car  in  Spain.  How- 
ever, Tony  MDes,  finance 
and  operations  director  of 
Republic  Industries,  which 
owns  National  and  Alamo, 
says  that  until  there  is 
greater  tax  harmonisation 
across  Europe,  particularly 
on  vehicles,  such  differences 
are  bound  to  persist 

In  the  airline  industry, 
analysts  say  that  juice  trans- 
parency will  not  in  itself  be 
enough  to  drive  down  prices. 
At  least  as  important,  argues 
a study  by  Price  water house- 
Coopers.  the  advisory  prac- 
tice. is  the  emergence  of  new 
cheap  short-haul  airlines 
such  as  Easy  Jet,  Ryan  Air 
and  Go. 

Travellera  have  for  some- 
time been  aide  to  circumvent 
air  fore  disparity  by  access- 
ing global  reservations 
systems  such  as  Sabre  which 
can  automatically  seek  out 
the  lowest  prices.  Chris  Bur- 
nett, product  marketing 
manager  of  Wexas,  the 
travel  club,  says:  “Sabre 
does  all  the  calculations  for 
us  by  doing  all  the  research 
behind  the  scenes."  . 

The  big  airlines  such  as 
Lufthansa  and  British  Air- 
ways do  have  the  facility  to 
charge  hi  euros  and  account 
for  much  of  the  euro  transac- 
tions at  American  Express. 

Large  tour  operators  say 
that  until  the  introduction  <rf 
euro  notes  and  coins  in  2002. 
customers  will  notice  little, 
practical  difference  when 
travelling  through  the  euro- 
zone. though  the  fixing  of 
national;  currency  rates 
should  stabilise  holiday 
prices  within  the  Rmu  area. 

Bizabeth  Robinson 
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know  about  the  euro 
is  just  a mouse  click  u 
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of  Poland's  largest  banks, 
says  that  since  the  new  year 
it  has  seen  euro-related 
activity  on  40  per  cent  of  its 
accounts.  The  bank  automat- 
ically translated  its  custom- 
ers* Ecu  accounts  into  euro 
accounts. 

Hortex,  a Polish  food  pro- 
cessor and  the  world's  larg- 
est exporter  of  apple  concen- 
trate, says  the  euro  has  yet 
to  make  any  impact  on  the 
company's  activities.  Its 
export  season  starts  in  the 
spring  and  that  is  when  it 
will  begin  to  think  about  the 
euro,  it  says. 

Zelmer,  a household  appli- 
ances producer  in  Rzeszow 
in  south-east  Poland  sold 
around  830m  (£l&20m)  worth 
of  vacuum  cleaners  to  the 
EU  in  1997  is  still  issuing 
Invoices  in  the  national  cur- 
rencies. Any  changes,  it 
says,  will  have  to  be  sanc- 
tioned by  new  contracts 
which  it  will  be  negotiating 
at  a trade  fair  in  Cologne 
later  in  the  year.  Exports 
account  for  40  per  cent  of 
output. 

Debica,  a tyre  producer  in 
south-east  Poland,  already 
hag  euro  accounts  with  its 
local  banks  and  issues 
invoices  in  the  euro  and  in 
the  local  EU  currency.  Its 
financial  systems  have  been 
adjusted  to  accommodate 
two  currencies. 


This  is  the  last  Business  and 
the  Euro  page,  but  coverage 
of  this  issue  will  continue  in 
the  World  News  section. 
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A Swiss  Private  Bank  and  the  euro?  Yes,  UBS  is  in  the  centre  of  Euroland  and  Is  well  prepared  for  the  approaching 
European  Monetary  Union.  We  have  concentrated  on  the  new  opportunities  created  by  the  euro,  and  our  » 
euro-competent  client  3dvisors  will  fulfil!  your  information  needs  ana  design  your  individual  investment  strategy  And,  of 
course,  you  can  always  count  on  the  discretion,  privacy  and  personalized  service  you  expect  from  a Swiss  Private  Bank 
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hnrWiri  "The  ftllrHnn  in  ihm>  nf  fho  mwair'e  aiirtinna.  from  the  Rank  of  England.  the  interest  rate  by  June.  incrfeasingiy  reluctant  to j 


BENCHMARKBONDS 

By  Arkady  Ostrovsky  and 
Rorian  Gimtael  hi  London  and 
John  La  bate  m New  York 


The  markets  were  mixed 
yesterday  with  European 
bonds  continuing  their 
recent  Hghtback  and  the 
Japanese  bond  market  in 
limbo  ahead  of  tomorrow's 
meeting  at  the  Bank  of 
Japan. 

US  Treasuries  were  trad- 
ing lower  after  the  auction 
of  five-year  bonds  failed  to 
impress  investors.  The  auc- 
tion was  subscribed  1.8 

times.  lower  than  investors 


had  hoped.  “The  auction  in 
the  US  five-year  bonds  did 
not  go  very  well,"  said  Jer- 
emy Hawkins  at  Bank  of 
America.  He  said  the  low 
level  of  demand  for  the 
short-dated  paper  indicated 
an  even  greater  challenge 
For  the  upcoming  auction  of 
the  10-year  and  30-year 
bonds. 

Analysts  blamed  the  weak 
demand  in  US  Treasuries  on 
the  strength  of  the  US  econ- 
omy. which  is  showing  no 
sign  of  a slowdown,  and 
fears  of  inflationary  pres- 
sures. 

Treasuries  dipped  lower  In 
advance  of  the  second  of 


three  of  the  week's  auctions. 
By  early  afternoon  the 
benchmark  30-year  bond  had 
lost  Vi  to  98%.  sending  the 
yield  up  to  &334  per  cent 

Among  shorter-term  Issues 
the  10-year  note  was  down  Vi 
to  98%.  yielding  4.912  per 
cent,  and  the  two-year  note 
fell  ib  to  99fi.  yielding  4.735 
percent 

UK  gilts  had  a mixed  day. 
The  10-year  gQts  underper- 
formed other  European  mar- 
kets. and  the  10-year  gilt 
future  closed  0-17  lower  at 
118.53.  The  short  end  of  the 
yield  curve,  however,  staged 
a small  rally  in  the  anticipa- 
tion of  an  interest  rate  cut 


from  the  Bank  of  England. 

In  its  latest  quarterly 
report,  the  Bank  predicted 
that  the  economy  was  likely 
to  stagnate  in  the  first  half 
of  this  year  in  spite  of  recent 
cuts  in  interest  rates. 

The  Rank  also  said  that 
the  government's  preferred 
measure  of  underlying  infla- 
tion would  remain  near  its 
&5  per  cent  target  over  the 
next  two  years. 

Phyllis  Reed  at  Barclays 
Capital  said  the  report 
prompted  investors  to  switch 
from  the  long  end  to  the 
short  end  of  the  gOts  market 
The  market  is  now  pricing 
in  a 50  basis  point  cut  in 


the  interest  rate  by  June. 

The  long  end  of  the  gilts 
market  was  also  under- 
mined, according  to  Ms  Reed 
by  the  record  sale  of  £l.S5bn 
of  bonds  for  the  Channel 
tunnel  rail  link.  The  issue 
was  significantly  oversub- 
scribed and  absorbed  most  of 
the  demand  for  the  sterling, 
paper. 

European  markets,  which 

had  a “spectacularly”  dull 
day,  are  likely  to  be  domi- 
nated by  the  US  and  Japa- 
nese bond  markets  in  the 
short  term,  observers  said. 
They  lacked  any  support 
from  the  European  Central 
Bank,  which  appears  to  be 


increasingly  reluctant  to  cut 
interest  rates  In  the  first 
quarter  of  the  year. 

Germany's  benchmark  10- 
year  bund  future  closed  0-04 
higher  at  116-36. 

Ian  Douglas  at  Warburg 
said  comments  from  Wlm 
Duisenberg.  the  head  of  the 
ECB,  looked  set  to  weigh  on 
the  short  end  of  the  euro- 
zone mgrkpt-  Mr  Duisenberg 
earlier  suggested  that  there 
was  currently  little  appetite 
at  the  new  central  bank  to 
ease  rates. 

David  Knott  at  Deutsche 
Bank  said  the  market  did 
not  expect  an  Interest  rate 
cut  from  the  ECB  until  June. 


Singapore  halves  size 
of  exchangeable  issue 


NEW  ISSUES 

By  Vincent  Boland 
and  Khazem  Merchant 

Singapore  yesterday  cut  the 
size  of  an  exchangeable  bond 
offering  by  roughly  half 
because  of  poor  demand 
from  investors  and  sugges- 
tions among  bankers  that 
the  issue  had  been  priced  too 
tightly  to  be  more  widely 
attractive. 

The  government  had 
planned  to  raise  up  to  S1.6bn 
selling  bonds,  guaranteed  by 
the  state,  exchangeable  into 
shares  of  Development  Bank 
of  Singapore,  one  of  the 
state's  main  banking  groups. 

The  issue  was  to  include 
S18bn  of  bonds  with  an  addi- 
tional $300m  to  cover  over- 
allotments. but  it  was 
reduced  to  S765m  after 
soundings  in  the  market 

The  bonds  were  issued  by 
FinJayson  Global  Corp.  a 
special  funding  vehicle, 
and  were  priced  yester- 
day to  give  a conversion  pre- 
mium into  DBS  shares  of  20 


WORLD  BOND  PRICES 


per  cent,  the  highest 
achieved  so  Car  for  a Singa- 
porean convertible  bond 
issue. 

Temasek  Holdings,  the 
government's  investment 
bolding  company,  said  it  had 
□o  plans  to  sell  more  or  the 
bonds  and  acknowledged 
that  its  original  plan  was 
over-ambitious. 

“We  wanted  to  transact 
the  deal  on  terms  we  had 
expected  pre-launch.  We 
wanted  to  be  sensitive  to 
what  the  market  was  saying 
and  at  the  same  time  main- 
tain those  terms."  Temasek 
said. 

The  band  issue,  lead  man- 
aged by  Goldman  Sachs  and 
DBS,  was  originally  priced 
to  offer  a conversion  yield  of 
20  to  25  per  cent  However, 
the  structure  - the  bonds 
could  be  exchanged  for 
domestic  or  foreign  shares  in 
DBS  - raised  concerns  that 
the  two  might  be  merged, 
which  would  have  reduced 
the  premium  available  to 
investors. 

“There  was  not  enough 


demand  to  do  the  original 
size  and  ensure  that  it  would 
trade  well.”  one  banker  said. 
“It  was  sensible  to  reduce  it 
and  get  good  terms.” 

Elsewhere  in  a busy  day  in 
the  primary  markets  the 
bias  towards  do  liar-denomi- 
nated issues  continued. 
Freddie  Mac  priced  the  S4bn 
issue  launched  earlier  this 
week.  Bankers  said  demand 
for  dollar-denominated 
bonds  was  strong  in  the  pri- 
mary and  secondary  markets 
after  a lull  in  January  when 
attention  focused  on  euro 
issuance. 

The  Asian  Development 
Bank  was  one  of  several  big 
borrowers  in  the  market, 
making  its  first  appearance 
of  1999  with  a $5G0m  issue. 
The  three-year  bonds  - a 
maturity  particularly 
favoured  now  among  such 
borrowers  - were  priced  to 
yield  48  basis  points  over 
comparable ‘US  Treasuries 
and  traded  mrnhangpd 

LW  Rentenbank,  an  AAA- 
rated German  credit  agency 
financing  public  agriculture 
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projects,  also  launched  in 
dollars  with  a $750m  five- 
year  bond.  The  bonds  were 
priced  at  58  basis  points 
over  the  relevant  treasury 
bonds.  . 

Bankers  said  one  reason 
for  the  flood  of  dollar  issues 
was  that  swaps  in  euros 
were  narrow,  making  issu- 
ance in  the  currency  expen- 
sive. This  lack  of  opportu- 
nity has  forced  some 


borrowers  to  turn  to  dollar 
paper. 

Cades,  the  state-owned 
body  that  manages  France's 
social  security  debt, 
launched  a €50Qm  addition 
to  its  €L5bn  issue.  Bankers 
said  the  agency  was  per- 
suaded to  return  to  the  mar- 
ket because  of  the  encourag- 
ing trading  performance  of 
the  original  Issue,  launched 
in  January. 


This  was  a five-year  bond 
launched  at  12  points 
over  OATs  and  had  tight- 
ened to  9-10  baas  points. 

The  add-on  was  launched 
at  11  basis  points  over  five- 
year  BTANs. 

There  was  sufficient 
demand  from  investors  to 
issue  more  paper,  but  Cades 
pegged  the  size  at  €500xn  in 
line  with  its  reduced  borrow- 
ing requirements. 


NEWS  DIGEST 


SECURITIES  TRADING 


Euroclear  to  introduce 
real-time  settlement 

Eurodaar,  the  Brussels-based  clearing  and  settlement 
system  for  internationally  traded  securities,  s to  launch  a 
real-time  settlement  platform  at  the  end  of  September  to 
provide  real-time  access  to  the  markets  In  which  it  oper- 
ates. The  platform  will  come  Into  operaHqn  for  the  Sep- 
tember 27  settlement  day,  and  Euroctear  said  yesterday 
the  new  system  would  allow  users  “greater  flexibility  and 
less  risk"  in  managing  their  trading.  It  win  allow  for  same- 
day  settlement  of  repo  transactions  and  extended  dead- 
lines. The  platform  will  initially  be  accessible  between  dam 
and  6pm  Brussels  time.  . 

The  Introduction  of  real-time  settlement  is  part  of  Euro- 
dear’s  aim  of  developing  its  hub  settlement  structure  fol- 
lowing the  introduction  of  the  euro.  It  could  also  lead 

eventually  to  shorter  settlement  periods  than  the  T+2/T+3 
system  operating  In  many  European  securities  markets. 

The  timing  of  the  launch  means  that  users  of  foe  Euro- 
dear  real-time  settlement  platform  will  be  able  to  integrate 
It  into  their  own  systems  before  the  end  of  1999.  which 
the  dearer  sad  would  allow  “a  smooth  Year  2000  roll- 
over*. Users  that  do  not  wish  to  integrate  until  next  year 
will  also  not  have  to  make  any  changes  to  their  own  link- 
ups with  the  system,  Baodear  said.  Observers  say  foe 
launch  of  the  euro  and  moves  by  foe  London  and  Frank- 
furt stock  exchanges  to  create  a pan-European  trading 
platform  for  shares  in  Europe’s  top  companies  have 
increased  pressure  on  clearing  houses  to  make  cross-bor- 
der settlement  more  accessible.  Vincent  Boland  - 
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Iron  Maiden  in  $30m  issue 

The  British  rock  bank  Iron  Malden  has  launched  a long- 
dated $30m  asset-backed  bond  securitised  on  future  earn- 
ings from  royalties.  The  heavy  metal  group  joins  a number 
of  top  pop  performers  who  have  diversified  their  incomes 
by  tapping  foe  capital  markets.  They  include  David  Bowie, 
who  raised  $55m  when  he  sold  bonds  securitised  on  the 
income  from  his  early  albums,  Rod  Stewart,  the  singer 
who  raised  a £15.4m  securitised  loan  from  Nomura,  and 
foe  song-writing  team  Holland  Dozier  Holland. 

Global  Entertainment  Capital,  the  US  investment  bank 
that  arranged  the  “Iron  Malden  corporate  credit”,  said  foe 
bond  was  distinct  from  previous  pop  issues  because  it  did 
not  cany  a guarantee  from  an  investment-grade  entity. 
Guarantees  on  bonds  launched  by  pop  and  rock  perform- 
ers  enhance  the  credit  quality  of  foe  asset.  The  20-year 
bond  was  rated  above  investment  grade. 

"This  [Iron  Maiden]  bond  Is  securitised  on  foe  income 
streams  generated  from  creative  assets  as  opposed  to 
external  guarantees  and  credit  enhancement"  said  Rlaz  - 
Valanl,  vice-chairman  of  GEC.  The  royalty  bonds  will  pres- 
ent the  band  with  an  upfront  cash  payment  repayable  from 
royalties  over  the  next  two  decades.  Khozem  Merchant 
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+006 

-1.04 

Snttzertand 

2.40 

-140 

-250 

fiemony 

360 

- 

-1.10 

IK 

4.32 

+TL52 

-058 

Oeece 

604 

+234 

+ 1 14 

US 

430 

+1.10 

- 

eeUnd 

m 

Japan 


404  .Oil  -088  Sava  untim  Baum  HtaM 


338  -810 

101  *1.79 


-092 
-3  89 


Lori*  CUnp 
AnufcedttUI 


Mm  W.  cum. 


EMERGING  MARKET  BONDS 


M ID 


Cmau 

Mud 

fluna 


Red 


(E.W 
07.04 
06/07 

■ LATM  AMERICA 

ok? 

05.77 
05.26 


Algerine 

Boat 

Uerfco 


7.125 


10.125 


■ ASIA 

CHn  07.136 

Piritopbm  IMG 

TUaftnJ  M-W 

■ tfnCAMOOUEASr 

l£Hoa  07/00 

South  Mica  ID/OB 

Turin  DM* 

■ MWOTBMS 

Bran  WI4 

Mnico  IMS 

03/20 


10  000 


sooa 


OST* 

W913 

Spri 

SS  P 

Btf 

Bid 

chgs 

cbps 

vs 

ftdng 

pace 

ridd 

y« 

rid 

us 

BBB- 

94  0850 

9J8 

-006 

-028 

+451 

B3B- 

105  4601 

590 

-5.06 

-056 

+1.12 

IVJ 

275700 

41.09 

-152 

-066 

+3024 

B8 

833813 

11.79 

-006 

+0.71 

+M1 

B+ 

652300 

1553 

-0.41 

-030 

+1035 

B8 

1046196 

1096 

-0.06 

♦0.16 

+070 

m* 

1004350 

7GB 

-004 

+030 

*253 

BB+ 

944318 

940 

-058 

+050 

+435 

BBB- 

887396 

756 

-006 

-023 

•111 

BB- 

I0410S1 

654 

-004 

-042 

+130 

BB+ 

95.1028 

938 

-052 

-041 

+4.45 

B 

88.8191 

12.14 

-056 

+018 

♦729 

88 

61  7500 

936 

-ao? 

+0.32 

+*07 

B+ 

57.0000 

1460 

-03* 

-029 

+099 

BE 

76  SMS 

859 

-006 

+055 

•358 

0+ 

SB  0000 

1089 

-007 

+013 

+5.76 

BOND  FUTURES  AND  OPTIONS 

Ranee 

■ RomuLBno  son  futures  pur*)  n 00,000 


US  CORPORATE  BONDS 


INTERNATIONAL  BONDS 


Open 

11103 


San  price  Orange 
11114  +025 


11130 


Lon 

11102 


EsLveL  OpanH. 
38,737  33329 


■ LONG  IBM  EUBO  BOW  OPTIONS  (MATF) 


Strike 

Price 

Ml 

— Calls  — 

tar 

PUIS  — 

Fab  Uw 

. 

110 

1.71 

. 

. 

004 

. 

111 

138 

- 

- 

014 

• 

112 

057 

- 

- 

0.43 

• 

118 

018 

♦ 

• 

154 

• 

E*  M.  COT.  cab  570 

Gennssiy 

pub  ■ 

PtaM  sera  «m  bl  oaa  mas  pm  NlTU  . 

■ NOTIONAL  GERMAN  BUD  FUTURE!  (0TB)  □M2SO.OOO  IDOtftS  id  100% 


Open 

Sett  price 

Qmge 

Hgh 

Low 

EX  ml 

Open  It 

Mar 

11643 

11636 

+054 

11654 

11634 

385314 

537993 

■ KDTXBUL  (SHUN  BUND  (BQBJ  FUTWCS 

(DTR  OM25Q500  1008w  flt  100% 

Open 

Sat  price 

Qanga 

H«l 

low 

Esl  td 

Open  K. 

Uar 

10931 

10930 

+001 

10932 

10019 

106339 

178.134 

■ NOTIONAL  IfB  SWAP  FU1UBES  (UTEJ*  Sjr  45%  DM250000  pdnb  Dt  100% 

Open 

Sett  price 

Charge 

Mgh 

Low 

EbL  eoi 

Open  W. 

Mar 

10197 

+0.10 

0 

1040 

■ NOTONAL  LFU  SWAP  FUTURB  [LFFQ*  ICyr  43*.  DM250 000  pokits  oil  00% 

Opm 

Sri  price 

□onge 

low 

Eat  vol 

Open  M. 

Ux 

10295 

102.83 

+0.17 

10295 

10295 

50 

970 

Na  mad  on  API  u opaa  auarea  Opt  are  tar  predous  day 

Italy 

m MOTlOHftL  TTAUAH  BOW.  BOH)  (BTP)  FUTURES  (LIHJ*  Lba  200m  100ftacH0Q% 


Uar 


Open  Sett  price  Change 
114.43  11435  *003 


High 

11437 


low 

11429 


Est  ml  Open  M. 
8087  45310 


Spate 

■ NOnONAL  SPANISH  BOW  FUTURES  WffF)  €108000 


Sol  price  Orange 
117.38  *0.05 

11752 


Wgb 

117.81 


117.38 


Eat  id.  Open  W. 
15,170  21671 


Open 

Mar  117.43 

Jun 

UK 

■ HOTONAL  5 YEAH  BIT  RITBHE5  (LFfE)  £108000  1008b  at  100% 

Open  Sen  price  Change  K&  Law  Ex.  apt  Open  ML 
Mar  109.10  -0.05  . 0 S3 

Jun  1 0189  -005  0 0 

■ mmoww.  uk  an- futures  gioo.ooo  loans  oi  ioo% 

Open  Oaae  Change  Ugh  Low  Eat  *d  Open  ML 
Mar  11880  11853  4.17  11109  118.43  50332  96135 

Jut  11164  119.41  -are  11958  11132  29BS  1986 

" LITE  Man  Mao  nM  on  APT.  M Opaa  karat  Dga.  an  hr  prwfees  *9. 

■ LONG  MLT  FUTURES  0TTQB  pJFFg  £100400  IDOTwof  TOM 


Strike 

Price 

Mw 

- CALLS  - 
Jun 

MW 

Jun 

11800 

081 

234 

038 

OS3 

11080 

043 

253 

045 

1.12 

11900 

037 

135 

074 

134 

11980 

OIS 

130 

1.12 

139 

T2000 

007 

137 

134 

138 

12090 

053 

156 

250 

2.15 

Eat  rt  am  c*  3M  Fro  K pwww  re*  awn  BL 

Cm  SCSI  PriKBZ 

rant 


- US 


■ OS  TREASURY  BOND  FUTURES  (CST)  $1003)00  32nri  of  TOOK 


Open 

Las 

Qange 

M* 

LOW 

EX  lid. 

Open  lit. 

Mar 

123-05 

125-03 

+0-05 

125-13 

125-01 

329541 

82B£37 

Jun 

124-24 

124-21 

+0-05 

124-30 

124-31 

20964 

178992 

Sep 

124-14 

124-15 

+0-13 

124-1 S 

124-15 

205 

8348 

Japan 

■ NOTIONAL  IONS  TBUI  JAPANESE  C0VT.  BOND  RIRRES  (LR^  YIQOn  1008a  Ol  100% 

Open 

S«  price 

Qange 

190 

low 

EsL  ed 

Open  U. 

Uar 

12990 

12948 

12992 

129.45 

2035 

81 

Jen  128.73  12836 

Euro 

■ € B0MJ  FUTDRE5  (HATE)  Cl  00,000 

12834 

12841 

298 

U 

Open 

Sri  price 

Bang* 

Hgh 

low 

EN.nl. 

Opnhl 

Uar 

111.70 

11135 

+03D 

Til  30 

11130 

21 

194 

For  more  nrformation  on  Clarified  Business  Advert!^:!*;  in  tlto  FT 
ple.tw  cjM: 

TcL +44  171  873  3349  Faic -44  171  S73  3064 


Day's  MiV  Spri 


Bed 

S&  P 

Bkt 

su 

chge 

chge 

V 

Feb  8 

<tm 

Caron 

Bring 

price 

yud 

1U 

j4d  Govts 

■ aniiEs 

Pec  Bel 

07/02 

725 

AA- 

1(63044 

841 

-032 

+033 

♦5.41 

KYTef 

08/25 

730 

A+ 

100.7540 

893 

-001 

+033 

+139 

CWE 

05A8 

830 

BBB 

1143388 

897 

-Oin 

-036 

+134 

■ FWANCXALS 

GECC 

05/07 

835 

AAA 

1193686 

877 

-031 

+036 

+084 

Bene  Orw 

oem 

735 

A 

105.1367 

860 

-032 

-038 

+530 

CXARn 

01/18 

695 

A- 

982829 

731 

- 

+035 

+197 

■ HMSimUS 

: - ■■ 

• . 

WMXTech 

wraa 

635 

B8B+ 

T00029T 

590 

+036 

+0.14 

+1.47 

m Mart 

05/02 

875 

AA 

105.0252 

535 

-032 

-033 

+535 

(tatro  Hud 

06/21 

170 

A- 

1353133 

&60 

-031 

-<L05 

+138 

■ MEMOS 

...  ? 

i • 

FHLMC 

04/07 

7.14 

WA 

1103953 

5 J55 

-032 

+012 

+03! 

SUM 

(TWO 

7.50 

WA 

102.4497 

5.13 

-034 

+004 

+070 

FwiA 

02/18 

895 

m 

13*3532 

891 

-031 

+0.11 

+057 

FFC8 

06/D6 

895 

tUA 

1204928 

850 

-032 

+010 

+057 

■ JK8YELS- 
SbneCont 

02/01 

998 

B 

1013730 

030 

AKS8  * 

12/01 

9.13 

88- 

1085000 

030 

- 

. 

_ 

Pxria 

0SD4 

10.75 

B- 

785000 

030 

- 

- 

- 

. StaxMd  s tart  imp.  VMM  ariwuai  Baris. 


US  INTEREST  RATES 


Fnmraa. 


Trerauy  B8b  and  Bom  Ylrito 
- Two  yew. 


Bnriertarnim. 

FidJDnd*. 


FadJundi  el  kaatoetoi 


UK  BONDS 


FTSE  Actuaries  Government  Securities 

Price  tafleee  . UM  Day*  tamed  xd  ad  TOM 

OKGBb  -Feb  10  chge  K MwesL  Refeon 


Dare  an  feead 


F*  16  . 

II  . , 

ABN  Am 
Quebec 
OdaipFWi 
■ « •' 
Beyer  L-6K 
Turnon  (M  of) 
MCwnde 
Deutsche  B FRN 

■*  * 
a 

DresdoerBk 
Brim  Baa 
Abbey  Hat  HW 

■ SHI 
S 

BrilCOlumUa 
Hydro-Quebec 
Ben  Bed 

■ Y»  .. 
BR0  {World  B# 
Spaks  pfegdom) 
Cred  Ruler 
Raty  {Rap  cri) 


BRDfWorid  Bfc) 
Me  Sift  IKMes  Tr 
S.Aub  Goa  Rn 
GMkCAuS 


Bed 

SAP 

BM 

BM 

digs 

Chge 

t 

<hn 

Coupon 

Bring 

P«te 

Id 

JU 

tu 

BM 

04/07 

7350 

AAA 

1113588 

533 

-095 

+038 

06/07 

7.125 

AA- 

1059704 

818 

-802 

-094 

+193 

01/07 

7300 

A+ 

1087721 

592 

_ 

-8H 

+197 

02/04 

5312 

AA- 

88.7890 

530 

-803 

-1.00 

+881 

08*4 

gmn 

AAA 

118*114 

531 

+805 

+095 

+820 

03*4 

8500 

AA+ 

1183264 

841 

+035 

-813 

+810 

07/99 

10325 

A+ 

1023193 

594 

+033 

+804 

+197 

09*2 

5375 

AA+ 

1013043 

856 

+034 

+803 

+094 

12*7 

7325 

AAA 

1187854 

494 

+804 

+098 

+850 

12*7 

7.750 

AA- 

1123372 

384 

+034 

+804 

+140 

03*0 

7.826 

A* 

1023294 

539 

-802 

+808 

+879 

02*2 

7.138 

AA 

999637 

492 

-803 

+098 

-838 

01/08 

3.750 

AAA 

1033082 

398 

-091 

-811 

+897 

02*2 

3350 

AA 

T033121 

190 

-802 

-806 

+829 

05*1 

8730 

n/B 

1081576 

253 

-803 

-805 

+136 

09*1 

1.711 

n* 

bubw 

1.49 

-802 

-806 

+892 

03*2 

520 

AAA 

1133252 

878 

_ 

+807 

-813 

03*2 

8750 

AA 

1143881 

037 

- 

+098 

-804 

08*2 

4.750 

A 

1114129 

197 

_ 

+094 

+048 

07*9 

0516 

AA 

1003559 

833 

-806 

-09B 

+802 

02*8 

6300 

AAA 

1027377 

530 

-803 

-813 

+840 

05*6 

6500 

nta 

105.1527 

532 

-802 

-816 

+852 

05*3 

7.750 

AA 

1073222 

637 

-802 

-008 

+874 

05*1 

9300 

n/B 

1073862 

537 

-092 

-811 

+875 

IhUi.i  ckarip. 

SMnl  8 PBW»  nkge  YMdh  lecri  1 


■ OU/FTUocewnn 


Wed  Day’s  Scented  ad  ad 


UK  Indices 

TbM  K 


1*  to  3 years  <19 

12232 

+806 

248  1 

864 

120820 

236 

437 

3*91 

1 Up  n 5 reared 

22834 

-810 

1J0 

800 

117841 

1530 

5-10  per  (1T1 

172.74 

-805 

245 

038 

1343J2 

536 

4.42 

2829 

2 0*er  5 years  (S) 

25881 

-824 

192 

177 

1*0823 

8590 

10-15  y*e«  (7) 

187.36 

-098 

1.76 

194 

146737 

872 

*42 

1349 

3 5-15  years  (5) 

24392 

-817 

1.16 

191 

131170 

*231 

5*15  yean  (IS 

17898 

-806 

224 

037 

137994 

881 

442 

42.79 

4 Over  IS  yewsW 

27532 

-830 

885 

299 

1400.19 

42.19 

Owr  15  yews  (4] 

235.11 

-810 

297 

090 

159834 

11J8 

*42 

2241 

5 JW  Sow  fill 

-822 

1.14 

148 

137894 

10090 

Kredeenades  (4} 

33822 

+800 

278 

197 

192239 

2336 

438 

878 

U 8SK«  f*2) 

167.25 

-803 

233 

038 

136332 

884 

444 

10090 

— taSatiae  0%  — 

rt-  TrollwMiin  — 

Yield  todka  Feb  10 

Fab  0 Yrroo 

YWd  1 

**=- 

Feb  10 

Feb  9 

it  ago 

ftriyWd  Feh  10  Or  yre 

Feb  9 YT  ago 

Feb  10  Dir  yis 

Fab  S 

VI  ago 

Sirs 

446 

446 

817 

10  yw 

*41 

440 

805 

IS  yrs 

443 

441 

698 

20  yrs 

443 

4.42 

835 

FT  Fted  bitERst  tnrfces 

Rb  KJ  MB 


bred  f 

Up  B 5 yrs 

334 

392 

391 

347 

Med.  15  yis 

444 

*43 

0uer$  yre 

297 

1323 

235 

3.19 

HtfilSyre 

438 

49B 

819 

5-15  yrs 
Over  16  ya 

2.12 

203 

881 

1637 

810 

232 

X28 

318 

r.  t M )ML  |H  tier  to  AM. 

AM  Stake 

811 

1137 

2JB 

320 

U5  Feb  4 

»app 

W 

Low* 

Feb  10 

feb  9 

RUB 

ft 

pq  115.74  11558  11543  11356  1117*  10354  117.17  9351  Ftnd  Merest  15169  157JB  157 JO  158.11  15753  T3858  15645  11552 
I in  IBB  ^ iSl  SmS  ffaSyiSraraMN  nw  rci^Min  '27«0**9-»"«<«Wri»renw4»e>nwh(i».iein*«OT»BBct  isms  p»oinai  an  soja  {TVJSi 


UK  GILTS  PRICES 


Mb  U M FtiaZ  +»- 


..Bweak- 
m low 


Mb  kl  Red  FttzE  *u- 


-Sweak. 
MU)  law 


-Yhtt- 

r m a 


PHce£  +0f- 


Steta*(UnataWF1nYaanl 

Traaa9>2pc189e S50  551  1000000  

Trees Fty MelR99 — - - 1300483  -5018 

EafiTZ^peMOB 1115  552  1001931  -0134 

TtasslOltfelHl 1030  510  101.813  *0010 

TmftcW S57  48B10B.48SH  +53» 

CoOTNftpelSa 956  451  1035040  +4311 


-SI 

m 


[fa 


TMVgpEM * 852 

GmfeCZOOO 854 

Tml3pe2D0D ltJD 

Taw  8pt  201 7 56 

itetf«Rifea(n_  - 

rwewpcaxn sue 

BljpcSOOl — « 559 
B4pe20D1 i 574 


CWiBlpeSDDI 
Trai  Tpczxn  _ 


650 


EwR19eiMB-2_*12« 
OwiQpe2C®_ — i US 

Traai  7x2002 651 

COT»0i*pe2OE f 527 

TraejO^JOK 538 

Bah  9X  2002 f 75! 

Cew  S^pezOB — i us 

rrasl X2S03. 7jJ3 

me  10x2003 816 

T«l13t^e  2000-3  Jf1«4 


451  1(03450 

450  104164Q 

451  1115934 
47*  10S5BBI 

- 1005036 
450  1059048 
453  M 15968 
4J411I510M 

452  KJ8O330 
452  H3UOOO 

450  11S505E 
*52  KU5S8S 

451  1145878 

452  7155746 
40  1145876 
452  1195766 
444  1135*26 
49)  1S57S 
479  1125834 


+5516 

+5516 

+5628 

*5628 

+.0004 

+5544 

+5S44 

+05*4 

+5543 

+isa 

+JE3B 

+.0*55 

+4MU 

+5*88 

+5158 

+5446 

+.1229 

+5525 


10227  loan 

tana  10002 

10558  100J8 
10*48  101 58 
100.48  8554 
10551  1QU2 


10354  10151 
10456  1D2S8 
11416  110S6 
10554  132.22 
10052  100.17 
11057  100.11 
11089  108J3 
11150  10856 
10851  100.71 
104.48  10050 
11441  HUB 
10413  10142 
11554  10UB 
11759  111.19 
11552  1 08  07 
12419  11178 
11474  10458 
12352  11444 
T1U0  11114 


Otar  9hx  2005 

BdA  T0|2pc20D — 4 

m*12>tfe2D03-6_ 

Traw  8>2pc2DD5 

On*  WX  2008 * 

TmTAdEZn — 

ms8x20(&-6_- 

Tt«w7igK2D0B 

TWei  114«  2003^7  j* 

Tim  8*2X2007 

Tr»7l4e200T 

Tra*l3ltfe  2004-8  Ji 

me 9x2008 

Dm  {pc 2009 

TimStaZDDB 

Tern  Blapc  20)0 

cmmuzoii 

Tma  9x»12 

Trees  5>2X  20®-1Z_ 

Dm  ix  2013 

Trow7\pcZJl2-15— 


750  430 
753  447 
M2  452 
657  '443 
727  448 
652  *.48 

751  4S 
825  445 
958' 410 
46*  *48 
602  441 
457  438 
460  455 
8.U  457 
5.10  428 
554  459 
629  444 
6.19  447 
496  417 
582  4.48 
550  451 


Oawflbaetaa 

Trm8x2DI5 1_  164  4.44 

Deae  8^x2017 371  448 

BKtl  IM2013-T7 — # 159  4Q 

Tim  8x2021 652  442 

Treat  5x3HB- 485  427 


121734  -5209 
13*5524  -£009 
134.1273  +>8329 
123.7486  -5*86 
1341281  -.1334 
1207*17  n0810 
1115053  +5850 
1195585  -5901 
1215356  +0458 
1278301  -.1331 
1015245  -.1679 
1415723  +0880 
1313672  -.1649 

1305642  -.1470 
1125580  -.1010 
1119380  -5862 
1*51360  -.1465 
1414226  -0271 
11H4487  -.WK 
U7J837  -.1582 
131 4887  -133* 

14IJ286  -1620 
1553122  -HU 
18Z.18B8  -.1455 
10.4018  -.1982 
1219890  -5726 


13116  11754 
135.46  12*50 
13555  WM 
1951  111C 
13651  12161 
12240  lOlse 

111.73  10498 
121.82  10853 
12859  11951 
12956  11117 
1&55  10119 
14251  13146 
13852  122.15 

13251  wa 

11467  8056 

111W  10098  PragedM reel adesenw oa « pnpcM «0am 

1C5I  12573  UnBxawiwaantisaoaffltmtrtadaOTgXSenOiXarN 

147.74  12B54  iwal  BMewabaaeaQuMiB  (aMwmtgal  Wilt  MOW  MnaV 
112JS  85.W  Mt-  mwSBl  OQW  1B45.  WHIP)  1BK  1535  Ml  SrDeB^a* 
13954  11551  ,s»  '844 

13159  (1445 


2^-03 101  SJS  196.4743  -.1473  198.10  [8B» 

Pdcltl. I7B4  251  3XB  2048083  -.1473*  8540  15&G9 

24xm pa*  no  sjs  mmr  -jbh  aura  ibix 

4\x~04 (135$  158  250  1341038  -.1755  13456  1*1* 

axYR &t)  I X 153  2318831  -5886  23605  9B.lT 

2*2X69 m*  152  154  2165634  -5843  21853  18U6 

2*2X11 (74d  189  196  22U498  -.4423  230.17  19758 

2*2X13 (895)  152  Z50M25Q23X  -.4387  18359  18375 

2*gx  16 B1A  150  157  21354B  -6217  21*50  17U7- 

2^X-20 {834.151  157  2129299  -.7801  21192  171» 

2*2X74 (97.7]  157  152  1835000  -3867  IBS®  M457 

**rix:-a0 (135.0  ia  ia  1835368  -5584  18475  1411* 


14412  12057 
TBUB  12973 
18350  15664 
15121  13406 


Other'Hxsd  Interest 


-VU- 
M Red 


MssE  +or- 


-.52  «•*- 

m **■. 


AefeRfeaYiwi 

Tim  6*tfc2093 S96  454 

Dm  11*2X2001-4  _ 10.17  4E 
Dm  10x3004 i 756  448 

RBdhjaiax  i«w-  iso  410 
CmSlgEZODl — ^ 750  4.45 
Traa6Vxa»*— — EB2  436 


iSS  um  HE**-*-  S. 

12&S  11756  — 351 

9UB  91.18  mi^eS63R 493 

128.43  11653  CBma2*2X-— 458 

Ilia  10252  Dm2»ae, 451 


131.17  10055  ***1*»'«4PC20Q9_  750  508  1«fi 

81WI  11*2X2012 — 754  5.49  1BV 

Loeda  13*2X3006 850  - ISO 

8252  UOTJKd  J*2X*Tta_  4»  - 70*J 

5658  UZ  9X20*8. 177  - 

7358  WwCMenr  11*2X2007  758  430  1S14 

43.18  tM.ttr.OK'B- 323  455  BH 

40.10  mk«dl3)xL2B2i.  - 350  19$ 

3960  4*4XL2D04 - 3.16 

we  ram  la  pew*  pw  oige  eowM  al  M.  Pnasaaiw  Ml  hdaritM  nfHrin  I**"  M 


PUS  CROSS  EAT 

n 


128 

394 

224 

230 

137 

1333 

136 

236 

136 

938 

134 

230 

1.88 

1896 

137 

238 

138 

11.80 

137 

235 

_ 

Fab  4 

Wage 

W 

Lae* 

£ 

e 


FINANCIAL  TIMES  THURSDAY  FEBRUARY  11  1999 


Wo m 


CURRENCIES  & MONEY 


to  in,roduCe 
ssttleniefij 


mt***,  k t 

if*  A*:  *■ 


*|F* 


^ tedr  ■• 
INlW** 


m &**-■ 


::^U 

• *•*  m,t iterate 

-w^^irn  Ain  temAi 

' -rpw*"****!- 


lw%  -- 

.-  « 
4MW  •■-•-. 

h*  ' - e s'  r 

«p>  r.*.-T , s 

op  r%*y- 


$30m  issue 


-s 


art- 


f-  Vf-rr 


•O^OS 


Yen  drops  on  talk  of  US  urge  to  ease 


By  Afan  Beatfe 
and  Mefante  Cam# 

Rumours  that  the  US 
administration  was  actively 
pushing  Japan  to  loosen 
monetary  policy  knocked  the 
yen  sharply  lower  against 
the  dollar  yesterday. 

Reports  in  the  US  press 
claimed  that  the  US  adminis- 
tration, in  an  apparent  rever- 
sal of  its  strong  dollar  policy, 
was  pressing  the  Bank  of 
Japan  to  ease  monetary  pol- 
icy. weakening  the  yen. 

Despite  a denial  of  this  by- 
Thomas  Foley,  the  US 
ambassador  to  Japan,  the 
yen  dropped  sharply  lower 
against  the  dollar  during  the 
Asian  trading  session.  It 
regained  some  of  those 
losses  in  London  trading 
hours,  closing  at  Y114.5, 
slightly  lower  than  its  close 
of  Y114.4  on  Tuesday.  . 

The  yen  also  fell  against 
the  euro,  dosing  down  at 
YI29.7. 


■ Market  analysts  said  that 
the  story  had  affected  the 
yen,  but  that  its  truth  was 
difficult  to  gauge. 

“This  story  may  have  been 
written  with  a great  Hoai  of 
background  briefing,  or  it 
may  have  been  completely 
speculative,”  said  Paul  Meg- 
gyesd.  currency  strategist  at 
Deutsche  Bank  in  London. 

"But  the  important  thing 
is  that  it  told  the  market 
what  It  wanted  to  hear.”  Mr 
Meggy esi  said  that  the  story 
chimed  with  the  widely  held 
belief  among  analysts  that 
the  Bank  of  Japan  should 
print  money.  “If  the-  story 
had  said  the  opposite,  the 
market  might  well  have 
ignored  it,**  he  said 

Attention  is  now  focusing 
on  the  Bank  of  Japan's  mon- 
etary policy  meeting  tomor- 

1 POUND  IN  NEW  YORK 

ftfc  TO  — Utost—  — Prw.  dose  — 

EspM  1J27S  1.6355 

1 n*>  1.6267  16343 

3 MS  1.8259  16337 

1 yr  1.6(273  16348 


row.  Speculation  in  the  mar- 
ket of  the  meeting's  outcome 
has  varied  between  a radical 
shift  towards  monetisation, 
perhaps  accompanied  by  an 
inflation  target,  a cut  in 
short-term  interest  rates  and 
no  action  at  aH 

■ The  Bank  of  England's 
quarterly  Inflation  report 
yesterday  managed  to  pull 
off  what  successive  interest 
rate  cuts  have  failed  to,  and 
drove  sterling  lower. 

A dovish  report  and 
emphasis  on  falls  in  inflation 
expectations  pushed  the 
pound  down  to  $L629  against 
the  dollar. 

Short  sterling  prices  also 

rose  across  the  strip,  with' 
the  largest  rises  of  up  to  8 
basis  points  in  contracts 
expiring  later  this  year.  “IF 
anything  the  rise  in  short 
sterling  prices  is  rather 
underdone.”  said  Philip 
Shaw,  chief  .economist  at 
Investec  in  London.  “I  expect 
base  rates  to  be  at  4%  per 
cent  by  the  end  of  1999,  and 
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contracts  out  there  look 
good  value  at  the  moment” 

■ The  Australian  dollar  hit  a 
one-week  low  against  the  US 
dollar  yesterday,  dampened 
by  weakness  in  the  yen  and 
continued  low  commodity 
prices. 

Analysts  at  ABNAMHO 
said  commodity  prices  have 
formed  a base  after  renewed 
weakening  and  are  not  a 


large  short  term  negative 
factor  for  the  Aussie.  How- 
ever they  warn  short  term 
investors  to  keep  tight  stops. 
They  predict  a low  of  A$O£0 
in  the  next  month. 

But  HSBC  analyst  Ian 
Morris  said  be  was  bullish 
about  the  fundamentals  of 
the  Aussie,  particularly  in 
the  light  of  an  expected  bud- 
get surplus  of  up  to  A$L0  bil- 
lion for  the  1998/99  fiscal 
year.  • 

“The  only  weakness  is  lan- 
guishing commodity  prices, 
although  there  has  been  a 
disentanglement  of  the  Aus- 
tralian dollar  from  commodi- 
ties," he  said. 

The  Australian  dollar 
closed  in  London  ' at 
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WORLD  INTEREST  RATES 


US$0.646. . against  US$0,648 
yesterday.  The  New  Zealand 
dollar  also  fell  after  hitting  a 
nine-month  high  on  Monday. 

Forthcoming  develop- 
ments may  push  the  Aussie 
either  way.  Australian  Janu- 
ary labour  market  figures 
will  be  released  today  after  a 
lead-in  of  consistently  posi- 
tive data.  This  may  encour- 
age the  Reserve  Bank  of 
Australia  to  keep  interest 
rates  higher. 

But  in  the  longer  term, 
Deutsche  Bank’s  rumoured 
sale  of  investment  bank  BT 
Australia  for  an  estimated 
A$3  bn  may  be  big  enough  to 
move  the  cnrrency  down. 

The  bank  has  two  obvious 
potential  buyers  - the  Com- 
monwealth Bank  of  Austra- 
lia (CBA)  and  1NG. 

The  CBA  as  buyer  could 
have  a negative  effect  on  the 
Australian  dollar,  with  the 
likely  conversion  of  A$3bn 
into  euros.  A sale  to  ING  is 
likely  to  bypass  the  Aussie 
altogether  and  be  completed 
in  euros. 
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Directors9  Report 


1598  vto  a yeer  that  n«e  Serf  American  Benk  continue  tbe  process  of 
ceeeolltellag  Mid  Hragtfcening  our  poHtkm  aa  e toaxtet  leader  in  product 
dtTetopuMJBLqBalHyandperfonBMiCfcWeiwciiiccaaefBUndevelnplamhe 
piatfbrms  that  vUI  enable  us  to  m**t  Ibe  dwHwyi  ti  die  ranring  years  and 
specifically  make  excellent  progress  on  preparing  par  processes  and 
technology  for  the  Year  2000.  as  wB  as  gearing  up  lor  die  launch  of  the 
Earn. 

At  tbe  beginning  of  1999,  we  announced  a proposed  merger  between 
SAMBA  end  United  SamD  Bank  OJSBL  This  landmark  decision,  when 
caasmnnaled.  w91  bring  together  two  highly  respected  fhrandal  instftBtkms 
to  create  tbe  second  largest  bank  In  the  Middle  East.  As  already  announced, 
this  combined  entity  wot  retain  tbe  SAMBA  name  and  w>S  combine  to  be 
managed  under  our  existing  Technical  Management  Agreement  with 
Citibank.  We  believe  that  we  now  hare  a unique  opportunity  to  create 
ayneigies  through  tbe  combination  of  tbe  skills  and  icsourccs  of  the  two 
tanks  and  to  de&ver  superior  valne  for  our  abaieboldero  and  customers. 

Net  Income  for  1998  aw  SR  1.186  mUlhm  1 1997:  SR  1.042  mifTum;  19Q6: 
SR  92  J a&fhonh  These  results  reflect  our  success  In  achieving  steady  growth 
through  acquiring  quality  assets  andbtdUing  core  revenues  based  cm  dhrrsifieJ 
revenue  streams.  We  an  particularly  satisfied  h itb  our  performance  as  it  has 
beat  achieved  against  the  bocidrop  cf  a challenging  economic  nnriroammi  m the 
Kingdom  as  tceU  as  globally.  Our  credit  costs  continue  to  reflea  a domnnvd 
trend  and  have  improved  by  more  than  5Vh  to  SR  117.7  million  1 1997;  SR  24 1.3 
million:  1996:  SR  328.8  millioal.  7 Tit's  is  a direct  retail  of  a progressive 
enhancement  In  the  quatiry  of  our  portfolio  as  well  as  a reflection  tf  the  emphasis 
an  fmpmmg  moverin  of  ddmquaB  credits.  The  impact  cf  this  improvement  is 
also  seen  in  the  level  of  our  uon-perfonrdng  loans  which,  irwpite  of  the  significant 
increase  in  our  loan  portfolio  during  the  year,  have  decreased  to  SR  172  million 
tJ997:  SR  !98mlUkm:  1996:  SR  370  mUtkm)  and  an  catered  more  than  two  and 
a half  rimes  by  our  loan  loss  reserves. 

SAMBA's  total  assets  at  the  year  end  were  SR  49.9  billion  f 1997:  SR  45.6 
billion:  1996:  SR  4 U bHliaeX  This  growth  tm  is  fine  with  our  expectations  and 
saw  loans  and  advances  and  the  investment  portfolio  grow  to  SR  2 0.4  billion 
11997;  SR  15.1  billion;  1996:  SR  118  billion)  and  SR  21.7  HlRonl 1997:  SR  19.8 
biHion:  1996:  SR  I8J  bUbon)  respectively.  Customer  deposits  increased  to  SR 
37 J billion  11997:  SR  34 J billion:  1996:  SR  32J5  bUhonl  These  results  are 
saiisfymjt  especially  as  they  were  achieved  without  any  deterionukm  in  the  credit 
qaabtv  of  our  portfolios. 

Our  capital  adequacy  and  productirirf  ratios  remain  indicative  of  our 
longstanding  policies  of  conservative  fiscal  and  credit  management  and  emphasis 
on  efficiency  and  quality.  Our  return  on  equity  for  the  year  cf  25.  i**  1 1997: 


23.4*:  1996;  22.09).  and  earnings  per  shorn  of  SR  24J  (7997:  « 21.7;  1996: 
SR  I9J2)  are  a reflection  of  the  rtdue  being  generated  Jar  our  shareholders. 

After  taking  into  account  the  Bank's  performance  during  the  year  and  setting 
aside  reserves  required  under  Saudi  regulations,  the  Board  of  Directors 
recommend  a gross  dividend  of  SR  892.8  million  for  the  year  1998.  After 
deduction  ofZakaL  this  will  yield  a net  dividend  cf  SR  18  per  share  to  the  Saudi 
shareholders,  an  increase  of  13*  over  1997. 

Donations 

During  the  financial  year  1998.  Saudi  American  Bank  allocated  SR 
2.864.000  as  donoiions  to  various  charitable,  educational  and  other  social 
rouses. 

Payments 

Directors  remuneration  for  1998  moled  SR  1260.000.  Attendance  fies  far 
Board,  Executive  and  Audit  Coaminee  meetings  were  SR  64-000  SR  129.000  and 
SR  55.000  respeah-eh.  Expenses  inducting  trttreL  board  and  lodging  incurred  for 
Directors  for  attending  meetings  of  the  Board.  Executive  and  Audit  Committee 
amounted  to  SR  235294.  Compensation  tf  Directors  in  their  capacity  as  Exeeuthr 
Directors  of  the  Bonk  amounted  to  SR  2,747,918.  In  addition  to  the  above. 
Directors'  fees  an d expenses  for  Samba's  overseas  subsidiaries  amounted  to  SR 
296.685. 

Appropriation  qf  Income 

The  Board  of  Directors  recommend  that  net  income  for  the  year  be 
appropriaiedfdxmbuted  a fallows:  coYWi 


Jjfl’COO 

Net  income  for  the  rear  1,185.643 

Transfer  w Stanffon  Reserve  1254,623 ) 

Proposed  Dividend  I892JOO) 

T ranger  to  General  Resene  {37 X>00) 

Transfer  to  Retained  Earnings  7220 

Dividends  shall  be  available  for  distribution  immediately  after  approval  by 
the  shareholders  at  the  Annual  General  Meeting.  Dividend  claims  may  be 
presented  far  settlement  at  the  Bank's  registered  head  office  or  at  airy  of  its 
branches. 

Auditors 

At  the  Annual  Ordinary  General  Meeting  cf  the  Bank's  shareholder*,  held 
during  March  1998.  Messrs.  Whinne y Murray  8 C«,  and  Al  Juraid  & Co,  were 
appointed  as  joint  auditors  for  the  fiscal  year  ending  31  December  1998.  The 
fonhemnbtg  Annual  Ordinary  General  Mewing  cf  shareholders  shall  re-appoint 
the  existing  auditors  or  appoint  other  auditors  and  determine  their  remuneration 
for  the  audit  of  the  Bcmk  for  the  year  muting  Sl-Detember  7909. 


Financial  Highlights  * 


ConsoBdaled  Balance  Sheets 
Assets  ' 

Cash  and  Balances  with  SAMA 
Doe  from  Banks 
Trading  Securities 
Loans  and  Advances  (Net! 

Investment  Securities 

Fixed  Asseti  (Net) 

Other  Assets 
Total  Asets 

Liabilities  and  Shareholders’  Equity 
Liabilities 

Deposits  Iran  Customers: 

Demand,  Saving  and  Tune 
Others 

Total  Deposits 
Due  to  Banks 
Other  Liabilities 

Torn)  Liabilities 

Shareholders’  Equity 
Share  Capital 
Statutory  Reserve 
General  Reserve 
Retained  Earnings 

Total  Shareholders'  Equity 

Total  LJabSties  and 
Shareholders’  Equity 


Centra  Accounts 


1998 

SR'000 

1997 

SR'000 

1*484,726 

4.224,726 

24097 

2BJSIJ8S7 

21.703.721 

381055 

1,739031 

1018081 
7096010 
1099 
J3J0S9JO8 
. 19035043 
396.490 
1092.942 

49019^25 

45033,173 

34,702086 

2019095 

33020.046 

1314077 

37422081 

M17*457 

2^91456 

34034.323 

4040059 

1.971903 

45036,794 

41,051.885 

2400000 

2/101005 

70000 

2226 

2.400000 

1022.782 

325000 

34006 

4074J31 

408 UB8 

49010025 

45033.173 

68031015 

45.133086 

ConsoBdaled  Statements  of  Income 

1998 

1997 

SR'000 

5R'000 

Operating  Income 
Special  Commission  Income 

1093049 

1060062 

Gain  co  Exchange 

86083 

73.156 

GainTLoss  on  Trading  Securities 

2006 

1.431 

Commission  on  Investment  Securities 

1055002 

7063.713 

Banking  Services 

337000 

325084 

Total  Operating  Income 

3*174040 

3,224346 

Operating  Expenses 
Special  Commission  Expenses 

1019025 

1004.499 

Provision  for  Possible  Loan  Losses 

117,746 

241049 

Salaries  and  Employee  Related  Costs 

505004 

483091 

Rent  and  Premises  Related  Costs 

65,781 

60003 

Directors'  Remuneration 

2060 

1047 

Depreciation  of  Fixed  Assets 

73086 

79.415 

Other  General  and  Administration  Expenses 

165007 

164060 

Total  Operating  Expenses 

2050.709 

233406* 

Net  Operating  Income 

1024J31 

889.782 

Other  Income 

161012 

152086 

Net  Income  far  the  Year  Ended 
December  31, 1998 

1085043 

1042068 

Earnings  pff  Share 

SR  2170 

SR  21.72 

Saudi  American  Bank  ^ sr&>»V! 

World  Class  Banking 

Bead  Office  P.O.  Box  833.  Riyadh  1 1421.  Tel:  (966)  ( 1 > 477  4770. 

Samba  London:  Nightingale  House,  65  Cuzco  Sl.  London  W1Y  7PE.Tel:  (44)  1 171)  355  441 1. 
Samba  Geoevas  Samba  Finance  SA.  3 &7  Rue  du  Commerce.  12W  Geneva.  Tel:  (41)122)3102400. 
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COMMODITIES  & AGRICULTURE 


SHEEPMEAT  FARMERS'  COMPLAINT  UPHELD 


NZ  exporters 
to  fight  US 
lamb  ruling 


By  Tory  HaU  in  Wellington 


The  New  Zealand  meat 
industry  is  to  step  up  efforts 
over  earning  weeks  to  over- 
turn a ruling  by  the  US 
Trade  Commission  that 
threatens  the  future  of  the 
country's  NZSIOOm  (US$56m) 
lamb  exports  to  the  United 
States. 

The  commission  upheld  a 
complaint  by  US  lamb  pro- 
ducers that  imports  were 
unfairly  threatening  and 
injuring  their  livelihoods. 
Cyndi  Siddoway.  vice-presi- 
dent of  the  US  Sheepmeat 
Association,  said  imports 
had  soared  in  recent  years, 
undercutting  prices  of  the 
local  product  by  70  per  cent. 

The  news  stunned  the 
New  Zealand  industry, 
which  argued  before  the 
commission  that  the  low 
prices  US  farmers  were 
receiving  had  nothing  to  do 
with  imports,  but  were  pri- 
marily due  to  American 
sheep  tanners'  lack  of  com- 
petitiveness in  the  face  of 
record  low  prices  for  pork 
and  poultry. 

Most  American  sheep 
farms  are  small  units  run  by 


bobby  farmers.  Australasian 
exporters  argued  that  the 
American  farmers  had  much 
to  gmn  from  their  lamb  pro- 
motional and  marketing 
efforts,  rather  than  by  trying 
to  force  them  out. 

Brian  Lynch  of  the  New 
Zealand  Meat  Industry  Asso- 
ciation said  the  issue  was 
not  just  a matter  of  conten- 
tion between  the  US  and 
New  Zealand  sheepmeat 
industries,  but  went  to  the 
heart  of  the  broader  bilateral 
relationship  between  the  two 
countries.  “This  dispute  will 
be  settled  at  the  highest 
political  level,”  he  said. 

Mr  Lynch  said  the  ulti- 
mate ruling,  expected  to  be 
announced  after  a decision 
by  President  Clinton  next 
month,  would  be  influenced 
by  the  shared 'objectives  of 
New  Zealand  and  the  United 
States  in  forums  such  as 
Asia-Pacific  Economic 
Co-operation  (Apec)  and  the 
World  Trade  Organisation. 

“These  aims  are  to  free  up 
global  trade  and  restrain  the 
type  of  self-centred  protec- 
tionist behaviour  that  the 
American  sheep  industry  is 
urging  on  its  government" 


American  sheep:  US  farmers  say  imports  undercut  thdr  prices  AP 


News  of  production  cuts  fails  to  lift 


MARKETS  REPORT 


By  Robert  Corzhw,  636an 
O'Connor  and  Paul  Sdraan 


Two  of  cuts 

in  nickel  production  failed  to 
galvanise  the  price  on  the 
London  Metal  Exchange  yes- 
terday. 

First  Norilsk,  the  big  Rus- 
sian producer,  announced 
plans  to  cut  output  at  its 
core  unit,  the  Siberian  Nor- 
ilsk plant  by  5-6  per  cent 
and  at  its  Severomkel  unit 
in  the  north-west  by  20  per 
cent  during  the  period  of 
modernisation  work. 


The  revamp,  due  to  start 
in  the  second  quarter,  could 
last  the  whole  year.  Then 
Inco.  the  big  Canadian 
nickel  producer,  revealed 
plana  to  reduce  its  1999  out- 
put to  408m  lbs,  compared 
with  423m  lbs  in  1998. 

The  snag  is  that  both  cuts 
had  already  been  “talked 
about  for  ages”,  as  one 
trader  put  it.  The  Norilsk 
announcement,  early  in  the 
day,  was  shrugged  off; 
Inco’s,  after  the  market  had 
dosed,  produced  some  sup- 
port for  prices.  * 

Nickel  bulls  added  the  cots 
to  ones  announced  at  Larco 


and  Western  Mining  earlier 
this  year,  to  arrive  at  an 
overall  reduction  of  80.000 
tonnes.  “Producers  have 
now  managed  to  clear  the 
nickel  market  surplus  we 
were  forecasting  in  Novem- 
ber," chortled  Nick  Moore  at 
Flemings. 

Ofl  prices  finned  yesterday 
in  spite  of  contradictory 
Inventory  data  from  the  US. 
the  world’s  biggest  petro- 
leum market 

Brent  Blend  for  March 
delivery  was  quoted  at  $10.28 
a barrel  in  late  trading  on 
London's  International 
Petroleum  Exchange,  19 


cents  up  on  Tuesday’s  close. 

Prices  were  even  higher  in 
early  trading  as  the  markets 
reacted  to  bullish  data  from 
the  American  Petroleum 
Institute,  showing  that  there 
bad  been  a big,  7.43m  barrel 
drawdown  of  US  crude  oil 
stocks  in  the  previous  week. 

But  prices  tumbled  when 
the  US  Department  of 
Energy  released  its  weekly 
supply  data,  which  showed  a 
600,000  barrel  increase  in 
crude  inventories. 

Traders  watch,  the  weekly 
US  figures  do seiy  for  does 
as  to  whether  the  global 
crude  surplus  is  beginning 


to  subside.  The  US  is  one  of 
the  few  countries  to  produce 
reasonably  reliable  informa- 
tion on  oil  stocks,  although 
- as  this  week’s  numbers 
show  - the  two  main  report- 
ing agencies  can  diverge 
widely  in  thdr  assessments. 

Bobusta  coffee  prices 
jumped  to  a two-week  high 
on  the  Loud  cm  International 
Financial  Futures  and 
Options  Exchange  yesterday 
on  sudden  buying  activity 
from  the  trade. 

The  benchmark  March 
contract  rose  to  $1*743.  a 
tonne  at  one  point  before 
finishing  at  $1,739,  a gain 


Latvia  under  threat  as  conduit  for  Russian  oil  exports 


The  port  of  Ventspils  faces  stiff  competition  from  rival  ventures  in  the  region  hoping  to 
grab  a share  of  the  lucrative  oil  transit  business,  reports  Matej  Vipotnik 


It  has  been  a difficult  year 
for  the  Latvian  port  of 
Ventspils,  which  has  had 
to  face  a two-pronged  attack 
on  its  position  as  the  leading 
outlet  for  Russian  oil  in  the 
eastern  Baltic. 

Russia,  which  exports  13 
per  cent  of  its  oil  output 
through  VentspDs,  last  year 
imposed  economic  sanctions 
on  Latvia  and  made  plans  to 
build  competing  oil  termi- 
nals in  the  Gulf  of  Finland. 

Neighbouring  Lithuania, 
eager  to  grab  a share  of  Lat- 
via’s lucrative  oil  transit 
business,  began  construction 
of  an  oil  terminal  on  the  bor- 
der between  the  two  Baltic 
states. 

The  Latvian  port  retains 
for  the  time  being  its  domi- 
nant position  but  these  rival 
ventures  have  cast  a shadow 
on  its  ambition  to  remain 
the  main  terminal  for  the 
export  of  Russian  crude  in 
the  region. 

Russia’s  plans  to  build  two 
oil  terminals  in  the  Gulf  of 
Finland,  at  Batareynaya  and 
Primorsk,  were  from  the 
beginning  an  expensive  and 
over-ambitious  proposition, 
analysts  say.  . 

The  planned  terminals, 
with  a projected  cost  of  $5bn. 
fell  victim  to  Russia's  eco- 


nomic crisis  as  both  the  gov- 
ernment and  western  banks 
backed  out 

“The  Russians  have  many 
projects  In  mind  hut  they 
have  no  money,’'  said  Bit 
vers  Priekalns,  deputy  direc- 
tor general  of  Ventspils 
Nafta.  toe  terminal  operator. 

Not  only  did  Russian  off 
companies  back  away  from 
toe  two  oil  projects  last 
August,  they  actually 
increased  their  exports  via 
VentspSs  in  as  attempt  to 
shore  up  their  finances, 
rocked  by  the  low  interna- 
tional price  of  crude  oil  and 
Russia’s  economic  crisis. 

Ventspils  had  suffered  a 
fell  in  toe  volume  of  oil  tran- 
sit in  the  first  mna  months 
of  1998.  Russian  oil  compa- 
nies reduced  shipments  fol- 
lowing a spot  between  the 
Latvian  and  Russian  govern- 
ments over  the  rights  of  Rus- 
sian speakers  in  the  Baltic 
state.  But  it  has  been  a bene- 
ficiary of  the  subsequent 
surge  In  exports. 

In  the  last  quarter  Vents- 
pils recovered  volume  it  lost 
in  the  preceding  nine 
months,  Mr  Priekalns  said. 
Ventspils  nevertheless  saw 
its  annual  transit  turnover 
in  crude  and  oil  products 
plummet  to  20.6m  tonnes 


last  year,  compared  with 
24.1m  tonnes  in  1997. 

The  oil  terminals  in  toe 

Gulf  Of  Finland  remain  for 
the  time  being  a distant 
menace,  but  the  Butinge  ter- 
minal is  an  fmmwtiwte  threat 
and  object  of  an  acrimonious 
dispute  between  Latvia  and 
Iithuania. 

Butinge,  which  is  partly 
owned  by  williams  interna- 
tional of  the  US,  may  start 
reloading  oil  later  this 
month.  Oil  will  not  be 
reloaded  from  a conven- 
tional dock,  but  from  a float- 
ing buoy  - a procedure 
which  toe  Latvian  govern- 
ment claims  is  risky,  and 
could  lead  to  oil  spills. 


Despite  intense  diplo- 
matic efforts  on  their 
behalf,  Latvian  oC  men 
privately  concede  that 
Butinge  is  not  an  environ- 
mental issue,  but  a financial 
one.  “In  our  worst  case  sce- 
nario, im-2m  tonnes  from 
our  current  [annual]  flow 
win  be  taken  by  Butinge.” 
said  Mr  Priekalns. 

The  argument  over 
Butinge  has  not  only  soured 
relations  between  Latvia  and 
Lithuania.  It  has  also  scut- 
tled plans  to  rationalise  on 
transit  in  toe  region. 


The  existing  oil  pipeline 
running  from  Polotsk  in 
Belarus,  via  Lithuania,  to 
Ventspils  is  operating  at  foil 
capacity  of  about  15m  tonnes 
of  crude  per  year  and  plans 
had  been  drafted  to  build  a 
new  pipeline. 

A joint  Latvlan-Russian 
company.  Western  Pipeline 
System,  was  founded  to 
arrange  the  financing  and 
possible  routes  were 
explored. 

The  best  route,  according 
to  Ojars  Eehris,  deputy 
chairman  of  LatRosTrans,  a 
shareholder  of  Western  Pipe- 
line System,  would  be  a pipe- 
line connecting  VentspDs 
with  toe  MazeDtiu  Nafta  refi- 
nery in  northern  Lithuania. 

Mnafldu  lies  on  an  exten- 
sion of  the  ousting  pipeline 
to  Ventspils.  The  pipeline 
from  Russia  has  spare  capac- 
ity up  to  Mazeikiu,  and  con- 
necting the  latter  with 
VmtspOs  would  takp  advan- 
tage of  that  capacity: 

It  would  be  the  cheapest 
option,  says  Mr  Eehris,  and 
would  give  Mazeikiu  Nafta’s 
oil  products  better  access  to 
VentspDs. 

This  route  has,  however, 
been  scrapped  after  the  Lith- 
uanian government  decided 
to  proceed  with  plans  to 
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complete  toe  Butinge  termi- 
nal, ostensibly  to  ensure 
Lithuania's  “energy  indepen- 
dence”. 

“If  we  want  to  be  a really 
independent  country,  we 
should  develop  our  own 
resources.”  says  Viktoras 
Valentukevidus,  Lithuania's 
deputy  economy  minister, 
referring  to  Lithuania’s 
desire  to  insulate  itself 
from  potential  pressure  from 
Russia. 

Events  over  the  past  week 
confirmed  Lithuania's  con- 
cerns, as  Russia’s  Lukoil, 
which  co-ordinates  the  sup- 
ply of  crude  to  Mazeikiu 
Nafta,  refused  to  renew  the 
supply  contract  until  it  is 


sold  a stake  in  the  refinery. 

But  Lithuania  cannot 
count  on  much  sympathy 
from  Latvia’s  oil  business, 
which  is  moving  to  exclude 
its  Baltic  neighbour  from  the 
route  of  the  new  pipeline. 


Two  basic,  routes  are  cur- 
rently being  considered. 
The  first  would  see  a 
pipeline  built  alongside  toe 
existing  one,  running  from 
Polotsk  in  Belarus  directly 
to  VentspDs.  It  would  cost 
about. $200m.  The  second 
option  would  be  a -pipeline 
from  Nevel  in  Russia,  which 
would  bypass  Belarus.  Both 
pipelines  would  bypass 
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at  3500l  indkaOon  tar  crap  1999  at  3250  FAS 
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ACROSS 

1 Stem  employee  seen  in 
court  (S) 

S Food  following  on  show  (6) 

10  Pitch  turning  out  badly  - 
not  Al  (5) 

u Drunk  isn't  dear,  hut  he 
could  be  charged  (9) 

12  Fit  In  yam  in  drink  accom- 
panying meal  (5.4) 

13  Temporary  dwelling 
around  river,  this  one?  (5) 

14  Break  out  with  yen  where 
the  dough  Is  (6) 

15  Poor  hne  in  tiny  inferior 
part  (4-3) 

18  Credo  understood  partially 
to  make  comeback  U) 

20  Slate  or  tile  to  produce  lag- 
ging effect  (6) 

22  Reverse  led  to  cheers  in 
grade  four  (5) 

24  Conventional  suit  could  be 
(54) 

25  Tire  flower  of  youth©) 

26  Plant,  according  to  drunk, 
for  a kind  of  whisky  (5) 

27  Gaseous  hydrocarbon  from 
an  Me  (Thanet)  (6) 

28  Disposed  to  be  oblique  (8) 

DOWN 

1 Is  suitable  for  iron  being 
picked  up  in  pieces  (6) 

2 Interviewer’s  aid  Is  a hit 
with  the  committee  (9j 

3 Learning  when  at  one's 
peak?  (64) 


4 Treat  flu,  lying  mainly,  to 
remove  the  effect  CO 

6 Receiving  It  could  be  a 
shock?  (11,4) 

7 English  team  the  French' 
banish  (5) 

8 Freedom  from  restraint  in  a 
different  altitude  (?) 

9 Keen  study  In  painting  etc 
(6) 

16  Scale  drawing  of  fece  pro- 
viding uplift  (9) 

17  RC  need  possibly  contained 
in  Church  Trust  (81 

19  University  in  formal  cloth- . 
ing  constraint  (ffl  ' " , 

20  I fail  ill  over  issue  of 
intrigue  (7) 

21  Came  across . builder's 
receptacle  On  the  way?)  (w 

28  Tree  line  above  Bow  (5) 
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of  S22  on  Tuesday’s  dose. 

Meanwhile,  Colombia  said 
sharp  felte  in  sates  of  coffee 
helped  bring  down  its  total 
export  earnings  by  more 
than  6 per  cent  last  year. 
The  country,  which  is  the 
world's  second  largest  coffee 
exporter,  said  its  coffee 
exports  fell  16  per  cent  to 
SUbn.  Total  exports  were 
SlO-Shn. 

Liffe  cocoa  futures  also 
rose.  The  March  contract 
clambered  bad::  above  £900  a 
tonne  to  end  the  day  up  £9  at 
£902,  white  the  most  actively 
traded  May  contract  finished 
up  £8  at  £904. 


.t- 

i 


; j 


i 


3 


* t*.; 


y - 


H 


1 0S£SW^- 


flWSLLV-S 

Hr?-- 


ll 


-i 


|SWBl.r;-s  . .... 


i + - ;* 


tab, 


c %.  ■ 


S- 


» k , 


9^. 


■'W* 


- IV7 


;»r 


■*3>J 


c.. 


i' 


V 


.sag** as  jf« 


_§2&‘g!l8sSgE,_£g3g3.:is,S8  S§  r O'  i]  ■ 3 3 r §*&  .5  ?9  ttft  £ 


.32 


FINANCIAL  TIMES  THURSDAY  FEBRUARY  1 1 1999 


Six-session  spin 


LONDON  STOCK  EXCHANGE 

sends  Footsie  down  4 per  cent 


By  Steve  Thompson, 

UK  Stock  Market  Editor 

The  downside  pressure 
affecting  London  equities 
spilled  over  into  a sixth  day 
yesterday  and  quickly 
encompassed  the  whole  of 
the  market  place. 

It  dragged  down  all  the 
leading  indices  and  finally 
brought  the  11-session 
sequence  of  winning  perfor- 
mances by  the  FTSE  Small- 
Cap  index  to  a grinding  halt. 

Although  staging  a strong 
rally  towards  the  end  of  the 
day.  the  leaders  still  finished 


in  the  red  - the  FTSE  100 
closing  the  session  a net  9.7 
off  at  5,770.2,  extending  the 
decline  over  the  six  sessions 
to  242£  or  4 per  cent 

At  its  worst,  shortly  before 
Wall  Street  opened,  the 
Index  bad  dropped  below 
5,700  and  threatened  another 
three-figure  decline. 

The  FTSE  250  index  also 
suffered,  eventually  settling 
19.9  off  at  5.157.6,  having 
been  down  3S.7  at  its  worst. 
The  FTSE  Small  Cap  was 
finally  5.7  down  at  2£16 .3. 

But  a be tter-than -expected 
start  to  the  US  session 
brought  some  much-needed 
relief  to  hard-pressed  Lon- 


don dealers.  The  .Dow  was 
up  50  points  not  long  after 
the  opening  bell,  only  to 
drift  back  as  the  UK  market 
drew  to  a dose. 

Earlier,  the  prime  reason 
for  London’s  decline  was 
again  Wall  Street,  where  the 
Dow  Jones  Industrial  Aver- 
age's overnight  158-point 
decline  unnerved  investors 
right  across  global  markets. 

Wall  Street’s  weakness 
was  triggered  by  a sell-off  in 
high-tech  and  Internet 
stocks,  which  have  been 
driven  to  unrealistically 
high  levels  according  to 
many  market  observers, 
among  them  Alan  Green- 


span. chairman  of  the  US 
Federal  Reserve. 

London  was  also  affected 
by  the  latest  Bank  of 
England  quarterly  inflation 
report,  which  was  gloomy 
about  growth  prospects  for 
this  year,  although  it  empha- 
sised that  UK  inflation 
should  remain  around  the 
government's  2.5  per  cent 
target  for  at  least  two  years. 

The  Bank's  report  said 
growth  in  gross  domestic 
product  would  grow  between 
0.5  per  cant-l  per  cent  this 
year.  Not  surprisingly,  the 
overall  weakness  In  the  mar- 
ket led  investors  to  seek  out 
traditional  defensive  or  safe- 


haven  plays  such  as  utilities 
and  food  manufacturers. 

And  the  prospect  of  more 
interest  rate  cuts  in  the  pipe- 
line - many  strategists  are 
looking  for  UK  interest  rates 
to  fall  to  5 per  cent  by  the 
end  of  this  year  - encour- 
aged some  keen  buying  of 
genera]  and  food  retailers. 

The  outstanding  perfor- 
mance In  the  FTSE  100  came 
from  BSkyB,  whose  shares 
rocketed  after  the  trium- 
phant success  of  the  compa- 
ny’s new  Sky  Digital  televi- 
sion system,  which  is 
winning  new  customers  at  a 
faster  rate  than  expected. 

Dealers  are  bracing  them- 


FtSE  AB-Share  index 


Equity  shares  traded 
TimnwwwiamMgq[ 
.MW 


selves  for  this  morning's  pre- 
liminary results  from  Lloyds 
TSB,  the  first  of  the  big  UK 
banks  to  report  since  the 
extreme  turbulence  in  global 
markets  towards  the  end  of 
last  year. 

Tuesday’s  sell-off  in  the 
high-tech/internet  areas 
caused  severe  damage  to 
related  UK  stocks.  Dixons, 
the  high  street  retailer 
whose  free  internet  service 
has  been  an  instant  success, 
fell  heavily,  while  Psion,  the 
computer  group,  was  the 
worst  of  the  FTSE  250  stocks 

after  a profits  warning. 

Turnover  at  6pm  was  960m 
shares. 
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Oil  group 
up  on  talk 
of  merger 

COMPANIKR^CT 

By  Peter  John,  Martin  Brice 
and  Joel  K&azo 


Monument  Oil  & Gas  was 
the  best  performer  in  the 
mid-cap  index  with  a near  13 
per  cent  rise  as  the  explora- 
tion and  production  stock 
became  the  sector’s  merger 
stock  of  choice. 

The  gossip  had  it  that 
Enterprise  had  tired  of  its 
much  talked  about  relation- 
ship with  Lasmo  and  was 
looking  instead  at  a com- 
pany with  a strong  balance 
sheet  and  protection  against 
fragile  oil  prices. 

Enterprise  has  had  talks 
with  Monument  before, 
when  the  two  groups  foiled 
to  agree  over  price.  Dealers 
said  Monument  might  con- 
sider a deal  if  the  price  was 
right  but  any  deal  would 
have  to  be  mutually  agreed 
and  there  was  a question 
mark  over  leadership. 

Cairn  Energy  was  also 
mentioned  as  a possible  part- 
ner and  the  shares  jumped 
6Vi  to  99*  s on  turnover  of 
3.1m.  Jon  Wright  at  Merrill 
Lynch  said:  “There  is  a logic 
perhaps  for  Cairn  and  Pre- 
mier getting  together  with 
Monument  because  they 
both  need  to  do  something. 

“Enterprise  is  not  impossi- 
ble but  I think  it  is  unlikely 
because  it  would  have  to 


Issue  paper  and  that  would 
not  go  down  well." 

Monument  ended  the  day 
higher  at  4lVip  and 
Enterprise  lifted  1114  to 
249V«p  with  dealers  express- 
ing relief  it  had  shifted  away 
from  Lasmo.  Premier  fell  Vi 
to  12'/«p. 

BSkyB  jumped  GO'/a  to 
4743ip  In  reaction  to  news  of 
strong  sales  of  the  satellite 
broadcaster's  recently 
launched  digital  TV  service. 

The  announcement  that 
BSkyB  had  beat  its  own  tar- 
get of  200,000  digital  sales  by 
the  end  of  1998.  with  sales 
reaching  over  350,000,  wiped 
out  the  impact  of  poor  prof- 
its. BSkyB  posted  a sharp 
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fall  in  first-half  profits  to 
£5cL2m,  below  analyst  fore- 
casts, which  were  mostly  in 
a range  between  £58m  and 
£95  m. 

And  good  news  for  BSkyB 
meant  bad  news  for  rival 
Carlton  Communications. 
Carlton,  which  has  ONdigi- 
tal  in  a 5030  joint  venture 
with  Granada,  slumped  38  to 
596p.  Its  agm  statement  that 
it  made  a good  start  to  the 
year  had  little  effect  on  the 
shares.  Granada,  however, 
was  more  stable  with  a slide 
of  only  B‘/z  to  ElUSeVL 

The  profits  warning  from 
Psion  prompted  the  volatile 
stock  to  suffer  one  of  the 
worst  performances  in  the 


Best  and  worst  performing  FTSE  sectors 
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market  It  said  weaker-than- 
expected  revenues  at  its  data 
communications  division, 
Psion  Dacom,  would  hit  prof- 
its. It  said  its  results  would 
be  in  line  with  expectations 
around  the  £ll.Gm  mark. 

Keith  Woolcock  at 
Nomura  International  said 
the  profits  warning  was 
“pretty  much  an  irrele- 
vance" and  the  12  per  cent 
foil  in  the  shares  represented 
“a  great  buying  opportu- 
nity". He  said:  “The  reason 
to  hold  this  stock  is  the  Sym- 
bian joint  venture.  Psion  is  a 
highly  volatile  stock  and 
investors  should  buy  on  the 
dips."  The  shares  were  down 
115  at  832%p  as  23m  were 
traded. 

Computer  software  group 
Eldos  was  up  15  at  £1130 
ahead  of  results  due  within 
the  next  fortnight.  One  bro- 
ker was  said  to  be  telling 
clients  the  figures  were 
likely  to  be  unexpectedly 
strong. 

Shares  in  mobile  telephone 
operator  Vodafone  Group 
improved  7 to  £10.64  after 
ABN  Amro  upgraded  its 
earnings  per  share  forecasts 
for  the  group. 

Following  a change  in  its 
estimates  for  AirTouch;  the 
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US  group  being  acquired  by 
Vodafone,  the  broker  said: 
“Our  upgraded  Vodafone 
AirTouch  model  indicates 
eps  of  31 .Sp  in  2001,  an 
upgrade  of  11  per  cent." 

Furniture  retailer  Heal’s 
cheered  the  market  after  it 
posted  an  upbeat  Christmas 
and  winter  sale  trading 
statement. 

Sales  for  the  20  weeks  to 
the  end  of  January  were  four 
per  cent  ahead  of  the  previ- 
ous year.  Like-for-like  sales 
in  the  20  weeks  to  January 
31  were  up  15  per  cent.  The 
shares  gained  1114  to  Ii9%p. 

In  the  rest  of  the  sector, 
demand  for  Kingfisher 
brought  turnover  of  23m  as 
the  shares  appreciated  8V,  to 
674p  while  Marks  and  Spen- 
cer hardened  2 Vi  to  364%p. 

Dixons  drops 

The  recent  sharp  Mis  in 
US  Internet  stocks  cast  a 
shadow  over  electrical  goods 
retailer  Dixons  Group.  The 
shares  retreated  below  £10  to 
close  4114  off  at  962%p. 

Much  of  the  recent 
advance  in  the  stock,  which 
saw  it  hit  a peak  of  £10.75  in 
January,  was  attributed  to 
the  group's  successful 
launch  of  Freeserve,  its  free 
internet  service. 

- Bid  speculation  continued 
to  drive  brewing  and  hotels 
company  Vaux  Group 
sharply  ahead.  "1  can't 
see  Vaux  remaining  indepen- 
dent for  too  long.  I would 
say  it  is  only  a matter  of 
months  before  someone 
shows  their  hand."  said 


one  sector  specialist. 

The  latest  bid  talk  came 
this  week  after  the  sudden 
departure  of  the  company’s 
rh<pf  executive  arid  finance 
director. 

Entertainment  and 
hotels  giant  Granada  Group 
and  Whitbread  were 
mentioned  in  the  market 
yesterday  as  possible  preda- 
tors for  the  Sunderland- 
based  brewer.  Vaux  shares 
gained  another  28  to  301 '4 
while  those  of  Whitbread 
declined  18'A  to  906KP. 

Shares  in  Anglo-Dutch 
consumer  products  group 
Unilever  jumped  36K  to  58214 
with  bargain-untlng  and 
switching  into  the  stock  said 
to  have  been  behind  the 
advance. 

Dealers  said  buyers  had 
been  attracted  to  the  shares 
following  their  recent  retreat 
while  some  investors  were 
believed  to  have  been 
switching  out  of  Unilever’s 
Amsterdam-listed  shares  and 
into  the  London  stock. 

News  that  electricity  and 
water  group  United  Utilities 
had  held  merger  talks  with 
National  Power,  the  electric- 
ity generator,  saw  the  shares 
climb  g to  812p  in  spite  of  the 
company’s  rider  that  the 
talks  had  been  aborted. 

Analysts  said  it  was  the 
clearest  signal  so  far  that 
United  wanted  to  do  a deal 
and  raised  the  question  of! 
what'  alternatives  might 
open  up. 

Reuters  Group  fell  39V4  to 
793lAp  on  further  consider- 
ation of  Tuesday’s  figures, 
which  were  muddied  by  elec- 
tronic delays.  Reuters 
stressed  that  Its  figures 
appeared  on  its  screens  at" 
the  appointed  time  and  delay 
in  publication  of  the  state- 
ment was  down  to  the  stock 
exchange's  RNS  service. 

Packaging  -group  Field 
raced  up  12  to  356p  after  a 
counter  bidder  moved  in  and 
topped  the  320p  a share 
offered  by  US  group  Chesa- 
peake. Shorewood  (UK) 
launched  an  agreed  350p  a 
share  bid. 


FUTURES  AND  OPTIONS 


■ FTSE  inn  MEX  FUTTJBB  (LVFfl  £10  pa-  hi  hrttt  point 


Opw 

Settpriea 

Change 

Htyb 

Low 

Eft  wl 

Open  H. 

Mar 

573SX 

5774X 

+65 

S7B5X 

S6B1X 

Z8B32 

166369 

5754X 

«ainnn 

+85 

5778.0 

575+0 

223 

18160 

Sep 

58115 

5848X 

+9.6 

58115 

58115 

1 

1651 

■ FTSE  230  UDQC  FUTOBE5  (LFF0  E10  per  bd  BriSx  pun 

Mar 

31845 

3145X 

-335 

51645 

31445 

4382 

8883 

Jib 

51  SOX 

3136X 

-3&0 

51S8X  , 

81S6X 

4385 

. 300.  . 

■ FTSE  100  MPEX  OFTOH  (Uffl3  rS770  ] FTP  pgr  te9  totter  port - , Fablg 

KM  5SU  STOP  5730  SEM  MSB  3900  SOD 

C PCPCPCP  CP  CP  CPCP 
M 2M  3W  2M  EG  W fi  137  HU*  UB  12W  Mfe  151  B 

Mr  3EEH  tB4H  IS  202  29Sh  2Z3  SBh  MS  237  265  SB  OK  UOt  Jlft WH  K» 

Apr  4J8HH3  48M264  377  ZW>3**  306  114  327  ZB* 348b  SK 372b ZNft  « 
ft)  SB  329M4BtH34SU4BI»  367ft  4J2H  387 Pfflh  «7  370H  d Ml  M 3Wtt  471 
Ht  570*373*  STTli  <14  453  «h  385  «5H 

OM  1.337  Fun  2JBE 

■ HAM  STYLE  FTSE  100  MPBtOFTWSftJTgElO  per  MBKteprtnt . fttMfl 

SB  5373  5725  3773  5825  SITS  SOS  sm 

Mi  ZW  SHI  82  71%  WS  B8K  02  112  Kta  IS  73  lEh  58  «*  2Sb 

Hr  offiLtsmaoto  as  275  zfih  m 247  21m  2«  wh  295  m 321  uw34» 

«r  CB»26l3»2J3»ai3»43Mm3WXZMW3B3  Mn>S7*  225  «2 
Jn  564  3Sn  SOI  <10+  «M  480  . M SBh 

Seat  709  4H  K fflSKfe  SS7H575'S  Mh  Ell 

Can  7317  Fun  11383  * (fafelftag  MR  <IK  M"*W  ft cm  mm  tmo  m Nttmat  mo. 


LONDON  RECENT  ISSUES:  EQUITIES 


J>T 

* 

■ . »-*■ . 


Mue  ' 

prtca 

p 

tat 

ro 

Up 

nt- 

cap 

tom 

1998ft 

HW  Lot  Stock 

Ctan 

prtca 

P 

+7- 

Hat 

dta. 

DU  6H  RE 
cor.  ltd  M 

_ 

FP. 

1E5 

100 

9S  AN  WT 

no 

_ 

• - ■ ^ 

_ 

FP. 

_ 

88H 

aa  «t»yftfl0U*i 

BS 

- 

- 

S 

FP. 

360 

121 

11U  BFS  (Tam  tac 

t2D 

*1265 

- ms  - 

5 

FP. 

U8 

103 

56  Do  (tap 

» 

+1 

- 

- ■- 

FP. 

1SX 

100 

90  DMBnaDevKT 

VO 

- 

• 

FP. 

369 

7H- 

7 Swfcfftoperte* 

1 

- 

- - . 

S 

FP. 

465 

iom 

9W  tykrttwri 

98 

Jt 

- 

. - ' - 

s 

FP. 

4Z3 

110 

KBk  Do  &n  Ota  M 

IBM 

-U 

- 

- - - 

| 

FP. 

'135 

100 

lOOStaooSFtd'XIrttr 

KB 

- 

- - - 

_ 

FP. 

Z7X 

98 

87b  Tmaa  iITIr 

9ft 

<99 

- m 

- 

FP. 

753 

5 

4H  Do  Cap 

S 

-W 

- - . 

_ 

FP. 

315 

117b 

102  DoZenOtaM 

11BM 

- 

« ... 

- 

FP. 

- 

104 

KDiBrtlft* 

- 103 

•- 

- ‘ — -■ 

■tarty  OH  UMta  San  Santa  mm 


I ItarioL  4 tataipAa  'Mndtfoa  feraMi 


1 RIGHTS 

OFFERS 

HKHI 

bana  Amort 

Lataot 

price  - paid 

P V 

Ml 

t*gh  ‘ Low  Stock 

pries  p +of- 

« M 

pmmrtM. 

25/2 

bgn  Wpoi  Ambient  Ikda 

«pb  ; 

| FTSE  GOLD  MINES  INDEX  | 

Fata 

0 

% cbO  fob  Tear  flroas  db  Totrt 

dq  day  8 wo  yMd  * mtftn 

82  anrk 
flV>  Low 

G*  MU  Moc(2S)  93X07  -43  flWJM  11ZS.11 


839X9  135137  70131 


AustaMtaR 
Americas  (II) 
canrtH,  Free  w 
Barit  US  Ootan.  I 


101430  -23  1038.60  1192.06  4.13  102X01  146X04  78563 

118019  -14  119730  137094  2.64  119134  160053  61533. 

66735  -73  9323S  107162  084  87025  1317*1  64739 

i udm  im.  m hmmX  Hpna  » ttu  nm  urn  of  cmpoHl 
* 100060  3V12AC.  t PML  LUd  prion  mm  uuMUfc  tar  aft  nOkn 


f 


Ir  FTSE  Actuaries  Share  Indices 


The  UK  Series 


£R  M Bn  CR  nr 

Mb  10  dpA  Mr  Ml  9 ago 


TRADING  VOLUME 

W 


Mac.  BdL  ftmft 

BM 

BOO 


-1.1  446136  402132  439041 
+13  3434.13  301730  3067.14 
-1.4  515322  485938  4834.74 
151079  135141  333835 


334  3.17 

443  438 

354  336 

4.11 


1.17  2920  047 

2X6  1073  3.79 

1X0  3327  0X0 


COLT  Trigan 

OHi&tMM 

Cntartainwi 
Cottr  Com* 


MM 

-an 

mi* 

-ii 

U+H 

IMI 

♦7 

TV 

,n 

+MH 

- -» 

Ml 

-an 

an 

*8 

at 

+» 

no 

♦* 

as 

3SW 

-w 

8M 

-Me 

tm 

.+*» 

BM 

ssau 

nan 

-» 

me 

. 4 

IS 

-me 

«• 

•» 

JTK 

«5 

•m 

tm 

-n 

+MI 

M 

mu 

-N 

sn 

-» 

go, 

-in 

5W 

am 

ino 

- +a 

10*8 

+** 

77SH 

an 

■+1*r 

9E 

-« 

tin 

728 

♦e* 

-a 

usa 

El 

Pbw  Jin 
cm  -**■ 


30  cotasunt  Boaosm  ..  5B66J37  -02  6577X2  5875.78  578X44  028.  112  1X2.  28X4  028  2946.40 

32AMDfctamgnP)  35Z3LB8  -04  3350X1  3538X8  3256X1  351  326  2.13  1074  034  1412.78 

33  Food  PioOucoraOq  345351  +4X  3872X4  332038  355012  250  225  228  21X9  0.10  169258 

34  HousetaU  Goads  X Tads(14)  2263X7  +02  253753  225622  315521  452  4XS  1X5  14.10  060  972-13 

38  Hflfltt  CarefM)  . . 2404.79  -04  209023  241385  232741  214  1X8  2J0  Z7J8  1X8  1553XS 

37  nunamrilcUCZa)  . . 10482X3  -1.1  11784.12  10609X0  10622X8  1J65  1X0  1X7  4011  0X8  3781X9 

38  TdtHCeoa  7638X5  -1J  8584X0  777141  48B9X9  4.11  3.75  223  13X1  OXO  ' 


HKCnpM 

KSBCMCSTVS 


upt&Snaf 

uaftta 


7o™HcuLSfrai 

71  BnM.  Rrta3(12J 

73  tannctCZI) 

74  Lite  AsaraxaR 
77  Otter  HrancMpi) 


-07  2403X6  2158X8  242052 


+04  2006X0  1 


354 

2J7 

218 

17JB 

027 

2294.42 

■353 

2XS 

214 

1642 

050 

2S5604 

359 

2X3 

254 

1950 

6.12 

179754 

259 

233 

270 

1720 

(LOO 

322439 

295 

247 

255 

1858 

0X7- 

2316X0 

3X9 

2X7 

1X1 

2232 

151 

119321 

an 

43V* 

na 

-n  , 

nan 

-»  • 

«M 

-tl  * 

54* 

. ' 

as» 

-TO  ; 

ISBt 

4. 

M45 

*a  - 

7ft . 

+a:  ■ ‘ 

*3* 

♦«  ■, 

nr* 

’ Li". 

nr 

♦» 

717 

S4 

*n 

an 

-5  ■ 

BOB 

*»  • 

BS 

-1  »' 

731 

*r  - « 

am 

-*  * 

**» 

iua 

*n  •; 

+sni 

»u 

sun 

♦no  . 1 

* 

4 

asm 

«SL  . • 

n 

-1  ■ 1 

107 

d ’ fj 

an 

. -70  ,1 

wr 

*■  ». 

87* 

-a 

IBM 

• +r.  , 

rita 

•• 

BUM 

4B 

-4*  J 

rm 

■».  > 

an 

Vtt  ■ 

aw 

Jta 

47». 

-m  ■ Pr 

1» 

-& 

an  . 

Vri* 

"2  ■ 

lift 

KOI 

**»  ir-. 

na 

♦2  • 

si 

afl 

•2  t*' 

9t 

•«  - l: 

‘Ji1  4Ht 


'EBR4  ^6 


**  . 


<r<  : r. 


s'  ■ 


FINANCIAL  TIMJES 


THURSDAY  FEBRUARY  U 1999  -A 


33 


on  a 52  week  basis 


WORLD  STOCK  MARKETS 


•i-  ae  i—  «■  m 


>/-'  IW  mw  HE 


♦/- 


•/- 


taji* 


+/- 


EUROPE  (EMU)  Prices  In  € 

"Sffltt  PAID)  1 g*  1178030  to, 


as? 

Bmtaa 

EABtt 

EVR 

EnSk 

JMac 

larong 


o£m 


WTac 

tfcttJr 

»SB 


Eire 

fit® 

190 

«1 

30.70 

47 

IBS 

11139 

«2U 

<wn 

BOOS 

IBM 

44.40 

70 

(*ffl 

uaio 

7213 

HJS 


8BC 


37 JO 
SUB 
106® 
17523 


■*-15m*S2  aoTii 

-*33338  & ’ft 

-■BO  7*as  34,1  B «4 

— SO  SUB  IQ  23  JJ 
-SB  m*a  377a  _ _ 
-J736J1  ia<0  _ 
-C.10  71®  SL43  2B  inc 

**88.18  Sim 

-34  3185  2218  Z3a?n 
-21*477  5820  a|  je 
-3  4042  30.4S  *E  if? 
--S7  4Z071B29  <180 
-5  13S73  762S  ttaSS 
-3  2MH404  U17J 


+/-  MU  la*  tM 


,/-  MU  ImH  M 


+73  21.50  1052  4 A 


*)-  m*  m»w  wt  w 


»/-i 


-|S  OS  BUS  u 7j5 


-.IS -an  j®  li  7f 

■assSssa-i 

— cue  au  29  iE4 

-jgfflJEaa?  vs  sax 

T®5'4}MJ  09209 
1SZJ0  9070  21 129 

+!^waiiU5<y*x 


-Jg^OBg  444  17103 


+25  80653010  1.9  24.7 
8M1BUD45J4  13110 
+io  BUS  6230  3j  103 


15  -.ifilzSl  UO  i; 

270  +.09  4B  291  211U 

140  +JB  2®  Vtt*X  — 

a +23  ZB  124  01  08 

400  144  CUB  _ _ 
426  +26  725  US  _ U 

.078  _ 090  044  W3U 

■a 

IflltJilftlfilta 

157  -jM  144  162*2  S3 
1JB  _.  274  176  15  209 
221  -26  1153  3.710X672 
419  +29  OSB  2®  26  SOB 
-22  WO  E»  05  -. 


+20  2484 17.13  15  329 
-J2  "361017.19  32  _ 
— JS82103US  271*3 
-J2  3SX6  3K8  12315 
*58  IBM  778  VJ  <12 


+-  ag  1204  657  1.1 128 


19270*4*7  22 SOB 
-252*7710®  15  318 
+55  3233  21.10  22109 
- J7  38J*  2404  ZO  Z*5 
*41  3324  00  07  SOB 
-011202  091279  _■ 
-JEE24539J7  22106 
-0217.13  OJBB  _ _ 


-4BS93»a« 


*220  229  BOM  24  "Z 

-?J0.2ggiaa)  53iu 


-ijo  fflnui  taa&o 

-1  234  1HH  06  S57 


»9bK 


1030  +.1012®  4.9612  504 

m &&  $Sit? 

S3 


*28  080  *73  10405 
1481  079  17317 

“ ' 14  U 


*5  769  50302222 
-3  EELQ5BL4S  2B1M 
-1®  4040  2137  IX 124 


088  +03  IS) 
074  +02  10B 


S£.3n 


BaSMBUK  (U  Ifl)  1 € = 403389Q  ft*. 


imim  no 

IMtfd  104 
UMW  1219 
VWQ  7B 

W*S*  ■ MM 

WtodT  23310 


-095  Ql  8295  2.1  1U 
_ WJB960S  42334 
+3  171*8030  29103 
- « 1U1  247  30  05 
-1J3m5l34®  U 226 
-173  BITE  26  IS  U 
-U02U9O8J0  10360 


214  +.14  251  083  _ — 

142  268  1.11  30  02 

246  +05  &B  .100  25 18.1 
078  +08  119  028  _ _ 
7.14  _ 1102  527  20103 

OSS  +041976  7.75  1.8310 


9 -.10 1007  7.18  3.1  S3' 
~ +1 3661 1048  1X33X 


Abonn 


_ 354 

W 71.16 
67 

Sffi  38 

n ^ 

nrco  174 
Mat  377.10 

SF-  "$ 

w ■ss 

SSf  45S 

oean  7113c 

Matt  8X35 
Ob*  14700 


mtmagjj 


105 
8248 

186.40 

08 » 3660 

S***l  63.45 

SWM  10600 
IM  70 

Maau  7245 
nc  8925 
BtW  345 
pm a 411 
P»*Qn  27270 
Outtfl  30.49 
MHO  miQ 
SES  112 
&Odln  1t2 
SMn  44.10 
SBM0.7OaM 
59.15 
1X55 


199 


Tfc&u 

ua^  4h 
It*  3206 


-aaBnai 

-1  01544643 

-ISSSSfi 

■»gB\ss 

-WCTfeio  173 
-BJOTfeS)  348 
+JK  Hl.HBZ2fl 
-40  7535  306 
-2  654042.1 
—02  7.14 
-11  745 
+140  «UT 
-210  HUD 
-140  6740 

♦union 

-a  420 

-3  13480  . 
+H  "8648  1 
-40  21390 1: 
-IS  54.1S 
-143  6995  4* 

-40  l3  88 

-3  7940  41 
+2^5  74.10 
—146  8265 
-24493 
-&70  *37 
+270  36699  MUO 
+J95CJB2&BS 
+99  14.72  6.7ft 
-1471041  112 
_ 171  13S 
-40*056  3247 
-40  6640  6820 
-145  7920  5345 

♦js^S^ 

_ W20  BB2S 


BfflWffffiOIOJI  €=1^68300. 


J ST"  ^ 

& » 

&Mk  36 
*cn*i  67 
UBfft  106 
Ajdm  asxs 
AJttz  29570 

SS1  ^ 

BMW  1490 
»M  706 

own  400 

B«9n  12JQ 

Snpf_  __?i 


— 2017  1+32  27  ISJ 

-37124  2770  _ _ 

-HM1S1.il  14  _ 
-40  UXC2  7X05  1.1  226 
-34 a ran  8*1020* 
-690  MUI  97  08  SO 
-45W6E2  70  1J]  164 

-640  3*64  3681  & J 554 


21 JS  . . . 

1015  +451448  K40  10384 
4 S3  -M  990  318  27  10* 
0*7  - 536  0*3  22  ^6 

349  -42  SL17  ZB  24  127 
1*3  +.40 1644  S5  _303 
149  -0)4  1^  035  - - 
041  - 03l  023  _ _ 

54*  — 646  1OT  S3  1*2 

149  _ 144  092  22  184 

IS  -49  545  2»  5.1  BA 
636  +.1}  7 JO  *48  08  544 
X27  -.13  442  ZM  14  3X3 
ZOO  _ 345  247  SJ61X2 
647  +44  644  *J6  U 462 


+47  25k8B  15JB  14 
+M  2B1U3  2423J 
+25  75  3X06  EL*  463 

+140  W-tJ  *027  O*  04 
+40  9145  6740  XI  174 
-A2tlM  Z£3  16  344 

w»4 

-.13  3X25 1543  ZD  IM 

— 29421745  14  - 
+43  4548  2*04  14  284 

— 27451*42  14304 
— D47  050  — — 

+41  8340  3*26  U 122 
-43  245  HE  -BB.1 
+351  Si*  228  23  — 
-.1849481941  08  — 

*xn  not  1&B4  74  74 

+1454720  203  1.1  3X3 
-46*1112  X7D  _ _ 
-JJ2  -298  142  _ 114 
+481846  848  14124 

— -27  14.13  8JH  143X8 


+1  204  1«  12 1X2 
-40  32-17  880X4124 
ZBS  1*0  _ _ 
SI  227  28144 

-rin  » WO  34 124 

^ S 18  H 

-1J6  20  78  20  74 


% I !!  JK  S 

SSE  1415  +161440  801 

SSS?J&  -SHSlffl 

%,  &§ 

2“  -- SI  “*  910  272 
g»M.  2J7E*  — 3400  1430 


HUB  6240  U 114 
-6  151  78  1 J 1*3 

+1  178  <7*0  U 

+”  IibS^iO 


-Am  i*2  « - - 


271  1*0  02714 


_ 730 


_ 33  5*  7*1 

— SOI  MO  24  *2 
_ 225  145  24  *1 


-014SO 
gBfla  214  — 257  T7D 

03688  216  -3  310  170 

QUPR  58X000 -*XOO-*UBMD 
<74  +4  50  373 

+7  361  130 

S+11  SH  3B0 
_ 23ES 1470 
-161494  737 
>4*w  -2  2400 1410 

60  +9  6*0  3*8 

74*  -8S1405  B22 

Cod  183  _ 321  158 


7Bg  BOB  14384 


M Ml  (L9227 
290  160  13  224 

S81D  14  aa 
9*  *5  324 
MB  275  LI  _ 
-«2J«  1.750  IX 1R* 
-5  296  J55  20  — 

-J  509  298  20*04 

510  +14  869  410  14  664 
365  281  1428X 
1X14  04  1X0 
1270  0.4  304 
+10  1.130  GO  X2  21X 
-281410  792  1X42.1 
—1 1,467 1X90  0.7  *24 
-11X52  86*04421 
+4  EOS  39b  14  - 
*2  1E5  62  _ 1X5 

si  js  ei  sa~ 

-I.  M 310  23  334 


+XI  143  0981 


-48  <5J  *41 


■BDMH  328  +1  365 

tuT  1.171  -1814001 

Honan  4490 


i fat  io  nm 


HIS 

Datt5  172  +7  306  115 


BkWy  ffl.1' 


7 tm 


,jg  m «2Xg35« 

*X20+*20S*S  27  04SX2 

3240  +140  49  23  _ 194 

1740  -40  3*1014X0  _ T2X 
3X70  -140  ^JC 1540  _ _ 
23  - *fiEI  IB  14 184 

1110  -4DZUil140  _ EX 


410  +V)  54531*38  04: 


IfffllO/KronoO 


+.40  4X79  1X23  03  — 
-40  33.441X54  24  B4 


1-40  80.17  4643  1*  20J 

-xoSxiaaM  u iu 


1 Its  14  314 

I-  EH  34114 


BW  66 
BertCr  2ls 
BfEk  3US 
BHBfl  17.10 
5740 
BU8UI  31950 


^30"17M1217M  _ 
-11  WT747  *8272  1X364 
—12  ESB47  2L21  22 1X4 
-.18  2418  I"  *7  XI 
-.104847  2848  11  liX 
+1X0  9436  5266  14  374 
-40  67 JO  42**  04  4*7 
-.40  2740  1X43  2*  164 
- 45  4**8  2275  23  2X3 
-.16S5.1315X5  3X307 
-140  136  55.50  _ _ 
Bffl  272  X4  1^4 
_._aoi  1068  3X109 
-.557415*71  IX  — 
-408246  1445  14  IX* 
— <2142  20ELI7  _ _ 
-340  "88  48X2  IX  _ 
—40  "9*7146  _ _ 


11J3  

. -.0911.10  SJt  IB  M3 
11X0  -45  2046  XS1  20  TB4 
**0  +45  XII  287  04  51.0 
140  +.15  *4S  2*0  14  384 

aio  +X9  i2u  sc  i.i  rur 

*14  _ BX9  ZK  3X1*4 

OM  __  *UB  X36  _ •_ 


BJ ROPE  (NOW-EMU) 

czew  affjftti  10 /torn) 


81X0  -XD  WXJ  80X0  24  IBS 
- - — ffl  24 1 W 

S,  24  264 


___  9148  -83*  S*S90  59X8  HU  S-7 
CM  507X0  -2X0 1X71  43*  — 3X 
■T  ‘ ' 8B  -1  IM  66X2  8.4  53 

K0n6r*<  30SJ0  +2D  1X30  23186307  1.1 
IM  8X00  _ 9X00  6X001M 134 


*8fc‘ 


82  -JO  ISO 
T064C  +40  1*0 

106  +1  1374*  63  24  234 

1*0  _ 2££  122  3X214 

13+1X3  10  IIS  1X2W 

ia  +i  in  in  14  3&* 

195  -1X0  257  1*7  22 112 
-3  255  WJJO  22  16X 

+1  4KTB4  0.1  „ 


si1^- 


300  +10  TBS  264 

DBM  598  +11  7*5  *53 

MK&  R3  +191.110  <79 

gttff  1751  *18  2X701X80 

OafcH  60S  -9 1.172  MO 

Mp  136  -1  255  103 

ETrani  *33  +12  4*6  256 
DM*  280  -8  *56  236 

DM*  488  -3  846  400 

DM  IM  +40  2*80  iJOB 
nWk  170  _ 295  155 

DBnM*  407  _ 1.123  380 

DTetfM  3B0  +2  576  3«B 

3MB  132  +9  410  W3 

DBMm  1.106  -4  1,480  870 

DtfMfi  307  -3  883  231 

Dmojp  2&90  +20  3X00  2^00 
ZXBS  -6 16601X28 
fiKUDO+lltn-UM  — 
*15  -5  *85 

238  +2  *00  

1.150  +181X60  815 

21*0  —2270 1X71 

710  +16  829  MB 

MK  2290  +802130  449 


NTTDfi  600xS-2XCDNUn*3aHO  02  9.7 
NdiRi  T7BH  -6  300  155  17  BX 

IK  +8  *16  102  _ 87 

42*  +20  SIS  323  17 13.1 
403  +3  *50  3»  1,1  8SX 

-4  2270  840  1.7  216 

+1  135  45  — U 

+9  35*  235  22  _ 

-1  260  13  ZX  - 

-6  *80  295.2.4  234 
M 84  +Z  134  78  _ „ 

3B»  m +*£*  »i-s  - 

-491X20  TBS  —SOX 
-90 1*JBB  9.000  17 1BX 
+S  227  129  2X  _ 

-SO  1X10 1.170  07  2S4 
+1  882  535  1.4  23J 

-1  610  883  1X31.7 

4*  411  265  14  3*7 

_ B«  *51  2.1 36^ 

+6  6S2  490  1.7  183 


229  112  IX  — 
1X10  1X464 


&****- 


8EmUMX(Feb1Q1  €-220371  % 


IJtolO/Kr) 


■38X7  21.47  11  _ 


-X0  72X9  36X6  — — 
■ -JO  M-18  3878  24  47.4 
-Z2fi  *1^0  17.16  IX  SB* 


■^30  1*10  BJS5  — 22X 
+XZ  SZX3  86  V*  SOX 
-4  56J5  29X6  1J  321 
+ JO  2*29  11.90  13  UO 


+.1025X612X7  Z7 17.1 

-*.«  97XB  SIB  g£i 
2X1*4 

_ m38  6X5  4X  15 
+40  28X0  11X35  *1 
■+25X4^3*9910 


HMUBD(Fffl10)1  C ^ 5X4573  Mm 


AMr  A 10X0 
MkOA  13.10 
CMH  721 

Can  7X5 
Fmt  4X0 
FU<  31.10 
Ml  15X6 
HiM  I 3379 
UtK  35 
3360 


-JO  2ai8  ^JO 


-.1020X2 ' 

-X9  30XS 

-70  20.  *b  

— 10X1  *44 
-X0G2J7Z7J 


HmMi* 


■y'-,  'H»  m 
2 - ^ '-»r  '•  • 

& m.  + 


KmHi  12X5 
KdMB  108 
toon  30X9 
IMH  Z19 

Motel*  1*60 

15 

9X0 

Km 

unit*  2.07 
MM  11240 
MpMUC  112 

omn  20xa 

OHM  20 

aanpA  axo 

Mi*  770 
46.10 
655 
6.M 

10X0 

RMK  570 
II  JO 
14X0 
18X0 

1*60 

&&CA  8 

sr  bs 

aar 

mra  oxa 


-171  68X71  __ 

+1  56X1  23.76 
♦XO  8131  27.16 
—35 10X0  571 
+.05  1U40  10.43 

—2 14932  79X9 
+79  5348  27 

-X9  6X8  3X9 
—71  32X0  12X1 
-30  3130  1Z7B 
-76  TUTS  6X6 
-.1510X0  4X6 

— 3X4  1X2 
-3.10  m»  3730 

-3  13*  3742  i 
-3031.7916.77  i 
-1X531.lt  15X8  | 
-.10  1*30  627  , 
-.1017.18  6X3  I 
+.10  SBX3  2841 
-ITS  ib  8J0  I 
-75 18.18  570  I 
-402618  941  : 

_ 618  479  . 
-70  5231  1634 
+.111735  8X2 
-XO  3078  17X0  I 

— 2439  12X5  : 
11.77  540  ■ 

-45  11XB  5X0  ■ 
-M  740  338  ; 
-402978  19X2  I 
-45  17.16  8X7  I 

— 071  0X1 


-SHUBtUUS 

13QWC29115M  08320 

— 1721SMB6X  — 
-37 18X8  6J6  4.1  7X 

...<1X719X0  27  97 
-1763&X61WS  84  11X 
-XO  63.66  46X2  13  257 
-J01B40  11.15  14  367 

_ *50  28735  1X3*1 
-10  33*0  20*26  *3  1*7 
+.40  26X42071  24  31 X 
-3X0  Um  73X3  1X5*3 

— ZSJB2BM  -L6  22X 
+X0  92X3  83X9  IX  1ZE 
+X6  "73*1  *0X3  27  174 
+.60  95.10  53X9  IX  19J 

— 77.48  23X0  —BOX 
—30  46X3  20.45  2322X 
-M  *046  HS.40  ZX  33X 

-Z10  »U  7933  _ — 
— XO  48X6  2S3311X 

-12U7  177X0  3X  367 

— 20X1  1631  SX 


-3D  83X9  3771  IX  31X 
-7091962X2  64  67 


njoa  -200  aejoo  huh  qj  T5  {feff 

■MMHMfeiiM 

bf*- 


59X00  _wjk  oja  u*  _ 

860  - S75  S27Z110X 

*&»  -1X8  9670  90  — - 


IBS  — 

67*1X0  "78 

Ifl  JO  -1  181  wxo  ix 

215  -7X0  zas  nS  ox 

201X  -«  2B8  IliH  IX  302 

130  +3  U7XJ  90  47  200 

132  ^ac  196  £ *2  SOX 

791  ■iS  880  384  — — 
TfiE  +1  2E*S|  atxn  3.1 1*2 
70  —3  1*7X0  65X0  U>  21 

70  -3I<7JO05»  23  Z1 

129X0  -1X0  137  12D  2J 16J 
609  -14  727  385  0.7  K.1 
12*  -ZED  221.18  W153  Z7  18.1 
23X0  -vl0  3*£0  20  3.1 174 

114X0  +1  1S3  

SM  +7*79X6 
3M  -a  481 
isaxo  -450  322 


Rockwell 


SOA 
SCAB 
PA 


-331  ...  . 

+2  522  332  1X427 

+1  292  180  37  — 

-5  B80  360  1.6  23X 

-3  325  IE  3X  — 

+3  500  260  17  203 

+13  *80  261  1.8  884 

-B  357  191  09  — 

+3  273  ME  37  8*7 

+1  831  *92  14  MX 

-17  797  Q1  1.1  212 

+*  «2a  365  14  19.4 

510  -1*1700  601  17  63 

201  -3  272  177  17  — 

199  +5  4KB  120  — EX 

32X50  +ixo  «*  aoan  ox  nn 

oi2XDo-uinnA»mflo  u aai 

6*  +2  IE  *2  _ _ 

+*  503  31B1J6M 
+8  547  295  0102*0 

S?  3 S 

303  —14  54*  286  23  207 

407  +18  613  280  13  — 

1X10  -ID  7780  BOS  IX  IBB 

-1  1.101  796  D.7  3*2 

+4  *20  280  24 


IK 


KkxfcW  58X0 
tttfr  1BX0 
niWF  129 


-xe : , 

+J0-3U1  is  _ — 
—70  1943  9J1  Z7  203 
-2  13930  71X4  - 11X 

- an  Ha  ax  _ 

-2D  SJKJ4  302X5  IX  334 
-170  7573  3X0  - 64 

-XO  “KLZl  1*00  *8  as 

—5 13429  95.10  *2  7X 


-70  5170  37X6  27167 
— Wffli 


IM  501 

UAnf  16X5 
MAM  240 

Sank  i7z 

UMWH  10770 
Muff  480 
Mtcck  SI  70 

UMM  17.70 


1 28132  17  50.7 

-1  3478  2839  27  163 
-7  7922*1178  2X193 


RINCE(M)10|1  6 = 6H957Fra. 


iS  i 


■-*  •-.* 


-7  41136  aoa 

-2X0  26632  IM  4X  — 
-3.10  U2M  *8.70  OX  — 
-asufi*sze  22297 
-19041413038  2X1*3 
+1.10  2219  977  17T4X 
-2707630  35X2  13*03 
-273  *870  27,10  S7  29X 
-1170  88015722  0X6B7 
-153MJ9  0326.7 

l*  BOX 

07  _ 

_ 2X47  PI  48  06  21.1 
+751191  7.6B011BX 
-30  495  SL2B  1X287 
+X0  60M3B70  07  157 
-.15  SS  107*  0.7  67 
-2O57X1S70I  27  297 
-754372  2*  17137 

-3  28332  215  3J  — 
-70  3271  17.13  17 123 
-.10  2970  1375  27 10X 
+1  097390.13  _ _ 
-2K7.B117J0  7X17.1 
-15  62U8  2flD  07  627 


£££  g t H 

IK*  8370  -1  US 

Sk  ” *3^2 
B*8^  ^ iS 

17E  IS 

106  -170  090 

SXFB  no  -TO  197 
SWA  87  -2  172 

SSASB  96  -170  189  

MBA  16770  -XO  SB*  12871  *4  1EX 

MH  159  — 2520  128  44  T1L7 

Bam*  283  _ 358  190  27 19.1 

704+4  244  -1X0  2SS  130  27  247 

Satae  2*570  -170  283  1300  23  2*8 
Saco  B 199  +4  343  182 1TJ  1Z1 

SSrt  11*504-  -4  1 2)  5570  OX  _ 

SBAA  as  -to  tea  uaro  53  w.i 
SkslaJISTO  -4  1910  62  07  tax 

SM9  238  -1  819  199  AX  SX 

S+rtmA  300  +770 

M 120  -4 

6+twfi  251  -7 

■-IT"  3*20  —1.10 

Sp»lA  215  —5 

sr  ^ 

IM)  7730 


397  2G  11 11X 
2 01  38  *2  87 

372  219  2710X 
312130  *2117 
282  200  23 11 J 
210  150  3.7  97 
IBB  90  92144 
5/  47  43 


...  -*1»0 
207  _ 37*  W6  24  90 

27170  — 293 1520  24  9u0 


SHII2HtMD(F9b10/FnJ 


Whc-n  Unilever  wonted  to  automate  for 
high  speed  production  (or  liplon, 
Rockwell  was  their  cup  of  tea. 


HI 


-802X85 1,150  2J18X 
-12  529  2*0  27 18.7 
-«  002  3*3  1.1  _ 
+43,2361X20  _ 220 
-153,188  1.635  03  _ 
-1  456  T37  _ _ 
-2*1,05  715  3*29* 
— 908  BOO  2X223 
_ 312  148  OS  2X2 

-jB8o82~ 

-51X54  540  1X2*7 
-73  365  1MU11B 
+100  BJOO  6J00  —217 


-43»0  -Aioy^ 


-10  -664  332  , 

+8  900  *30  3.1  213 


-9 1(414  715  23114 


*!-  Imikm 


+/-  N#  1*4  W BE 


2168  llHHB 
M <38  2tU8  1.1  207 
-76  2X50 1.165  ZX1W 


-1  3BJSHJ0 
-X05BX42B3B 
+30  5*91  2570 
-45  2977  20X5 
-1.18  47X1 1910 
-XOB7X0  2870 
— - 20X2  ft.17 
+XG0Q41  191* 
+30  5856  2005. 

—1  571229X5 
-30  70.47  51X4 
--56X32040 
-3535381*75 
-40447619.19 


-9149  9945 
+35  2**8  9.17 
-JS4630  2W7 
-M  <139 17.79 
♦701039  020 
-JO  3538  1739 
-1X5  92J136.il 
— 79.88  3376 
-136  11Q5D  70.15 
+.152BX11B3S 
-US  9715  8139 
-.15  BITS 


-45  37.80 
-JO  *3540 1847 


SI  30 

SSS 

17.* 

2675 
22.40 

6340  I II  II^W 
S3 5 +xsa.w»i3 
■38  +1.15  39X3  24X5 

■ -7ZH) 


-X3 

+X01M251HI7 


PQHTOM.  (FCt>  10)  1 €= 20048200 


118X0 

15170 

8MH  10670 
tantfr  17.10 
ta*tt»q  IflUD 
■44  Tab 
1W  280 
LVW  211.10 

t£Z  6010 

S3*  % 

U@8  18750 

Sffii 


PI  91X0  -3745.191645  1X223 
27.12  +.125*671740  17*4 


SI  IIS  3.1 10L7 
SO  341  03567 
271  ia  1.1  JEX 
CO  2*0553.1 

<35  268  0*  5*2 

572  T80  *4  8.7 
050  MB  Z1 11X 
Ml  285  — 1BX 
BZ7J  700  1.t21.1 
192  110  14  MX 
801  400  03  29.4 
206  770  2512.1 
•900  3*16202 
1200  5750  max 
2*0  HS77  *4  BX 
360  2*15X143 
1460  870  0X  33X 
17D0  890  0X3*1 
144  3770  43  U 
123  4977  — _ 
287  190  0JZ7X 
2X5  200  06283 
2H7  BB  4.1  08 
0*0  434  22703 
1400  MO  -117 
2fa*  IM  S3  84 
740  H5  17TOZ 
SOS  2B5  3TTZ8 
442  295  04  503 


-25  <15  '210  23 19X 
-230  0890  3X80  2X 17X 


-175  67®  2X80  1517X 


CFdt  XjrDradxaa) 


lira  -«  2X95 1^0  2X  202 
34X95  -365  35£aa3  Z2  22X 


1237 

561 

111JB 

430® 

950 


_ lOTO  2.10Q  1.1 107 
+14  1526  2721  14  3*8 

— 2X00  1X30  1X33.7 
-12  2X16 1X5  IX  33X 

+1  Z725  1 JTO  IX  *3 
-31,060  800  — — 
-8  '*00  2Z7  — — 
-17  2J30  1400  IX  — 
-21.170  0*0  1X1*6 
-S  2/500  21X25  05  51.1 

-g’sraMa 

.+462XS1  BSD  54  8.6 
+6  6452300  *2113 
-2D  1^3  STS  21  BX 
+30  518  zeixia* 
-261J90  800  — 73 
+68Z743  IJOB  1X5*3 
+B52J301330  1X22.1 

— 1W  BK1D  241*4 

+10 1 JV)  24  1*1 

+S®  <35  2*70  _ _ 
+101X25  6*5  1X15X 
■JOIMMS  1X19-1 
+U  H4B  520  04  797 
-23*te2,n2B  14213 
-19  "8M  3030  2 J — 
+1®  192  7D  13  193 
-4  ^ 258  23  — 
♦3®  *68  262  2J016J3 
-20  EBB  1,150  1.7  25J 

-an,m  si  ix  — 


TnwO 

VIH 


2X5 
-in  134  048 
-3611.72  7® 
-X3  137  Z® 
-.12  W5  337 
-X*  1.73  1® 
-J»  4X6  8X2 
+X8  170  5X8 
-.15  739  WO 
-02  1X8  1162 

-%M  174  118 
-73  i®  Dig 
-30  22X51636 
-301184  ISO 
-X7  831  175 
-3*  2X7  2X3 
-.10  0X3  5X0 
-.1$  8X5  *70 
— 1110  B37 
-XO  5.4?  WO 
-IS  8.13  190 
-X011X1  945 
-.10  *15  1« 
+XB11®  735 
-XS  »«■  ft+n 
-X*  930  8X2 
_ *1X8  1.70 
-4  2X10 1.100 
_K  Aflft  *Afl 
-.19  5J3  *16 
+32 1448 1085 
-JO  BJB  OBI 
-X*  170  3 

-1311.73  8X6 
-.11  "*«  ZOO 
-IM  1045  UB 
+X7  634  4X7 


11  — 
BXlll 
E.1 117 
303*5 
BJ117 
2X  U 
*1  9*6 
01 115 
3X12X 
1.7  123 

15  US 
8X115 
IB  114 
74  m 
*2  777 
4X10X 
S7ZZB 

16  7£ 
8X215 
5X202 
171*9 

23  — 


383S  -104® 
16^25  S3  IS 


fil  jB 

1X4+35  2X145 
Z1JS+.6  MHS 
ms  +.1521751499 


19  +1&U1U 
L35+3sSs 


. . . . ios 

-0513X5  73 
473 


*K 


Jg  748*7 
. +.1BXSJ39 
1+.1511X  Ob 
l +.15  105  US 
i+X54875MX 
!-JS  59X  244 

715 -{i  Km 

23.76  +J  51X182 


17.1 


2*109 

4X240 


8307  Onto 
62312  CniAlr 


id-jjZL 

ns  iSk. 

30ES  +i  « a 
4175  + 05  49  33 
4095  *825  36.1 

4X  1175  435 


1X5  -09  7®  IX 
! ^05 1765105 


1Z7S-.051 

1063  ^4 


29  137 


HDMMMB(Feb10/HJCS) 


10X5  +3  25  108 

36X5— .15*3212215 


— 740  2X0  13  414 
_ EXE  3.10  08  19 
-ID  IB®  720  11  157 
-JO  23X0  6 29  *7 

_ J.J7  0JO23J  ^ 
109  1X9*4  02 
-M  **10  29X5  Z«  117 
-.15  0*5  4X0  Z7 154 
_ 230  0X1127  3i 
-1®  BZM  ZB40  32  fi.3 


19  +2  27X115 
17  -2  25  U 
6X5-.IS17.UU5 
72 +®  7J1X5 
*55  U3S*e 
103  +26  22.1  MXS 
1.7ft +®  ft*  1.13 


2D  JBffilSa 
OSS +X5 12-7 


BX 

30.79  *453615  219 
44  47JB31X 

1*1  -4S1X11X 


28 X —332X52815 
ZXS4.1S  08  14 


HSBC  19 
Min® 

asaf 

HKOn 

B 2X35.4  Wntat 
3®  IX  _ Mnd 
E9  B32ZS  WOC 

S 2D  3RD  HK5T4H 

?3"BTS 

2*4  13  233  MM 
386  0X217  HopaM 
805  OX  300  MAeS* 

Si  14  311  Mm 
371  IX  _ 

*03  IX  SI  J 
*15  IX  ®2 
210  -.  — 

440  17  21 J 
405  1X3*7 
909  1X384 


139970  EnCO 
87840  Edatdz 
218309  EMttW 
w*n  toe 
247379  EXHCA 


l&ZS  MnVx 
2EQ2  Mitl 
915*62  Mar 
150582  Fianki 
35®  Foma 


102  -7  301180 
049  +72  1 *3  023 

&S<533JS 

11  -.1  170  79 
OOS-75  77  *3 
21X5  -62175  28*1 


-75  e.g  2701*.*  IX 
-07  120  1.76100  9X 
-ID  875  3®  R2  107 
-70  *3  IRK  *7  117 

-30 1115  7®  *0  15.7 


1068  I 


lbX+jgzimus 
9-KlBJ  9 
10.7  +7  2U5H.75 
16  +7  3*35  147 
3775  -IB  *8.1  » 


-.17  7.4D  113  *1  47.7 
_ 1670  7.73  *1  64 
-XO  29.®  2115  BX  16 


53*916  PrMH 
7500  OWnM 
71415  BMILM  I 
212367  atC 


eg  -as  sax  a 


m-7S  36X207 

^5;S^i£g 


LnfiCtA 


177*  1X1BX 
Z7M  I 

T,§1  34110 


*300  DJ  364 
7.200  MMH 


—35  17- 70  17.15  BJ  87 
+72  10  105  10  _ 

-140  81.75  2975  11  111 
-40 16X0  477  74  77 
-75  4X2  126  27  _ 

-2  21®  1070  17  217 
-06  17  840  R7  _ 

_ 079  0X1157  — 
7.10  190  37  _ 
_ D®  021  *2  _ 
11®  *70  11  217 
_ 15X0  *10  _ 27 

+-lobss  aA? 

_ IB. 70  1201U  ax 


91  STB  BMC 
687  HVSM 
1000  I ~ 


l»6  tffg 

IMP 


371251  tom 


179+18  6.71 
17b  8.7  876 

1375  15  ID 

U 57276 

ii  nina 

18  +X  55.1  B0 


07  214 

_ 270  1 7 437 
40*  175  _ 217 


530315  M 
117565  tunas 
1*000  taco* 
153®  Jnoocfc 
330*28  lOnrOd 

9*5*73  ISSl 


PtaV  IX®  +16  27201.720  04  &BX 

MnH  118  +1  180  102  _ _ 


MS 

870  +37 
ZS60  +® 

^l«  +3 

1789  +29.  . 

i.i  m +m. 

505  +3  _.  

334  -15  434  297  1X887 
5410  +5  660  416  (LB  _ 

9X00  +1®  9,650  7X20  0.7  SU 
Z190  -2D3XBD276S  17  _ 

2X55  -95  1*90  2X50  OX  B*J 

6(2  +3  887  622  1.7 112 

422  -2  ®0  3®  11  181 

3*8  +6  521  247  _ _ 

707  +7  020  458  1 7 *3.1 

SttMk  1.12MI  -1B1XO0  963  17  202 

42  -1  168  34  — — 

6X40  +SD  MOD  7X70  07  805 


-3035.20  160  2.7  11 
-03  1 79  078  *5  .. 
-TO  7®  HD  47  117 
+72  5.30  ZBS  5T  6X 
-SB  Z15  045  37  B.B 
—OB  *10  1X0  M2  12 
-75  *72  1®  7.1  17 
-.13  6 240  U 119 

-72  179  032104  17 
-70  *7®  1970  S3  7.1 

-W  111SU  U 

-■80200  «K^15-4 

_ a 07  02321X  _ 


59791 


231 

1745 +45  B21 125 
22  -.1  67  22 
2Z25-2S3017X 

1^-13 ££  ^ 

11X +29  235  11.6 

2BJ  


»s?fy 

92M0  IkBH 


-10  1*HS  *JD  34  _ 
+73  Z1D  073114  _ 


-.40  18J0  12J5  *7  14X 
-30  16.10  BUS  02  104 
-.13  UO  30L1  U 
—20  34.10  13.70  77  5.1 
_ 135  1X5  _ 104 
_ ITS  075116  SX 
-01  1®  032207  _ 


67030  MaftnA 
142403  Moore  j 
9R500  mm 
T9 052  J 

587090  )■ ■ 

17*3879  NowWt  I 
42SE75  MMOO 


387937  Mndor 
7746  NonA 
8*3871  MtH 
1110704  MlTH 


ffBhlO/RuphM 


I 502 


1X10  -1DZ1W1X10  27  4Z* 
— +2  563  310  IX  — 


1X61  0X24-1 

-JO  +13  920  EOS  OD  30,0 
1.412  -19  1708  IjMO  17  3S.1 

1415  +4  1X00 1X75  04  694 


Mr 


503  +2  777  400  1 7 _ 

157  _ — 


MKPP 

ss 

Tekom 

UTract 


775  -25  1550 
2®  _ 826 
2®  _ 700 

XS  +25Z200 
6775  -25BX2S 

— 1®  -253JJ60 

2®  _ 1.7® 

3®  _14® 

2J25  -125  4X00 
475  _ 1X60 


93313  PomP 
6113  PkaOlP 
4912®  MCSD 
MB* 
PIDOU 


55  -741  fi  __ 
17.05  C0 127 
51  —251*0  24 
15.15 +.15  210 117 
98L5&  —J  113  82J 
367+25  435  29 
925  + 151515  5® 
102-79  249® 
222—05283280 
21.73-75  29  HJ1 
195  -.45  250  1*6 
0.85  -051.15  OX 
M25-X5TLB170 
31.7  32  19 

*0.4  +.1607  230 
417-277939  29 
3*75  + 75  45  29 
59 +®  102  5.7 
II  +.15  IM  *1 
197  -4  30.1  1*9 

SO  26 


10.1-3517010.1 
1SX+T52 


HAUySttffBblO/Mffl) 


’SIP 


510 


460  -8  715 

773  +131J20  521 

SS  JiMS1® 

SO*  -1  as  *81 
998  +2  BC7  401 

273  -14  420  23S 

84  +4  1®  71 

119  *4  394  10* 

1.16*  -U  1J1B  IflTO 


+190  UMO  7230  0X15.1 
-1  518  331  2J  _ 
-1  969  BBO  DlB  40X 

IV- i ^ rlsdx 

_ 800  B30  l3  687 
-J  «9  Iffl  1231X 

^ H Sam 

+12  S IS  22  21.1 
7 201  1.7 . 


-02  5.15  1X3 
_.  US  OJT! 
_ 122  1156 
_ 3.78  1X1 
„ 3je  DJ5 
_ 9X5  370 
—02  122  0.15 
-.15 1*30  B 
_ *90  1.90 
__  446  1X8 
_ 4X0  1.92 
-X2  148  on 


-06  *40  1^ 


+34  BOB  437  IJ25^ 


_ »3  Z35  ; 


i* 


+6  604  485 


473  -12  905  448  IX  2&1 
Suz*l  1 J00  -514701X6*  06  I7X 

TDK  9X20  -31 6 nil  6.700  0.B  207 
302  +12  S 1«  1X218 

201  -7  430  IM  3-5  — 

3.160  +10  344OZ450  DX32X 

181  -1  288  1®  2X2*1 

+9  775  <70  IX  MJ 


Uftrtn 

mS 


7(8 


3X50  -20  4410  3X30  — - 

+»  770  533  12  207 


619 


*« 


311: 


■wco'febiD/'ntUrD 


0J2C8 


OB 387 
„ .1®  100  27  25.1 
+*lka*£fl  Z4JJ.T 
—1359X00  5010  IX  SU 
-200  H®0  *XOO  _ _ 
110  +130  *5298  VI 16  OS  — 
- . +®ZU0*2a»  1.141.1 
9X00  — 145  H2H  5j100  _ — 
i5*e  +ae-K0**3B»  ox  *5x 


AUank  7X00  >300 
ATMS  7^00  -MO 

PMD1  51X00 


-a  559  2®  : 

B8  1X71M  +17  27*0  1X73  ' 


IX  537 

_ 1170  97.10  82  — 
_29L2019X7  _ _. 
-6J0  3UMWI  17  414 


2BXS  — 2B  38X2 16X5  24  15X 
1BJD  -25  »3B  1177  IX  SIX 
17X7  +.16 "0011X6  -8*5 
25X7  -B7 15X90145  ZAZSjl 
2091  -XT  3*94  8223.8 


■norirans/ihM] 


Tbmof  zira 

?So  *Ej000  ~ vmsm 

YlpKBkSJuSc  +200EUBZ- 


-240  M838  Z1  1BJ 
-.49  4*9*22®  1X2DX 


6*15 


-6  712  JB39  D.*  8*1 

-jioSi»ui0  oj»x 

•20  5170  30.18  Z1  163 

-JO  6970  35X6  28  187 
-3627.14  Bj  SJ. 


kSStr 


w ii 

Mm  72X0 
tart  SB 


_ 709  30U0  *1  IS? 
71®  38.11  HI  10X 

-.40  ra«  6X10  ox  rax 
+ 10  171 10880  0 8 427 
—05  ®10  00X0  1X27.7 
+7  705322X  0448.1 


5T8  —01  7X2 
*13  +X3  644 
ZT2  -08  an 
1X4  -22  Z16 
2X5  — Si  *2X3 
US  _ 2-2S 
0.06  _ 0.12 
142  _ Z22 

4®  **  6« 

£JS 

0X7  -XI  146 
1.18  -X3  VS 
0»  -01  1M7 
074  -XI  0X9 

ass  +22  1X5 

4.79  _ 11.78 


■ 367 


§S?  iK?-ui%S3S§“ 

20X0  -40  21 JO  14X8  Z9  26J 


SPJWffBt)  tone  CKUBSOD  PR 


SM 


—11  "309821X4  0X  254 

-07  1*17  871  14  208 


5*®  +®  69®  7X1  05 193 
1025  +.14  1*18  AJ7  XX  _ 
257E  +XB  33 13X7  14  27 
12-75  -10 1876 118*  2£  207 


+17|  9*153*12  08  4BX 


123  -.16  MX*  4X4  _« 
12140-1®  1®  92X6  04  39.1 
21X5  +2  251*21  IX  MX 

an  — "KXD  57B  — QX 


+1  178  40 

-C  1*1  £ 

-1  125  ffl 
-140  re®  1050 
— 18®  10 
-50  17B  B5 

^ £8  i5 

+1 70®  Z7 
-UD  37-80  1BJ0 
-®  4530  1 *20 

-a®  ira_HH 
-i  can  to® 
„ 71L5D  * 

+7  53  40 

—SO  38  24 

-1®  62  32 

-a®  a®  to 

-1®  27  5ft 
-3  HI  BO 
-3  "I* 

—20  48 10.10 


— Z010  1X9* 
5.480  +10  57*0  3X20  I 

-9  E79  5*1 
_ +4  531  306  i 

ft  +£  S8  SI- 

+5  617  <30 

-60  2X251720  1 

13g  -3UJJ7  97? 
57b  —15  959  <91 

-a  505  sfig  : 
♦18  290  IK 

-*  1.100  577 

-9  <35  IM 

+101750  787  I 


■«»*■  342 

sr  s ^ 

KM  35X60  -SO 
TaflkS*  1X91  — 

Tkatt  531  -74 

DMOl  2*761 
Tokko  T30 

373 


-18  430  320  1X405 
+1  70*  308  IX  _ 
158  +1  K&  136  3.1  _ 

212  +12  SSD  170  ZX  226 
-1  136  ffl  _20X 
♦2  <75  320  IX  BOX 
-2  09  <12  1X32.0 


pgen 

SSH 


EM  0.7  ea 

+4  360  205  ZO 1BJ 
+1  314  124  2X 


-03  1X6 
+.15  060  330 
-OS  IM  02* 
— X3  274  039 
-19  234  0X5 
-X5  *78  U4 
+.10  aio  Z73 
-X2  1X7  0® 
-X7  ZB2  043 
-03  1-15  022 
—07  7,r'  0X7 
-10  20®  11.70 
-.12  7®  3X2 
-io  io®  a® 
+.10  7.15  1X9 
-06  272  0X1 
+.11  574  081 

_ 1®  0X7 
-10  9®  2.84 
+.1034*1320 
-18  7®  17* 

_ 5l40  146 
-X6  1J*  048 
-XI  *42  0X1 
+.101510  *30 

_ mio  2 

—02  5X0  072 


__B1fiW 

187  +.4&0H0 
0 <2  +.02  155  0J3 
1(185  —05  772  122 
9Z05  —7 1382  73 
®X-X5  377210 
31  —35  377  2Z7 
17.15 +.15  211**3 
3»  -2  222  173 
4.75-05110*75 
6.75  -.1  7X471 
14X5-45  31 J U 
0X9  *30  SOB 

7X5 +XS  1*2  7.75 


27108 


_ 27 
OX  <74 
1.1  _ 
Z1  jQX 
— 107 


17781  Soma 
111170  stout 
62488  Slrt0 
10*4581  TntrB 
382955  TVXEld 
420948  TBtoC 
102134  T*dcB 
852063  Trijti 


109 


OX  100 


7X187 
*1  .BX 

Z0 127 


OX  6.7 

SSifi 

IX  _ 
14  _ 


in  Ts 
368112  Tftoran 
143*414  TnrOoo 
1896181  DicnP 
wh»  Taut 
117M  TrtnA 
2600  TUcmc 
132901  TTft! 
120686  TWMl 
8 UOup* 
B9B28  i»™ 


72X . . 

iS+:4s 

2X5  — ® 

0X45 

13 

873  k1  14X8X5 

1X3  -1&«V76 
2*65  +.145X  227 
11  +15  21 X 05 
S6  -8  773*05 

807  -2.1  M0  377 


203  +.1 3*02115 
" 254  1ft| 


234  +.16  

1U  +2UU 
81  +J5  035  5X5 
15J5— 252U25  « 
31® -05  357  2525 
MX  +.15  615  »7 


92223 


10C5365  MhoRc 
1375  YMQ 


97X+85BU1W> 
008  0.49  0X4 

ax  100  3 


_ 73 


MONTREAL  (FetlO/CBaS) 
4 pa  don 


f2EMJWD(Fd)10/NZ9 


240012  BbQf 


-isoijaftTM 


260  1X339 


1739  +01X10  940  0X23X 


114 

7MQB  73 

w % 

noun  iu 

ToraOp  91 


Z1  24.4 

-00  5750  Z7ES  OX  aai 
+5  316  20  1X457 
+2  249  1«  H 3U 
_ _ 919  426  OB  _ 

1.185  +22  1,<B0  1X00  1.1  3Z0 
-1  274  no  _ .. 
-1  17?  70  _ — 

+4  S76  381  VI  — 
+2  MO  71  _ — 

5 163  BOV 
— 918  570  EX  «X 


3 -10  3X5 
Z72  -.11  "3.01 
043  -m  1X1 
1®  -.10  2X2 
2X2  -Z1  4X5 
114  -.02  B® 
0.78  -03  l.*6 
1X3  -10  3X2 
5X2  -17  ft 


77-15  00  67 
14  -4170117 


3SJ5  +7  39  18 
117S  -3E  22-1  «23 
33  3102076 

2SJ5  -8284154 


-6  591  jm  i 
■22 1,7101,006  I 


-1  270  126 

^ . >1  477  272 

102  +4  314  90 

90B  +6 17®  *48 

2S$  -8  « » 

-2  *81  261 


711 

„ BC 

THOPI  390 
ToMh  164 

-» 

107 
1XM 


+1|  1X601,086  1.1  IU 


FT/S&P  ACTUARIES  WORLD  INDICES 


Emerging  markets 


Tta.FPSSP  AcuriH  VhiM  Mem  otb 
Facidqr  or  M&artn  ana  me  MRob  of 
NKnOWl  AND 
REOKMAL  waters 
HggmtaHMIMi 
Mow  reantar  cf  fern 
0>  Hock  


by  FTSE  MkhDooH  IMtod,  aaktw,  Sid*  & Ca  m!  Stoodnl  & Poor*  tub  Men  tm  csepled  by  FRE  WenKtaal  and  SCnM  ft  Morii  to  coduxtkn  to  IR>  investabfc  HKfices 


TUESDAY  fOnUARY  9- 


WMWT  mOABT  8 1999- 


Ml 


US 

Dolr 

Day'S 

Dngi 

Pond 

Surtag 

Yin 

Bn 

Loed 

Cancel 

Locd 

%ckB 

She 

ok 

US 

Oo84< 

Mr 

’■% 

MV 

Mu 

Mu 

MU 

m dar 

VWfl 

Mu 

Pont 


Yan 


LOCH 

Ctoresey  52  weak  52  1 
Max  . ntfi  . u 


i(7^. 

Anaeii. 


-21094 


Bk^jiun  p2)., 


J7SJ5 

-389X3 


BtazB  (29)., 


-10026 


CBWd8m5- 


-2»iJ7 


Daocnarii  (34J — — 
FtaM{29) 


46096 

593.97 


Ft8K8(73). 

G9mwr(5S}- 


-321.60 


-26370 


Greflnpq. 


-03X6 


Hoag  Kong,  CWos(BQ- 

tadoneda{24r 

Mud  (14) 

to*  1 53}. 


273.78 

4435 


-536X9 


JMk(445). 


..158+SO 

,93.79 


06)+ 


NMZttMnt(lQ< 

Nairn  07) 

PWWnBpW— 

nnonw. 


-1133.61 

-48T.16 

—06.16 


-23&S3 


jsa 


-S4.68 


SlngamHO). 
SOBtti  Attest}. 

Snknai., 


-IM 

P.„.195J& 

-37100 


Swadvi  (43). 


-5Z690 


PqBziiTftntt  pft— ■»— - 3^24 
TDsBHM  PD — 1850 


tlnfead  Ktagdon  P01)- 
USA(61S. 


-30.M 


-an.75 


-OB 
09 
-12 
-M 
-Z* 
02 
-2.4 
-ZD 
-1-8 
-3X 
1.1 
Z1 
-1.1 
-2A 
-1 2 
-1.4 
-U 
-1.7 
-1.7 
-IX 
-12 
-32 
-11 
-UP 

-1J 

-12 

-U 

-06 

-22 


13457 
16J  M 
36178 
9624 
185.73 
42065 
53796 
29127 
imus 
385X7 
Z47J6 
4178 
-486LQS 
14376 
89.43 
1026.72 
44122 
S9JB2 
21423 
75.70 
230.67 
17154 
17625 
33751 
47922 
35325 
1728 
33423 
45444 


155.40 

12625 

28625 

7623 

14827 

339.79 

429.44 

23222 

19051 

291.43 

19724 

3426 

114X0 

7123 

819X1 

35222 

4724 

17L9T 

6043 

18414 

13824 

141.17 

26174 

38125 


1328 

28829 

362.77 


219X4 

•16028 

351.49 

10829 

20626 

47823 

65522 

XBfK 

237.11 

410.77 

273X0 

4927 

527.09 

202X5 

100X8 

115525 

*33X3 

67X2 

24125 

65.17 

30829 

19501 

T982B 

41519 

53508 

39573 

1157 

37518 

61123 


22057 
16028 
351X9 
372X0 
221X5 
1 42546 
65522 
292X5 
237.11 
624X6 
27228 
2B7J32 
527X9 
202X5 
7U3 
12487X2 
433X3 
6320 
245X0 
16422 
SBTO 

147X8 
26055 
415 « 
615X0 
34420 
27X7 
33423 
501.75 


-02 

02. 

-1J 

-0.7 

-22 

-02 

-2X 

-2.4 

-22 

-32 

1.1 

09 

-12 

-23 

-02 

-IX 

-IX 

-12 

-2.9 

-IX 

-1,7 

-51 

-(LB 

-12 

-12 

-12 

-52 

-09 


333 
2X7 
1X2  . 
623 
1.79 
1XT 
1.73 
2.14 
1X9 
1X4 
4.46 
117 
1X1 
127 
1X4 
2X5 
2.18. 
4X2 
224 
non 
1X6 
1X2 
540 
124 
129 
114 
3.19 
222 
120 


21575 
T7BX8 
404.15 
1D57S 
210X0 
468,11 
80626 
32511 
28820 
41524 
27593 
47 27 
542X2 
16244 
100X0 
115027 
«3X1 
6723 

240.69 
84X7 

257X1 

185.70 

201.45 
37591 
536X3 
357 JS 

wtafl 

371.45 
51519 


19582 

16544 

367X0 

9575 

19124 

425X9 

552X5 

297X5 

243X4 

377.17 

24503 

43X2 

492.74 

147X1 

■90181 

1044X3 

44542 

61.15 

21557 

7588 

23*11 

177171 

182X3 

34227 

482X8 

360X5 

1552 

33721 

48502 


155J9 

12599 

29048 

7517 

15127 

387.18 

43720 

23584 

192X5 


19474 

34X5 

39502 

11576 

71X8 

82578 

354X4 

4540 

173X0 


18521 

14586 


270X2 

dWM 

28539 

14X6 

266X9 

36587 


221X8 

lsaja 

357.43 

111X3 

215X9 

480X3 

671474 

300.14 

242X3 

42519 

277X6 

48X0' 

535X2 

20582 

102X7 

TI77X2 

44113 

8593 

246X9 

86X7 

314X1 

200X4 

20523 

422X6 

54&ES 

40545 

20X7 

38525 

32536 


221X3 
159X9 
357 A3 
375X3 
22578 
421 .74 
67474 
30514 
242X3 
852X0 
289X5 

535X2 

20582 

71X8 

10BM40 

441X5 

63X5 

250.62 

16525 

31451 

132.40 

202.70 

B27JB 

349X1 

29X2 

337X1 

51519 


219X6 

25573 

44595 

26534 

24578 

537X3 

661.25 

35445 

32561 

41559 

362X5 

6452 

60585 

192X4 

108.73 

173173 

56Z73 

77X4 

»7J1 

10598 

299X9 

24574 

34520 

43519 

828.19 

441X5 

3584 

401X4 

527.72 


163X6 

165X7 

273X0 

6532 

159X4 

42612 

312.12 

246X4 

MH-W 

211-47 

19564 

1504 

39515 

12568 

76X3 

787.15 

394X2 

45X8 

181X6 

42-48 

19*13 

ICS-45 

151X5 

290X1 

378.18 

307.73 

515 

307X6 

39512 


20576 

200X3 

27543 

233X7 

217X6 

461.49 

312.12 

251.44 

244X1 


: 352.13 
54X0 
44554 
133X1 
10573 
1583X8 
424X0 
7554 
29141 

8531 


2T7.T6 

281X8 

299X4 

490X9 

37113 

3569 

35546 

412X2 


, ^ 

445,48 

-ZX 

40146 

322X9 

J46.4S 

-IX 

31178 

251*9 

39X4 

-U 

90X2 

7236 

' - 

5D1X7  ■ 

-IX 

4SL00 

36L4Z  . 

106X0 

-IX 

96.19 

78.78 

. * • 

.206.03 

-13. 

188X0 

14196 

■ . — : • ' - 

461.73 

-23 

438X1 

348X0 

Eim»  Er  UK  C2U 

„_XZX34  . 

-IX 

29185 

23177 

4S599 

353X6 

87X4 


EonO*  Be  artt toe  (38!) 

Eurapi  Bt  UK  Bl.  Eurad®  (18C5  —9550 

PlCJBc  Ex.  48pH)  (276) -m-17542 

mm  ft.  EonVec  (1821) — — i 
Worid  E*  US(I64P— — MSI 


Wodd  Ex.  UK  (2061) 
«M9  Et  JMW  (1817V 


10523 

20936 

49093 

32551 

9564 

9534 

16163 

105X8 

20843 

900X4 

409,12 


37514 

321X8 

97X4 

50557 

7961 

17550 

48245 

305S5 

95.11 

9589 

17190 

101X7 

175X3 

28537 

393X5 


272X1  217X4  30583  2B9XB  -1 J 


-22 

1.34 

«SBI 

413X1 

327X4 

46X49 

38172 

467X0 

347X9 

371  BB 

-1.7 

211 

351X4 

31177 

35222 

35926 

327X3 

38624 

282X3 

309X4 

-12 

1J8 

101.72 

92X7 

7211 

39X2 

goss 

113X2 

81X3 

- 

-IX 

1X4 

SS22 

«2.<1 

MSB 

52129 

516X4 

555X7 

360X4 

429JD 

-OX 

1X8 

107X2 

97.45 

77.14 

199X6 

80X2 

11848 

82X8 

11120 

-IX 

1S5 

206X9  ■ 

16142 

14193 

213X4 

172X0 

22179 

16100 

19106 

-22 

1X2 

492J9 

4475D 

S421 

504/47 

433/45 

50143 

374X2 

40000 

-ID 

1.70 

32174 

29152 

23129 

338X3 

311X5 

36622 

260X3 

Z77X1 

-1.1 

244 

gas 

86.86 

6175 

97X1 

9119 

103X3 

77.40 

- 

-IX 

1X5 

9779 

88X0 

7029 

mu 

95.45 

10921 

75.16 

- 

-0.1 

3X3 

179X6 

162X2 

■12172 

183X3 

180X5 

21104 

12826 

20722 

-IX 

1.S9 

10632 

9US 

7570 

107X1 

103X0 

10106 

83X9 

- 

-1.4 

1X8 

208X4 

18110 

149X8 

213.17 

177X5 

221X1 

165XS 

201X9 

-IX 

1X7 

300X4 

27254 

215X0 

307X5 

258X7 

311/43 

23111 

260X6 

-2.0 

1X8 

<s.n 

371X1 

294X6 

41180 

40123 

427X9 

320X8 

34140 

-U 

1X2 

30141 

27125 

22024 

313X7 

274X9 

31151 

242X6 

266X6 

IztaMrici 

Argenttaa 

748.44 

-IX 

-82 

Brad 

218X7 

-2X 

-207 

QdB 

4S?X2 

+12 

+04 

CDtonffltat 

343X7 

♦IX 

-212 

Marico 

47JL35 

-IX 

-as 

Paru* 

13303 

*02 

-12 

VmezuBtf 

380X9 

+0-1 

-162 

Eon  Ada 

CMaa* 

99PK 

+42 

-137 

Iris' 

67X7 

+0X 

+47 

■ — ■ 

2247 

+Z0 

-72 

ton* 

40* 

-4X 

-72 

MM 

WB7 

+10 

-13 

PUtoas* 

81.75 

+2.1 

-tax 

11526 

-12 

-M 

Sri  Lanks® 

7322 

+02 

-112 

Tatosn.  Chtoa* 

107® 

-IX 

-72 

TtaDend 

5*78 

-47 

-132 

Bn® 

Czadt  Rap 

4MB 

-11 

-1S2 

Pem 

719X2 

-ZX 

+112 

JMg®r« 

283.61 

-1.4 

♦1.1 

ftfiotf* 

54320 

+03 

+&7 

Porftjgal 

280W 

-12 

-12 

Run* 

24  J8 

+6.7 

+5.7 

SkxaMa 

4171 

+1.1 

+42 

■nakaf 

154X2 

+10 

+52 

MM/Uitoa 

EBTSX 

75X9 

-IX 

+17X 

tan 1 

101X0 

-0.1 

-12 

Jcnto 

227X2 

+42 

Maracco 

17135 

-ox 

+11 

S UriaP 

13329 

-12 

+0X 

antatara* 

105X6 

-23 

+M 

Hagbn 

Oprftioda 

181.78 

-IX 

-2J 

U&d  Mrita 

384X5 

-1.T 

-82 

AeM 

9005 

-12 

-7X 

at* 

121,10 

-IX 

+10 

Mope 

15941 

-ox- 

+0X 

am  Earope 

5174 

+06 

+12 

IC  & ttte 

5153 

-ZX 

+5-4 

CDrap+M^y 

18436 

-IX 

-2 3 

Ma+Mby 

100X6 

-ox 

-ax 

. „ B1  17  209 
-15  780  «0  07  _ 
+1  380  Z26  1J  &1 
+5  <5!  758  4.1  296 
-1  MB  37 1*9 

r:  UK  a7  _ 
_ 1.086  730  1.2  _ 
-2  283  B5  ZD  _ 
-ffiZfflSUM  07277 
217  3J0  IM 
BO  — — 
1/<10  07  327 
2J3D  07  2(3 

S 2.1 7*4 
140  37  — 

foS”™ 

140  Z1  273 

+22  1*751,199  *0  2*9 
+2313*01310  0717* 

2JM  08  — 
985  1.1  197 
470  08  IM 
. .,—  1.235  09  373 
-3*  V6D0 1.112  VO  36-1 
— W 140  23  373 
-22  770  *73  13  J7J 
+8  290  63  23  297 

+13  B40  SSD  U 193 
+1  445  ZZO  32  _ 
+16  <25  2S  Z5  — 
_ <86  256  1 S *02 
+2D  17*0  626  07313 
-5  52D  136  — — 
+7  388  190  U — 


AUSTRALIA  (Fob  10/ AusB) 


1010  _ _ 
202  04  — 
I /ffl  1.7  29,4 
574  U1U 
0®  9.1  113 
8 36  6.1  137 
Z40  3J2S.1 
045  3J1B3 
''  *3  — 
431*3 

07  137 
..  ai<  _ — 
-X  <*20  2BJO  13373 
-32  135  02)20  _ 
03*  _ _ 
_ 115  53  _ 
ns  936  13  413 
-.11  "4.16  271  _ _ 
-35  506  335  75102 
-31  242  136  64113 
-.10  2JZ  OB  IS  — 

+.13-3.16  5S 

-39  831  175—6*2 
+32  "5.1D  23b  _ — 
-J3  122  532  26  297 
+.13  930  IK  13909 
-34  737  639  13  107 
+3124311B3E  <3  212 
-.01  2J6  040  _ _ 
— 1.18  029  — 

-36  Z75  1.47  24  114 
-.12  336  2 IB  73 163 
-X  MO  li0'<j  _ 
—.08  OSB  246  53  _ 
-JB  176  034  B3  - 
-36  Z57  079  27  — 

S3  IBB  a 

-12.10  030  1921J 


-.12  5K  |410B 


.5*5  4 72  IU 

-35  MS  248  72137 
■+.1B  570  170  5* 


aw  8570  +1®  12*  90  23 

DIM  423099  +1  HM 37®  23 


4090  +30  SUE  4190  _ 
1770  +JD  23®  10  93 

U(3  +®  91®  3020  23 
38ir  — 5531  2872  — 
6HUJ  <7  +®  9930  42®  23 

TeBM  79  -112*3)5650  _ 


IK«MD(Rdl  JO/BM 


-33  135  131  63  IU 
— ‘ - 132  12  434 


MHHIW»tl 


aphti  m*  m «»»**-*  *******  *•**.' 


(•Pancamaaoi 


hiK:kfl»iVH«ninf«k 

mnemnutfBmstmznJHsm: 

tooKvwttUosmuunm 

gmt  momma  Memu-i  astr/g 
sk  si  nejtprn  tm  nzftc  Ji  ia& 
pap*  at  wt  nq*  si  mb  fwn  2 nwt 

trUHta 


UB 

lor  ail 

nSi  ae 

uar  *a 

UnN  1Z7 
HI  073 
MeqrBi  17.12 


-■07  1® 

4®  2®  1.40E3tgJ 


- 23S  034  *1 
-.16  531  ZSB  425*8 
-30  *19  ISO  OJ  5V6 


— U8  Z20  34  H4 


238  -9  3®  14S  _2Z1 

40®  -1®  IM  28  _ _ 

ssr  *5  =3  ss  - = 

L«HbF  SIX  +3E  42  5®  - _ 

ROW  420  — 45  Z<0  _ _ 

SaCuf  752  +12  #ffl  192  _ _ 
SOHO.  103  — 127  26  — _ 

SnOtf  14  _ 110  &90S0  _ 

» g§4gH£i5S8z  = 


WauMMty&ftCiMdfrt 


asL^Ms  ssrsa1" 


CMflDA 


AMERICAS 

-®  *68  130  43  _ 

-32  UB  086  U 147 
—73  *1U6  11.10  37  104 
-79  938  5®  53  453 
-31  VB2  035  U1U 
_ 2H  132  _ 17.7 
-3B27JJ71US  *01*6 


at  h o mum  « b.  mp  dhl  b & 

AbdtWwiJtaUSt 


TORONTO  (Feb10/C®9 


-%  & am 

~.Sl|®  048  033*1 

— -18  11^1  7®  07  _ 


+ /-M  | 

15,1-3626 

7ZEb  -36  1 


7»  m cr  tot  j«u  mm  it  mu  Tin  «o 
r ik  id -*«  rat  TnranxrtajBv 


aSSiS^S  28  5u«*-raima6» 


J 


34 


FINANCIAL  times  THURSDAY  FEBRUARY  1 1 1999 


GLOBAL  EQUITY  MARKETS 

f US  DATA 

1 

JAPAN  S 

| FRANCE  I 

Mm  Bdkk 


9B3JB  92n.11  930421  MUt  753L07  am** 
pna^  pirns)  (vuq 
W52Q  10SS7  10529  1*7.17  1*447  107.17 

flow*  {nun  pizmi 
SISMXBUBOSCM  mm  23000  mm 

. 0««8  »HWn  (IBM/91) 
293.72  29106  29300  32651  ppm 

PfflW  (Bflfl)  (8/10/9*) 


DJ  M.  Dflft  N^l  OBlJi  H4Z7J20  U>  9B7B.I3  BUUB  rf^wwMA* 

BOMWtaS 


MffiOM  916.00  90.1 

■ WlgHWWIBMnwnY 

■ ACTWE570Ca 


Ml 

Tab  8 

MS 

F09 

F08 

Fibs 

hnatod 

sai 

jypae 

IM 

Hum 

Tuan 

17200  ito 

BBS 

1.405 

1,10 

to 

2606 

1JSB1 

1771 

26237 

0651 

■mtrnmtmml 

• an 

see 

60 

Mr  to 

• 18 

s 

0 

0600 

687.160 

UlOBIMto 

0 

n 

a 

W16.H  1213J7  1239.41  SUM  927.99 
BVU99  vm 
147728  10481 150644  IBIS  IffMD 

-otm 

12.72  T2S21  12657  147 Ji  km 

(1477/99I  {871099) 


msEftov.  57162  saw  ssua  eius  47720 

jj/totbj 

MWC0B9  68224  70290  70626  75107  S8U5 

P2««n  (antvgq 

WSDMfthp  281179  240492  237162  251009  H19.12 

poni  pmmq 

toUZBOO  403.13  41129  *1275  401*1  51628 

pi un  mom) 


Ms  Cob* 


127924  4*0 

(291/99)  (|fl(3q 

135126  252 

PSnAq  (3QWS2J 
1*728  7.13 

(W7*8  (W7fl 

tlU*  424 
pn/99}  psrnq 
TSUT  52420 
P2U9)  (1E77fl6) 
SNUB  5427 
(iwagj  pnof74j 
4BMi  mas 

ptUq  (3712/83} 


m RATIO* 

1 

rwannw 

ChooM 

Uri 

Fab  S 

Jan  29 

JHl  22 

(job 

Dow  Jana  M.  Dhr.  YMd 

1.65 

134 

1£7 

1.68 

Fob  3 

Jan  27 

Jan  20 

Year  ago 

too 

SSPridOlv.  yMd 

1.10 

1.12 

1.12 

948 

SAP  Ind.  P/E  ratio 

3BS& 

38^7 

3600 

2721 

US/Rhr 

SUtto  Cfcee  Otft 
tor  prk*  change 

11.134.100  1471.  'Ill 

11003200  511  -11 

smpoo  42j  -at 

3.127.100  951  -41 

7224500  33K  -H 
6*88200  6SW  -71 
W152U0  0J4  -81 

6,146700  K1  -W 
SAMBO  44*  +4 

3,137280  13H  -1 


■ 8M040  TBACMI6  4CTMTT 

m serm  stocks 

TMM  Sum  don  OpV 

MM*  pic*  Wage 
OilGiap  2BJ569J500  971  -€* 

CkEoSfi  20277200  951  -A 

hM  2JOTM00  1251  -61 

Han  19k202OO  1801  -51 

t|CM  15243200  MM  -83 

W 13258200  63U  -41 

MCMa  12244700  7W  -21 

y*X*>  1MS7.700  140V  -17* 

SW»  9283200  S7H  -H 

USMM  91419200  414*  +38 


CM  00V  (89*1 

price  (Mae  cbge  % 

' 13  +T»  +110 

ra*  +4t  +ai 

311  +11  +60 

22  +1M  +60 

Z7»  -5*  -172 

am  -7i  ,4i 

m -«k  -u 

m -»  -ay 


>015^6206 


Qw  nya  Oqn 

price  toga  ctige  % 

434  +7*  +22J 

«**  +>4  +i  OA 

11  +1  +1U 

4114+38+47 

94)*  -33  -250 

25M  -7  -212 

98H  -2SU  -207 

Ml  -141  -147 


MW225  1385240 1390288139049 

v*f*  to  139n.11  Dp*  tar  1379821. 

■ TTMCTD  TMMK;  ACTBfffT 

■ 4CTWB  glOCC I 

VMMf  SBC*  CM  Bp*  ' 


b;-.  3Mt  18206200  900  -Cl 

S*B  14267200  2«s  -a 

.TV  na  7254200  an  -a 

IaklA  * *Wm  6223200  272  *18 

La“aa  • BUH  6.127200  1315  +15 


If  «S  1W 10  9 8 

12680  39801  8525  MC  40  40D123  4B3&48  415402 

Day*  M «&&£.  Op*  He  SBM06 
Wn  = 423236280  ■ MBS  7MDNS  2CI1WTY 


m Acme  stocks 


6,127200  1315  +15 

6264208  118  -4 

5239200  1104  +38 

5200200  40  +18 

5,067200  742  *1 

4205200  T0S 


GERMANY 


\ OWCh 
i-  Dt» 
'.r  LiNn 
KTD 

felSfiS,'-'.'-  ■ .r.  ••  9am 

germ  ~ ~ j.-. — i.  (V^lh 
BMP 


M M M 
v io  a 6 

T:~  D«  479682  *90435  502722 

owt  me  tusM.  opt  w am& 

' M TBWKftBTTBIIDMEACTMTT 

r“:  ■ AC1HESRKB 


HVB2  31  -a  I 

600299  252  -02 

561202  33  -02 

400243  47.75  -0J 
473.191  1825  -OA 

446,183  342  -22 

4C«6  5St7  -14 
411205  31.1  -12 

3SE2B4  30J  -02 


Dura  o^t 

Osp  ogt  % 

+195  +72 
+35  +74 

+«  +72 

+48  +72 

-29  -112 

-87  -65 

-M  -54 


-34  -5.4 


SntcaatMM 


to 

Im 

to 

low 

6171.43 

388608 

8171,43 

fiSl.16 

toM.-M 

0 BK8EST 

0ONBB 

datodgr 

OBB 

00% 

Ocfs 

up* 

was 

pdea 

to  o0e% 

172 

+L1 

4&S 

n*n 

• *1M 

+1J 

♦4  A 

Dry«ric 

113 

+65 

+42 

to* 

17.1 

+00 

+60 

Dam 

40 

-4 

-61 

Pong 

<30 

-30 

-45 

ttattnl 

54 

-215 

-62 

GEA  P> 

105 

-IDS 

-60 

Skd*  CM 
MM  price 
22C3JS46  762 
12Z743S  0025 
1259238  12.19 

1211,12  a 

1268278  113 

1.153,181  1352 
842304  K 
•33242  23J7 
78Q2B9  23U 
774296  9325 


Mi  U U 
10  9 6 

FRE100  57702  57752  56342 
0*7*  I0C  57813  Dtyt  M ESBJ. 

■ uMOQWTWicwTiiffrr 

■ AC1WE  STOCKS 


HP  ta.  »p  W 
33843  286224  433349  90421 

Vtom : 369268.410 


GM  a^»  WK 

pica  dang*  as*  * 

57  +61  +6J 

SB  +2SJ  +47 

1524  +OB3  +64 

1M  +3  +M 

242  -22  -67 

9449  -526  -62 

nn  ss  -u 

4007  -252  -5.1 


1990/99  ..nMimUdfti 

Mgt  toe  W0  laa 

6119  48457  *178  «M 


*****  Ml  OH  D*l  «WM3l  CM 

Mad  griea  Jaaga  l»o 

IMda  22W8240  2S7W  ffi-,  m gm 

Ma  18.7BS.119  15*1*  +W  gjy  ■“  „ 

Tea  1720Q200  10W  +i  «0 

DSkpO  1720290  474*  +60* 

Vaedm  1&141220  iom  +» 

5MT&T  15284200  3391*  -W  “f*  ,, 

snaeta  15063, MO  229%  +V  ? 

IMmt  13295290  5B»  +3fl»  w 

Canto*  cap  36 


132352+0  154  -38 

13425710  344  -2* 


IW»  °V* 
dangi  rip* 

+30  +5U 

+K  +50 

+m  +02 

+37  +174 

-4M  -272 
-14  -» 

-IK  -137 
-5  -122 


121770  1216.00 

122920  122620 

0pm  Sea  price 

138400  139600 

127600  138200 


-aoo  123120 

-420  12*250 

ftM*  WQO 

+1000  138900 

+100A  126200 


to*  &*.  *oL  Open  M. 

121  ISO  1 80525  r 392490 

122820  6S5  BJB72 

low  Ed.aH  OptJ  Bit 

127900  ZTM S 104,781 

13BBOO  64  -83728 


WORLD  MARKETS  AT  A GUNCE 


117480  Feb 
62JQ2  Mr 


10.100  mk 
50904  Jm 


Ctnage 

to 

Low 

EsL  wL 

Open  86 

-1000 

-1625 

71200 

70700 

eaaoo 

44083 

1^39 

15MW 

2.QB1 

-630 

GB660 

68110 

31004 

134010 

-630 

88460. 

67630 

247 

6670 

/HtfPribw  Gened 


™ M fit  198689  1998199  * Ybd  * BE  Co Mr 

» 9 8 Mgb  Um 

1637073  163035  1652500  234B53  23086  1230519  1QUB  4W  a~  ■ mT 


tadot  ' 

Fa 

Fab 

F 9b 

1988(00 

■10 

9 

8 

to 

BSE  Sna. 

3 307 JO 

32D7J1 

31836* 

40038  21MM 

SAPOR  500 

0H27 

3C20 

GX44 

3032  21/406 

Writ  p»  Ontnriae  28544 

MKHob  - 5767 

6hMd»MriiMTari»iM>nBg<Wf 

JUMi  ADC  MCI  109099 

^M?e7Mr»aaatftfwwMdte  f 

BaMm  . BB3D  332873 

ftflM  Mr  far  d>  Inwtt  mm  nn±Q. 
Bari  Bmaqa  87000 

Wa»HW»mim»6 

MM  TSE  100+  . 392.15 

MebkMMpf  300143 

TSESOOCWt)*’  641940 

MferioSS  830094 

XitowK/Mr  b 

a*  emeeot  3094477 

aa  SMpMB  « 

Shamtu  B » 


28907  29000  2B«UB  4U9 

593.7  5B19  70.10  23W9B 

hU £ CS*  tpMfarfwatfBflranaa 
111773  111064  188856  26U6 

mao  Mmi  tied  ?£  pr  cant 
3385.  ta  344017  36BLB  67UBB 


39380  40274  47693  25696 

301949  313261  438001  KHflB 

644400  658360  782230  22UB 

340957  34091  3HSSI  2S600 

367023  362352  4KI98  T7U6 

2444  2418  SUB  10096 

4595  4UB  dfl  10096 


90293  86173  85492  14S14B  77198 


Cach  RapMUX  50  3703  3728  3817 

atari  wahd  htf  haar  braXSptr  tm  mm  * Cam  Spot 
Daniil*  CopadapnSE  61079  62294  62497 

bM  fag  M AM  Wg  itKnmmsr. 

tggft  CdaSEGn  431.15  B»a5  msM 

rums  torn  ttri  af  Sm  ftrttaa  <ri  tfw  aaMa  ftarta  fe  e m 
(Mari  Ha  GanaqJ  SHOES  99025  6M6J7 

m*  tOtejiy  stm  Mag  flnarf  nahe  haa: 

v An  SBF  250  2S3Z.M  255592  2B10Z7 

C0C  40  400193  409849  415492 

JMetf  hwa  (y  aalt  cfc  JApBta  » 6 pr  cari . 

. flaaaap  FKZ  Nda  15072  130B6B  16000 

Mj*  DAXj  479682  480435  502772 

tarn  Man*  Gawd  322*47  321991  332293 

FISEdSE  20  204035  204295  07394 

flMtlUrtaiatfMriiartMBfBadhtfAnOdMd. 

Haag  Bag  Mg  Sag  901633  98*448  913980 

HBCMC*  68191  . 90QJ8  63932 

PwyMMMMpMaacieMaCTpata 
IM  Ba  62E931  BSS8B  638835 


4092  1099 

«» 

B2B3JJB  207VB9 

279973  177786 
- 438848  17/7/98 


194890  20796 
60143  2077/96 
ldr8hria 
«?m  tea 
2T1194  *3® 

tlSIBuBO  25366 
171609  22098 

nu  wm 


245920  1MB  302  229 

•680  3UV» 


235771  WU9B  191  252 


Sam  pulmtmB(Ard(ftrm  tarns  bepm^  aattia  h Cp  fiteay  27  aget 

tadcaM  36M  cap.  39888  40283  39989  BE4.18  2088 

IMS  bur  b my  U>  mm  m m b bfKa  imtn 

MM  B0  owra  51S882  S1865St  EGD094  547131  21M6B 

hM  M Mr  100  SB944  M7i  Sii  3043  8A99 

BM  Mr  MB  EM  MriMhg  19  par  cat  to  aim  tm 


1966B9  JIM 
la* 

zrous  2tncw 
509B2V>(»  M 

SUI 21AI9B  2i” 

3MBJ1  aftOW  101 


Cams 

Mn 

Fab 

ftfi 

Feb 

1008(09 

isms 

►(■  IMS 

i ME 

ID 

B 

8 

to 

Im 

PoWgri 

B9.X 

mni> 

453AB7 

501252 

Stlto  27WBB 

man  mam 

203 

276 

rsa 

1136670 

1140679 

110505 

M2HOO  VMS 

811451  20008 

dto 

m 

6201 

5804 

5660 

41101  snn 

3851  50008 

■ 

M 

66749  88249  t2BR06  15MB6  4761 JB  10MB 


32441  50096  167  184 

2500.10  0MB 
S33B79  STOSS 
271624  5n096 

288695  14M6  X47  ilj" 

24.13  82®  177  257* 

4472  4/289 

77617  14/1096  M a” 


BO  Cad  30 

3ZSJ9 

32136 

•mat 

sma  mnne 

24051  aro® 

206 

269 

hacari 

T366SE 

142074 

145408 

W54J6  7/4(96 

-TO6&5D  01088 

Hriri  GnM 

228450 

5239AD 

223*0 

2837700  EMM 

M7610D  on  OSS 

eiKtA  ceotx 

1 Brad  paUkt  M ta  doe  n tomato 

HEM  225 

09524) 

13S020B 

13082.46 

172U3B2/3M 

1368000  9/KW6 

006 

5Q7 

UW  300  - 

21505 

2002 

21752 

257X3  10(2106 

13200  ana® 

to 

ntm 

1OS305 

103083 

muD  ttwaa 

9BB.11  15/10® 

MSacdan 

12305* 

12Z75D 

121612 

Hour  tuna 

ISAM  13/KV® 

Off  tu/Mri  ha  tsay  jec  crap-  ubt  Hiatt 
JMS  MBH 


31600  anas  na 


an 056  196  174 


322041  12A5B  176  224 

1673.0  12156  S zT 

mass  i2ua 

126680  20066  195  wE 

MM3  8/1056 

136613  20156  10  oT 

Tsansanm 

MOC  13/856  395  55" 

010  USB 

[MaflWPf  m 

S775C2IM8  ■ po 


jfl»dOOraeatrM» 
■accta  C4SA 


54515  54514  25M  7fi3i  27MB 

ay hauai  Mtp cadatf war na*  lari ar*. 

6PSP  3N34  01680  32D40B2MB 


8063  89528  842.15  8098  1M8 


NMB*  CBS  VMM  12548  12657  12992  148380  20758 

CSS  M Sr  WS2  7049  7174  84U0  Z7/758 

flMhaaUMmCif22pBra<liriW*aatMZ4jcrMd 

MavZabnl  Op  « MB8D  21653  218834  238092  20056 

fth  h IS  Mth  m laa  or ridy  bed  Mari  *ba daw  techy 

■gat*  X «-9aa  533038  541188  65040  11/298 

M OMSEtri  0«9B  175591  1785.19  2390V  499B 

HMtoiahMda8aA»aahriaaiMW*hBH»fe 

pan  IGE-100  87638  87461  85244  174531  2/ldl 

MMriahlaPMatr/'in.MaMhiT. 

to  IMM  1010  103.16  137584  BOM  4fifiB 

n%ptaw  MM  CM  180.19  193562  199548  2010  25008 

S0h*pM»Maaa*tf  MaMriSaafaflM/caaaanaare  wMpnao 

toa  MB  140121  143200  14MB0  1CBJB  11/MB 

AriM  ad  ad  feaa  *M*B  pdas  4y  UB  h 0 


s ty  g d »■ 

me  iam«  n 

2K7*  UW  2?T 

2SBE3B  10MB  uf 


B7490  8/lQfiB  215 
54618  010S8 


MM  MO*  SOB 


135B3B&/U98  273 


WBM  11MB  164 


10667B  yiOSB  .21 


toM  ay  hr  he  aced  dy  nariy  h Bm  bM  dm  aha  hri  4cpat 

Ehypara  SEE  M-ffpn  3S1.4S  3SB49  36232  4096  15058 

BUb  rtm  VBSSS  130697  <33868  fCUS  TOMB 

dwtariMliwbliMiriawMa ft  aw  had  to  adapadai  ha  PBS  fl 

am*k  Sa  9555  5537  9426  «48  5MB 

Sarih  AMca  JS£  M Stat  5803  OV4  SSi  83B7D  2M5B 

JSE  Goto  9121  S&9  9272  13M60  SnDSB 

£U  66268  8706.1  67289  99C70  20458 

■Haahfc  hri  had  aaW  taar.  that  Uh  hi  W par  aat 

lah  ban  toraCmfT  52449  52338  5C3B  84896  HUB 

im  Opriy  d holBHBe  aa)  awmoia  Maw  9drf  da  hctac 

Syria  tod  S 85793  84621  85611  MTS  17/755 

im  afr  a daf  aw*B  tf  hw  bfrer.  TMMiria  m S3  par  cat 

Sd  IM  CSEMSn  56732  56617  56425  79970  4S98 

Stprifl(yghha’Maoaad»hahhMMaii>aiinfcp«tfM4iBa«>ldB|pih« 

Saaria  ABriaanHU  33208  33S8L8  3*69  295EV  3B7M 

aatdhaaroaoritedyhba  bkaaaM  Spa  eat 

9Ma M SHhdK  68912  BS439  70569  8*1296  21/7J9H 

94  Gcmd  436293  *39330  445504  52038  2IV7/SB 

Ifcwribaa  Sato  patari  part  driM  ritortaddhat 

Irina*  WttfMt*'  579890  572373  5822V  9Z77V  2MB 

fttcaehrihaaalpariaBi/iaiadMeriZSpB-iadariMahctaitoaBMOri, 

Mail  BaM&T  3M74  32L36  33077  55592  3098 

ttolaaM  55  pa  tad  MdtyffMrt  da  M maanawa  ad  Bhufd! 

naap  ms  jw  iob  zmx  a ms  vks  vkv  was 

fichtfi#Bd>raa»fr*a«*fc 

- B 4I73JB  *1680  4170.17  78550  23/358 

Mria  SIMM  BB62B  707896  7330  096J1  3lMB 


SHI  4MB  2*2 
KKJM  *MB 


489440  11M8 
02V  18058 
S246V  11MB  47 

28090  KfiW  uT 

■•29  snoa  10" 


MttTO  80MB  214 


aosvsnase  10 
non  5 mot  m 


54MJ9  5759  173 


2091  4558  227 


FISPVMn 

16  CapMXt 

l DJ  Ska  50 
0/  Earn  St*  50 
HSE  E300 
RSEBOO 
HSBC  Dgn 
dGftngc  Bag 


M 30098 
llZir  11287 
MW1M  BMM 

332355  334258 
M 117392 
« 28840 

M 2040 
M H39B 


3031  8/159 
BBd  1059 

sBAitt  arm 

388596  STUB 
.1300  20/756 
3BBB9I  20/758 
27391  2655B 
t2U2  J7U99 


544196  1/958  m 

2C9E  50058  ia" 

868V  lanfli  a 

M3U7  8/1058 

atuzi  anon 

8055  50058 
284591  8nOSB  a 

mu  snow  « 

6BM 11MB  M 


- sa  (a  k Ida  adva  to  smu  SS  vaai  t vaa.  m i 
■a  a*  aMad  ria«  V dy  <n*  8a  h ama  arto  * 


L M daaHd.)  SDMH(a»aM  ha  Fa  d - ««M  «0  f Caariha.  ’ I 

; f MPd  h VM4  aaaria  * drih  «ri  M aa  at  to  a Brim  M 


l |M  (Mbs.  /tad*  all 


L*lbuuhhi 


i dpi ■* Mam  Mi 


i ad  hnd  pha  raM  MV  tm  d eah  rioric  i 


THE  NASDAQ- AMEX  MARKET  GROUP 


was 

34W6 

ura  a 
920  mow 
>1  109 
«S  211 
92S  9 W9 

00  0 os 

am  ii  an 

191  a aar 
0021  3M 
972  2*  *72 
90UI  2 


far  MW  « lid 

atoSr  vrm 

mm  in  • 9 

aim 

Ma>« 

aadqr  av 

Una***  a ie  if  so 
hakde*  929  13  *9 
on  can  « 

ManOi  d W3 
SpeSMBti  921  W 


*phC  •* 

on  00  o wt 
mh  7 3 

as*  . w i « 

Mnwritl  194  3 ® 


ssn 

dll* 

934  Ban 

M M 


■ Bit 

MaU  BM  H 2H 
■Ml  Mil  8 

■dir  »*•* 

MW  * » 

Man  177  21  W 

MW  8017  m 

BBVn  MH  « 
K/W  204 

law  •«  i 


. mom  ov  » 
\ KM  iv  a 8 

hailai  » » 

■*.  M0MI  »*6* 
|+  06  on  a » 
da  » • 

tori  ««** 

atari  912  *10* 
to*  117  » « 

HCto  22V* 

MtaK  OJd  » » 
latl  0 "*• 

tod  HW 

ta«(»  in*  w 

.veto  * * 

tor  »** 
win  in  n n 
im  ns* 

MM  21  Ml 


«V  C -A 

3d.  IA  m A, 

nit  Hi*  ah  A 
9Mi  sth  * 
* **  85%  -m 
«*a  A 
*894 

ft  4%  s +A 

ltt  124*  HA  +A 

ft  ft  « *h 
in  ift  ift  -i 
4ft  *11*  «»,  ft 

aft  ift  dtt  -i* 
«V  « aft  ft 

m,  3i4  >ft  ft 
IA  i M.  +A 
all  aft  Jft  -ft 
ft  iA  ft 
a aV  sft  +ft 
aft  a 2ft  ft 
JA  2A  ft  ft 
dft  * 97A  ■*& 
ift  ift  (ft  ft 
sft  aft  sft  ft 
alt  v 4ft  -ft 
*ft  aft  dA  ft 
Itft  lift  lift  rli 
ft  a • ft 
ft  ft  ft  ft 
d.  37  aft  ft 
1ft  *0*1  1ft  -A 
17H  17A  1ft  -A 
a ft  ft  -A 
201  *ft  94%  ft 
«ft  aft  *8  -iA 
aft  0 3ft  +ft 
9ft  ISA  2ft  ft 
• 7 7 .7 

ft  ft  ft  -A 
aft  eft  aft  +A 
m . 74  ft  »>« 
iA  Tft  1ft  -A 

ft  sa  ft  -a 

ft  ft  ft  ft 
7ft  1ft  7ft  +ft 
4ft  «4(  4ft  +1 

ft  am  m •»« 
ift  aft  aft  +ft 
1*9  ift  ift  ft 
V A Si  -A 

4ft  *l  *t%  ft 

aB  aft  Mi  ft 
11  H&  II  ft 

ft  eft  9 ft 
« ft  ft 
jft  ift  to  ft 

2ft  ift  aft 

ISA  ift  d*  ft 
Ift  *7  *•*  ft 
2ft  2ft  HA  *4  i 
du  ift  w -fi 
Ift  14  UA  ft 
■A  9 «A 
d Tft  aS  ft 
ft  ft  ft  +A, 
OV  «ft  w ft 
aft  2ft  3ft  -a 
Ift  MV  Sft  ft  I 
ift  M ift 
A * ft  , 

9ft  Ift  Ift  +lA 
M n&  ■»  ♦!» 
*A  4ft  41%  ft 
*ft  *2%  *A  +B 
Ift  2A  «A  ft 

ift  ffV  aft  ft 

SA  id  ft  * 

m .an  ft 

sft  n sft  •*, 
3ft  1ft  MV  +* 
ft  ft  ft  + 
n 20B  21  *4 


i d • 

7 190 

he*  An  4 80 
w 10  19  10 
a*  * 00  M 415 
V 90  « 200 
4 *41 


am  a i0i  ift  sft  nh  ft 
00  0 3d4  Ift  8ft  0>2  «A 

ra  ns  d ft  ft  -A 


hr  m 

aiaMinwaa 

00  d 70  1ft  Oft  17  +A 
n ft  2 zA  -A 
25  00  sft  4ft  47d  ft 


0ii  i»  ift  n't 


MOB 

a as2 

oa  at  bv 

ft  Iwaiir 

BOB  it  7i 

a 21%  a 

toe 

551  M 3S 

«ft  a 

ft  UW 

0 

24  A ft 

w— » 

(LIB  21  SOI 

37  3ft  2ft 

ft  Mto 

■7  567  31%  29  30% 

MM 

022  17  IB 

B 0V  aft 

ft  IrilbCww 

7BB 

sa« 

Aar 

saw 

*ft  4ft  4SB 

+%  law 

ti  H 

aft  ft 

OBOrili  90  IS  MS 


i grass 

M*  90  a 2)04 
097  o m 

* to 


OaHr  W 

Onto  100  0 
Ogat*  S4  20I 


a ns  ift 
is  is  nV 
onumi  ft 
90*00  0V 
0*  51*705  B% 
90  U 40  4ft 
M 31  31 

01022  ft 
3 01  ft 
01MB  Tft 
*mw  ah 
aa  itt 
90  0 402  n 

m »fl 
388  ft 
9*  n 0 aft 

0H2O  V 
WO  « 
60  91101  1ft 
20  ft 
3d  A 

20  B 
90  W 1ft 
SVtdMOft 

US  « 7723  0 

a ft 

aa  7 

an  ft 
32  ill  ft 
7 50  TV 
6DS  SIM  ft 
SIMS  ft 
032  11  a ft 
3 08  W*» 
AM  Ml  ft 
• 13d  ft 
20  *20  ft 

«MT  OV 
* w ft 

2521  Sft 

ov  dim  0 
■ MR.17& 
a n *ft 
|0  0 VS  ft 
M 081  « 

0012  9ft 
0 0ft 


aft  aft  ft 
W ft  +V 
n p -a 

ft  0A  -A 
ft  ft 

ft  m -v 

ft  ad  -A 
IS  * -ft 
7d  7V  +A 

aA  ft 

aft  3ft  +*6 

A A 
ft  ft  +4 
W,  ft 
ft  ft  -V 
ft  dA  -V 


is  a m * M * 
n mi  ft  ft  ft 
s»  ft  ft  ft 


' . MS 
At*  DOST 


AH  0 90. 

« 3 

k VMM 


ta  r ft  ft  *v 


tan  21  23  Ift  ft  H 

FMtu  Ad  s <05  gu  BA  A -A 

Ml  AS  15  m ft  ft  ft  -A 

Ran  7255*  a%  M&  BA  -A 

to*  s » ft  ft  ft 

Mr**  90  a 3(7  « 4ft  4ft  -V 

NWh  US  B It  2ft  2tB  *d 

I8*fp  414  A 2fl  2V  -V 

•ISM  no  a ai  M sft  ft 

AM0  S 0 Ift  d ft  ft 

Baau  n an  o8  ift  ft  ft 

MM  us  m M a a 

Mpe  d an  MB  « AB  +ii 

ANPrib  vs  ft  S sA  +A 

Bawl  SW  hi  A 0«v 

to  m 2d  2 2 ft 

to*  saw  ft  ft  ft  -a 

mb  a 0 > A sa  *A 

«*  W » ft  ft 

am-  ta  r*  ft  *3 

I laa  By*  7S  4A  ® *A  *A 

tna+W  ft0  s ft  ft  2V 

otw  an  73  7%  7V  -A 

tow  ■ 0>  A A A ft 

I MgUn  U 0 ft  ft  ft  ft 

MM  U I 15  2D  ft  ft  ft 

Mas  19  15  nV  ft  0%  ft 

toiar  * a*  » ft  BU  -d 

Ml  0*  7 177  Hd  BA  ft  ft 

M m m 11V  ft  nv  ft 

mtJB*  oao  it  a ft  ft  ft  -i 

wan  i*  -»  S0  »*r  3ft  ft  ft 

I MS*-  • • ft  ft  ft  ft 

WP  . UW  ft  ft  • +ft 
1 ton  s>  ft  TA  ft  n» 


90  1 ft  5A  ft  -h 

s 20  ft  » A +A 
as  oft  ranft  +*% 
0 94  * s9  9 -A 

2MB2  ft  ft  * -A 
3US6  M ft  S*  ft 
90  a n n ft  dft 

015  ft  ft  7d  -A 

0 202  ift  tft  1ft  -A 

00  BriBd  Oft  »A  129U  +ft 
AM  « *1  Ift  MV  2li  -A 
aa  » an  u ft  ft  ft 
902  A ft  ft  ft 
dn2»  «A  o*  mV  ft 
na  sA  ift  Tft  -Efl 

1015  521  24%  M ?*u  -A 
923-40  B nV  «a  *A  -ft 

d 31  24*1  Tft  24  ft 
MO  Id  O0  0 d a -B 
u ti  ft  ft  ft  ft 
u a ft  ft  ft 
KS  Jft  0fi  0V  +V 
on  2T  130  Sft  ft  Wr  -a 
IO  K 07  2ft  21  21 

90  d 230  «%  «B  a% 


ito  a*  a 2298  ov  * oV  ft 

tot*  #41  17  « »ft  1ft  -A 

Ml)  90  12  Id  zA  2ft  MB  +A 

UP  SP  0 s ft  ft  A -V 

BMB  U3040  ift  SA  SA  ft 

Ml  0 7 7 7 

ZmS  100  ft  « « +9 

toA  on  aa  a aV  ft 

uam  927  w 44  OA  i>V  i*  ft 

IMM  B 0 ft  ft  ft  ft 
law  70S  36 A MV  aft  ft 

'! 90  13  as  0 Z5R  0 +d 


am  sft  aft  37%  »i% 

00  Snap  oft  b os  +6fl 

972  14  0 Sft  Sl%  SlV 

n aa  ft  ft  SB  + 

249*  1%  ft  IV  ft 

o*  a a 4ft  *7V  «v  ft 

13BB5  0 77  Ift  -7 


01  15  40 

a*  on  t s 

# * m 

■ s m 

m or*  u 20 
a 00  1*  932 

■ K MS 

■■  0001 
*i  0*  n s 
n o*  0 jn 
«i  zrasn 
s w 

vcp  Ad  0 110 
it  773* 

BU  00  17  1151 
) BM  ( 70 
rif  B*7 

i*  n 

Mf  tan  b 


0 TIE 
+5 

AB  9 013 


13  tS  0 
AH  tt  M 
00  n in 

AM  11  2H 
AM  21  00 

warn 
uos 
dm  a a 


ft  ft  ■ V 
ift  a ift  +A 
AAA 
*%  *a  A ft 

15  1ft  IS  ft 

sft  sft  sft  -a 

* ft  sa  -A 
4ft  4ft  4ft  +15 
a a it  -V 
s aft  sd  -id 
77%  7*3  7ft  -V 
0 Sft  5ft  -A 

*4  na  ift  ft 
«i  m ni  *a 
2ft  2ft  3ft  ft 

IV  s A -A 
2V  0 ft 
ft  A ft  ft 
i/A  n tt  -V 
Ift  «V  Tft  ft 
Tft  a ■ +fl 
A oft  s *V 
Ift  H MV 
sft  aft  ms  +a 
ft  ft  73  +A 
1ft  V 14V  ft 
SV  d ift  ft 
Sft  tft  51 V -ft 
Sft  Sft  Sft 
1ft  ev  1ft  ft 
ft  ft  ft  ft 
2ft  Tft  Tft  ft 

aft  ta  ift  ft 
aft  2/V  » ft 
ft  7V  7A  -A 
ift  nv  ift  ft 


FSCCM  240  7 210 
FKtop  024  B 31 
PHM6  0 S3* 

m ms 

non  i7d5C 

MWB  49  4911 
tori  25  *dlS 

Ppc*a4*  90  011598 
pawl*  00  5 d 

hihni  90  is  4M 
MhA*  DO  15  773* 
PripM  an 
Mg*  34  20 

Rwt  is*  sn 
/Mill  77  ms 


ft  tu 

DM  E to  ft*  Im  IM  CM 

10  0 610  Tft  dV  77V  -ft 
W1UM  MA  1ft  dft 
as  TT  *t  «v  r*A  »V  -A 

40  ft  ft  ft  ft 
90  15  ae  41%  4ft  41V  -a 

«n  sa  a ft  -v 

13  BBS  12V  OA  1ft  +A 


ME#  W 7W 
Ror  24S  7351 

UW  2 0 

Ml  I 3 

Ml*  00  M 20 

PM*  0 1825 

MM  15  «B 


0 411  1ft  1ft  15 

jam  ift  ift  nV  ft 
a ss  «A  ift  »V  ft 
10  IS  5CB  XV  sstt  0A  * 
an  A s A A 


Sritt  MO  15  410 

SOCcaM  212 

tom  020  14  15 

Mm  0 407 

to  bm  ii  sn 
Serial  to 

sdscp  ia  a aw 

MH*  10  a a 

SB  *4  032  0 917 

SririS  3 n 

AHf  AS  0 359 
Sms  329 

Mali  s an 

tone  0t4  is  d 

90N  60  IB  m 

tot*  dm 

to  a 2057 

Stop  2427 

Stapn  941  10  207 

EMC**  sat 

Hto  IS  457 

09  90S 

to  90  10  E71 

AtoA  CS2 

MM  wn 

IMI  00  K 1087 

to*  02BB4S 

aom  4925112 

as  wc  47  z» 

SHIR  U0  9 475 

tori  on  srnjo 
strip  300  5 171 

SKfijo  0 4636 


to  OkCtofthMlMCM 

MM  1*  4 1210  &V  s < 

SMfc  99WI  1DDH  A 57*  -A 

5*0101  S W9  Wi  2ft  29&  -A 

S|tfH*  5B94  A BV  -A 

Sjtoc  27  7B5  U%  17%  1SV  A 

SpHCft  UDW  aft  IB 

%to  US  44  4 Mh  47A  +H 

top  » «0  Sft  4A  0A  .JA 

5pB5tt  AID  . 15233  4%  43V  * ft 

OpMbo  d S7I3  a ft  A -A 

tm**  on  a si«  oft  nV  »V  ft 

IBCQr  7 K S A A 

mto  932  47  1H4  «V  3ft  3ft  -2 

TCI  Bp*  5615011  SA  BA  B*  -Ijj 

lodOM  9103*4  M%  OV  »V  ft 

Tim riri  10  12  0 4ft  4SV  *A  -2V 

Me  »nm  ah  u 12A  -A 

HCBriU  10117417  4Sg  47V  46V  -1i 

Tto  asm  7ft  72  7i)2  i+A 

TBmoU)  sin  io  im  -»  ft  ft  -A 

MRWB  00  0 W5  41V  49A  *ft  -V 


BSU  47% 

KBS  32V 
as  a 
922  13  W 34% 
00  M 50  ft 
926  17  M Sft 
575  A 

a a mV 

00  1477  A 

n 3S07  124 

a W 
10  a ms  mV 

714  ft 
31  38Z  1 

1.W  » 447  27V 


3ft  ua  -23 
0 30*  -IV 
A 7a  +A 
22H  2ft  A 
ft  A ft 
Sft  55V  -A 
A A -V 
ift  «V  -ft 
ft  A ft 
ift  »A  -V 
ft  ft  ft 
31V  SlV 
S BV 

v a ft 
av  s«  ft 


o im  2ft  a **A  -V 


DDE  M 0 * iHBri 

US  8 21  36%  35%  3ft 

20  30  aa  nil  eft  aft  -A 

r an  ft  A A ft 

an  A ft  A +A 

00  21  no  73  71 v 71%  -IA 

B730W  42A  37%  5ft  -2% 

00  IB  4J3  22A  21%  ZlS  -A 

90  IS  0 197%  «D  1IB%  +1% 

» ft  ft  ft 

00  II  1523  12%  17  «V  ft 

I I 464  MB  0 28%  ft 

90  d 614  2ft  22V  tft  -V 

«s  nv  a n -i% 

93  7443  75  0 0%  4% 

s as  e iiA  it  +% 

75  e d%  M%  d +A 

BM7M  4SV  43A  4ft  -SQ 

22  499  1ft  A 10  +% 

10  IM  Aft  84  V 

04  2*  0V  254  +1H 

0 157  4 A 4 

10  7 »1  Ift  Mfl  M3  -% 

106  o*  ft  ay  ft  +v 

AID  14  15U  1ft  17%  17%  -A 

C+  064  IB  90  13  SV  Sft 

31  529  2ft  25%  27%  -A 

72  1103  0 34A  Sly  -a 

10  3731  15%  1SV  1ft  -A 

. 90  13  W d 1ft  U *v 

on  ib  an  mV  ft  «4  *V 

00  28  14  Tft  Tft  WV  -1 


a*f  4522750  1ft  73%  7ft 

tor  a Brin  «1A  S7V  9SV  -5 
toftrp  on  SB  sH  ft  ft 

«*M  832109  lift  «3  14%  +1% 

wnf  sna  ift  ift  n -i 

M*4  S 557  SA  5 S -V 

ana*  w ai  ssq  boa  nA  sft  -A 


AMEX 


KpackxBfVmmylO 


HU  A0  7 IBS*  D«| 
■ OP  00  34  B4  Sft  Sft 

maa  oi3  to  w nA  e% 

ap*  a a ft  ft 

IS  00  22  a «V  47V 

Mn  3Q2S2  Bft  BBA 

m am  4*  «V 

M+ipf  ISM  HV  nv 

tori4>  OH  17  US  HA  77% 

MriM  2302  31  0 

ton  890  4 52*  00%  9ft 

mm  on  0 so  4ft  aft 

tool  t <u  uVdnV 
m&4  <0«  a*  » *JH 

bm  an  2ft  sb 

M 6*32721  Ift  TO 

|H0Bf  411922  Eft  MV 

laca  a WriHV  ift 

1 KSUat  023  30  I % 

mhe  im  nv  n% 


- tr  SSB  H%  MV  M% 

6U  TV  TV  7,;  ft 
StfM  ft  A ft  ft 
90  0 27  25%  2ft  2SA  *A 


Bhft 

w « 

■35 

0V  3ft  0% 

■V 

Maid 

OK  d 

ttl 

<7%  47  47 

•V 

(he  ito 
(to 

+40 

OH 

ft  ft  ft 
Sft  sft  8»8 

-B 

OPWh 

13  400 

46%  Sft  «& 

-A 

MW 

a 

226  «V  d%  W% 

OPT 

■3107 

0* 

ft  A A 

-V 

art  Baau  oao  n 

54 

nv  »%  nv 

•V 

BMTi 

A59  77 

91 

■ft  J*%  14% 

-V 

Dtafltfl 

in  a 

30  0%  as  a 

•V 

bebcbbb  12  n 

Sriptb  90  14  a? 

toAf  7 a 

m a 

BMW  90  0 

tod*  IS  231 

tow  00  8 4 
•ear  30  d 
bar  022  6 170 
fcun>A  on  m 

SM  0 3)0 

toeriHirUS  78 
cami  an  7* 

owni  00  b a 

Cpfcfc  4 2 

own*  0 

Con&M  9 0 

tol  0 

CmCA  * 

BbpCB  127 

to  90  ID  IK 
to  3 

Mar  *0  2BB 
toa  90  ii  * 

(W8*  7l2 

GeribA  UK  a 
£*H  20  51  1 

mm  on  n s 
Mil  0 SB* 

fato*  O0H  » 
to  i«  g 71 

toon  sa»  b 


0b.  t im  40  lea  CM  OM 

7 01  9%  A A 

116  7 A A -A 

012  K S|  ft  ft  4* 

OW  II  7 17%  17V  17V  ft 

41  3TO  g 5A  g +A 

8115  B%  CT  UV  ft 

Sm  4 

a a SA  tA  , 

10  M W2  MS  14%  mV  ft 

H0  n « 2%  ft  ft 

37  d Tft  Tft  Tft 

00  17  2M  *S  ^ 3 


sS  lS  3*2  4 

Hi  I 


V/  W 

Bh.  E no*  00  IBB  to  to 

773  Ift  A ft  ft 
17  7B  17, V 17  17A  ft 


*79  ft 
it  4t  aa 
C 4 10% 


aw  cw  i 20  n 


■to*  90  IT  29*  4ft 


037  27%  Sft 

W ft  ft 

on  52%  60% 
323  B *H 

» ift  Md 


* 

UaH 

mam 

IS  GW 

a t*4 

•A 

utrinc 

taw 

to* 

ntaa 

+A 

toS 

a 4KB 

-V 

KM 

S 34 

1.18  10  n 334  525V  so  -l£ 
«B  14  2A  2ft  04  *£ 

1.12  a 8 ft  nv  ii%  *i 


EASDAQ 


THBMawMBHnBriHiBttBHiArriMpWdrimiAWnyBtoweB’ittniwOBTii 

r~"nffTiiiTirii  ingPilimiipmrtn tu-  mr  — -~r~' *~~ * 'u*  1.1  •*  ~~~r — —p.^—  T-~  — — -1 

ato*topWEAmMaoariaripmtobn4Amtoilw»EM060iiaBBpa. 

5pag  nepriM  Chang*  *riM+  Hah  Law  Ganpany  Hriprlo  Change  WWaa  W V 

•***  J»d p 


iSH  Wo  ^ 


« ft 
n 2i9*  1 


+*71 
00  **  507 


31  4 *?  £ 


rgMnwMagSaSaSSppSBnBMpBBBwBianwreBe  to 

an*+»— ta—niH— ina.aMi7g7»aBWnHMHP  ++gii+0BM»  *»«  Uta^.pt—  iwaawiinamniMW I« 
■hfc+in-  *«piin»Hir>«.nfct*i- -wifi  7»nnBWMi>BwriiB—wa—w  man 


-§  2 g-E  g S s B _ gg  3£g.  \ ?n  T1  ✓ — \ ■ 3s*  1 §■&  .’S  BE/J8 i *5 


FINANCIAL  TIMES  THURSDAY  FEBRUARY  11  1999 


STOCK 


MARKETS 


Wall  Street  gravity  weighs  investors  down  f=^ 


W0RU3  0ym|EW 

The  overnight  pullback  on 
Wall  Street,  when  high-fly- 
ing cyberstocks  kept  an 
overdue  appointment  with 
gravity,  made  for  another 
cautious  day  of  low  volume 
trade  In  many  Asian  and 
European  markets,  writes 
Michael  Morgan . 

Some  late  buying  in  Asia 
ehabled  Tokyo,  Seoul  and 
Taipei  to  finish  with  their 
heads  above  water. 

However,  trade  In  Tokyo 


was  restrained  ahead  of  a 
public  holiday  today  and 
growing  expectations  that 
tomorrow’s  Rank  of  Japan 
policy  meeting  could  result 
in  easier  monetary  policy. 

Indeed,  the  prospect  of 
lower  Japanese  interest 
rates  has  been  fuelled  in 
recent  days  by  reports  that 
the  US  was  urging  Japan  to 
ease  its  stance. 

Moreover,  Washington  was 
said  to  be  willing  to  accept 
the  trade  consequences  of  a 
weaker  yen. 


The  European  bourses 
made  a weak  start  and 
largely  failed  to  capitalise  on 
Wall  Street's  early  bounce. 
FrankfUrt  gave  ground  for  a 
third  consecutive  day,  as  fig- 
ures from  leading  retailer 
Metro  confirmed  severe 
weakness  In  German  con- 
sumer spending. 

Nonetheless,  news  that 
German  exports  had  fallen 
2.7  per  cent  in  December  was 
eagerly  seized  upon  by  opti- 
mists as  improving  the 
chances  that  the  European 


Central  Bank  would  cut 
interest  rales  this  year. 

Against  the  trend.  Milan 
and  Madrid  managed  to 
reverse  early  losses  to  end  in 
positive  territory.  Bat  in 
both  markets,  the  improve- 
ment seemed  the  result  of  a 
scramble  to  cover  short  posi- 
tions in  the  face  of  Wall 
Street’s  gains,  rather  than 
any  fundamental  change  of 
view. 

Meanwhile.  BT  Alex 
Brown  asked  the  question 
yesterday  whether,  after  a 22 


par  cent  outperformance  by 
growth  stocks  over  value 
stocks  last  year,  the  time 
was  now  right  to  switch. 

James  Montier,  global 
strategist,  argued  that  policy 
makers  in  Europe  and  Japan 
“are  still  snoring  in  cata- 
tonic slumber,  apparently  in 
ignorance  of  the  risks  to 
growth  and  deflation”. 

Such  policy  inaction 
screamed  for  concentration 
in  growth  stocks.  However, 
the  dramatic  steepening  of 
the  Japanese  yield  curve 


complicated  the  call,  he  said. 

Although  the  rise  in  the 
long  bond  yield  was  a reflec- 
tion of  fears  of  chronic  over- 
supply rather  than  reflation, 
it  had  stfll  led  to  a bounce  in 
value  stocks. 

This  suggested  that  Inter- 
est rates  might  be  the  single 
most  important  determinant 
of  the  value  growth  split 

Mr  Mon  tier  added  that  in 
the  US,  the  case  was  less 
clear  although  value  6 hares 
seemed  due  for  at  least  a 
short-term  bounce. 


High-techs 
lose  footing 
in  early  rally 


Downgraded  retailer  sold  off 


MAjmCAS 

A morning  scramble  higher 
by  high-tech  shares  lost  its 
footing  by  midday  as  inves- 
tors continued  to  trade  cau- 
tiously on  Wall  Street,  writes 
John  Labate  In  New  York. 

The  Dow  Jones  Industrial 
Average  was  10.04  higher  by 
early  afternoon  at  9,143.07. 
The  broader  Standard  & 
Poor's  500  index  was  3.81 
higher  at  1,219.95.  Stronger 
semiconductor  shares  helped 
raise  sentiment  briefly 
before  sellers  stepped  in, 
sending  the  Nasdaq  compos- 
ite index  off  its  high  for  the 
morning  but  still  2.0  higher 
at  2,312.79. 

But  there  were  disturbing 
signs  despite  the  pick-up  in 
the  leading  indices.  “There's 
continued  ugliness  In  the 
Russell  2000,”  said  Bill  Mee- 
han, chief  market  analyst  at 
Cantor  Fitzgerald.  “Ihe  vol- 
ume  is  again  pathetic  and 
there's  still  too  much  com- 
placency here.” 

Market  breadth  remained 
negative  on  the  New  York 
Stock  Exchange  by  a margin 
of  17  to  10.  In  addition, 
small-company  shares  pulled 
back  strongly,  sending  the 
Russell  2000  index  down  4J>9 
or  1.14  per  cent  to  39854. 

Putting  some  pressure  on 
the  technology  sector  was 
the  greeting  given  the  latest 
computer-related  takeover, 
of  internet  company  Lycos 
by  USA  Networks.  A day 
after  Lycos  shares  plunged 
more  than  25  per  cent,  they 
tumbled  another  11.6  per 
cent  to  $83ft  after  CS  First 
Boston  lowered  its  rating. 

Other  internet  stocks  were 
mixed,  with  Amazon.com 
down  91%  to  996%  in  the  face 
of  controversy  surrounding 
its  policy  of  book  recommen- 
dations. 


AMR,  parent  of  American 
Airlines  lost  at  $55%  as 
the  company  announced  as 
many  as  900  flights  would  be 
cancelled  for  the  day  due  to 
its  continuing  dispute  with 
pilots. 

Among  Dow  member 
shares,  Philip  Morris  lost 
more  than  7 per  cent  to  $41$ 
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after  a jury  in  California 
found  the  company  liable  in 
a tobacco  case. 

TORONTO  was  trading 
slightly  lower  at  midsession, 
dragged  down  by  weakness 
in  financial  and  internet 
stocks.  The  TSE  900  Index 
was  down  16.97  to  6,427. 

Selling  by  retail  funds 
poshed  high-tech  stocks  fur- 
ther down  after  Tuesday's 
losses.  On-line  auctioneer 
Bid.Com  International  was 
45  cents  lower  to  C$5.85. 

Feeble  bank  stocks 
weighed  heavily  on  the  mar- 
ket, with  the  financial  sub- 
index trading  0.6  per  cent 
lower.  Canadian  Imperial 
Bank  of  Commerce  was 
down  70  cents  to  C$35.25. 

Imperial  Oil,  up  50  cents  to 
C$22.50,  turned  in  a positive 
performance,  boasted  by 
higher  oil  prices. 


Brazil  investors  await 
currency  developments 


onoPE _ 

German  equities  Cell  to  their 
lowest  level  for  almost  two 
months  after  FRANKFURT 
tumbled  36.63  to  4*814-04  on 
the  Xetra  Dax  index  for  a 
two-day  decline  of  5.5  per 
cent. 

The  Dax  is  now  22  per  cent 
short  of  last  July's  peaks. 
Part  or  the  blame  lay  yester- 
day with  a 4 per  cent  decline 
at  Metro,  which  ran  into  a 
swathe  of  broker  down- 
grades after  a disappointing 
trading  statement 

The  top  retailer  turned  a 
4.8  per  cent  gain  in  adjusted 
sales  for  1998,  taut  the  final- 
quarter  figures  Cell  short  of 
the  broad  numbers  that  most 
analysts  had  pencilled  in. 
The  shares  fell  to  a session 
low  of  €61.80  before  dosing 
at  €63.90,  down  €2.80. 

The  sector  streamed  lower 
In  sympathy.  Karstadt  ended 
€18  lower  at  €332. 

Deutsche  Telekom,  the 
market  heavyweight,  came 
off  €1.66  at  €34.44  and  there 
was  further  weakness  in 
financials  where  Munich  Re 
lost  €5.60  at  €196,  a setback 
of  10  per  cent  in  two  days. 

AMSTERDAM  ended  5.57 
lower  at  512.49  on  the  AES 
index  with  a steep  fall  for 
Philips  and  more  weakness 
among  financials  offsetting  a 
rally  at  Unilever. 

Philips  was  swept  lower  by 
the  overnight  tech  shakeout 
on  Wall  Street,  giving  up 
€1.55  or  2.4  per  cent  at 
€62J0.  Baan  lost  35  cents  at 
€8.05  and  ASM  Lithography 
shed  €1.75  at  €39.25. 

In  contrast,  food  and  deter- 
gent giant  Unilever  rose 
€1.40  to  €63.40  after  a num- 
ber of  brokers  were  said  to 
have  turned  more  positive 
following  the  shares’  recent 
relative  weakness.  Office 
equipment  leader  Buhrmann 
gained  2.7  per  cent,  adding 
40  cents  to  €15.30. 

Among  financials,  Aegon 
lost  €2.55  at  €89.10  and  For- 
ds €1  at  €33.10. 

PARIS  rebounded  on  the 
back  of  the  strong  start  on 
Wall  Street,  with  the  CAC  40 
closing  36^6  lower  to  4,00153 
after  spending  most  of  the 
day  below  the  4,000  mark. 

Eridania  B6ghin-Say  lost 
€6.50  or  4.8  per  cent  to 


German  retailers  - 
Share  prlcee  aid  Index  (rsdased) 


€128.10  on  disappointing  1998 
sales  figures,  whereas  Pro- 
modes gained  €7  to  €595 
after  posting  1996  sales  up 
16-1  per  cent 

Cyclicals  ended  their 
two-day  rally  after  Investors 
took  profits.  Lafarge  lost 
€2.40  to  €80.10  while  Uslnor 
slid  40  cents  to  €12.19  and 
Pfechiney  shed  €1  to  €32. 

Sotidte  G&nferale  and  Pari- 
bas were  up  about  3 per  cent 
in  early  trading  after 
rumours  of  a counter-bid  for 
Paribas  by  an  Axa-led  con- 
sortium. But  the  stocks  fell 
back  from  their  highs  after 
Axa  poured  cold  water  on 
the  speculation.  Paribas 
tprtiMd  €1  JO  to  €83J6;  SOO 
Gen  rose  €230  to  €13520. 

ZURICH  lost  ground,  but 
closed  above  the  day’s  lows 
after  a session  in  which 
many  investors  chose  to 
book  profits.  The  SMI  index 
closed  51.8  lower  at  6391.2. 

Among  the  few  blue-chip 
winners,  Alusuisse,  due  to  , 
release  1998  financial  data 
tomorrow,  put  on  SFr4  to 
SFrI329.  Analysts  said  they 
expected  a 10  to  16  per  cent 
Increase  in  Alusuisse's  net 
profit.  Nestle,  which 
attracted  strong  buying  from 
one  bank,  put  on  SFrl4  to 
SFr24522. 

Among  insurers  under 
pressure,.  Zurich  Allied  lost 
SFT35  to  SFT949  and  Baloise 
was  SFr24  lower  at  SFrU219. 

Telecoms  carrier  Swisscom 
gave  up  SFrl9  to  SFrS61  on 
speculation  that  the  govern- 
ment might  soon  sell 
another  tranche  of  its  stake 
in  the  company. 

MILAN  reversed  early  falls 
to  close  higher  as  a burst  of 


Latin  America  traded 
narrowly  in  low  volumes  as 
investors  awaited  currency 
and  political  developments. 

SAO  PAULO  mirrored  the 
broad  trend  in  the  region, 
showing  little  change  at  mid- 
session after  the  volatility  of 
the  past  two  days  when  the 
Bovespa  index  fell  first  4.6 
per  cent  then  1.7  per  cent 
The  benchmark  was  off  9.0 
at  8,665  at  midsession. 


CARACAS  edged  lower  in 
early  trading  as  reluctant 
investors  gave  only  a neutral 
welcome  to  the  economic 
package  announced  late  on 
Tuesday. 

The  IPC  index  shed  537  to 
4,16335  at  midsession. 

MEXICO  followed  the 
downward  trail  of  Wall 
Street  and  Sdo  Paulo,  with 
the  IPC  index  1838  lower  to 
392736  midsession. 


Rand  weakness  hits  Jo’burg 




Shares  in  Johannesburg 
continued  to  lose  ground, 
weighed  down  by  currency 
weakness  and  big  foils  at 
merger  partners  Stanbic  and 
Liberty  Life.  The  all  share 
index  came  off  5SJ9  at  5337.5. 


With  Stanbic  down  165 
cents  at  R1S.1Q  and  Liberty 
Life  off  R10. 60  at  R92,  finan- 
cials retreated  1.6  per  cent  to 
9.155.5,  Industrials  fell  13 
per  cent  to  63263. 

Golds  stayed  dull  on  bul- 
lion nervousness,  losing  1.5 
per  cent  at  912.1. 


NZ  uneasy  on  rate  uncertainty 


MIAPACIRC^ 

Extending  the  recent  easier 
trend,  WELLINGTON  accel- 
erated downwards  with  the 
40  capital  index  sliding  62.49 
or  23  per  cent  to  2,10330. 

Brokers  said  light  volume 
of  NZ$76m  suggested  that 
selling  had  been  relatively 
modest,  but  that  sentiment 
had  nonetheless  taken  a 
turn  for  the  worse.  They 
blamed  Wall  Street's  over- 
night setback  plus  uncer- 
tainty about  the  next  move 
for  local  Interest  rates  fol- 
lowing Monday's  switch  In 
monetary  policy  parameters. 

NZ  Telecom  fell  35  cents  to 
NZS&80  and  Fletcher  Build- 
ing came  off  21  cents  at 
NmS2. 

TOKYO  was  little  changed, 
poised  between  a stronger 
dollar  and  concerns  over 
recent  profit  downgrades, 
writes  Julie  Hess. 

Moreover,  investors  were 
hesitant  ahead  of  tomor- 
row's meeting  of  the  Bank  of 
Japan,  worried  about  the 
increase  in  the  government 
benchmark  bond’s  yield. 

The  benchmark  Nikkei  225 
Average  hardened  49.74  to 
13,952.4.  after  trading 
between  13,971.15  and 

13,795.61.  Other  Indices  trod 
water,  with  the  more  repre- 
sentative capital-weighted 
Nikkei  300  index  dipping  ai7 


BSE  Sensftta  Mu 
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to  215.65  and  the  Topix  index 
of  all  first  section-shares  off 
0.56  at  L0S3.09. 

Securities  houses  were  the 
worst  performing  sector  with 
a 1.7  per  cent  decline. 
Nomura  dropped  4.4  per  cent 
or  Y41  to  Y900,  after  the 
Financial  Times  reported 
that  Japan's  leading  broker 
had  executed  Yl.OOObn  in  off- 
market  bond  trades  for 
clients. 

Nomura  denied  any  illegal 
activities.  Moreover,  Daiwa 
Bank  announced  that 
Nomura  would  be  one  of  the 
main  purchasers  of  the  new 
shares  issued  by  the  bank. 

Kawasaki  Steel  continued 
Japan’s  recent  series  of 
downward  profit  revisions, 
forecasting  that  its  consoli- 


dated pre-tax  profit  would 
amount  to  Y5bn  compared 
with  the  previous  forecast  of 
Y22bn.  Kawasaki  Steel 
dropped  1.3  per  cent  or  Y2  to 
Y152. 

BOMBAY  saw  strong 
demand  for  index  heavy- 
weight Hindustan  Lever 
which  leapt  8 per  cent  as 
expectations  grew  that  it 
would  post  net  profit  growth 
of  30  per  cent  when  it 
unveils  1998  results  next 
Monday.  The  shares  jumped 
RslSO  to  Rs2,033.  helping  the 
BSE-30  index  to  climh  99-78 
or  3.1  per  cent  to  33)7.49. 

Tata  Engineering  and 
Locomotive  Company  was 
up  RS14.70  at  RS198.70, 
Mahanagar  Telephone 
Nigam  put  on  Rs6.90  at 
BslBO.40  and  Bharat  Heavy 
Electricals  climbed  Rsl7.70 
at  Rs25L90. 

HONG  KONG  lost  L8  per 
cent,  hurt  by  an  overnight 
drop  on  Wall  Street  and 
futures-related  selling  ahead 
of  next  week's  Chinese  New 
Year  holiday. 

The  Hang  Seng  index  fell 
168.16  to  9,07633  after  hitting 
a 1999  low  Of  9,000.24,  with 
investors  cautious  about  the 
prospects  for  corporate 
results  to  coming  weeks. 

Among  blue  chips,  HSBC 
fell  HK$3  or  L6  per  cent  to 
HKS185.50,  while  Hong  Kong 
Telecommunications  lost  35 


cents  or  2.7  per  cent  to 
HKS12.7U,  Cheung  Kong  gave 
up  HK$l.5Q  or  3 per  cent  to 
HK$47.90  and  Its  affiliate 
Hutchison  Whampoa  fell 
HK$i.40  or  2£  per  cent  to 
HKS4&30. 

Shares  in  micromotor 
maker  Johnson  Electric 
Holdings  crashed  HK$2  or 
9.3  per  cent  to  HKS19.60, 
which  some  analysts  said 
reflected  profit-taking  from  a 
run-up  to  the  stock:  since  the 
end  of  January. 

SYDNEY  closed  1J2  per 
cent  lower,  dragged  down  by 
internet  and  telecoms  stocks 
after  their  US  counterparts 
took  an  overnight  battering 
on  Wall  Street 

Telecom  company  One-Tel 
slid  45  emits  to  AS9  while 
Telstra  fell  24  cents  to 
AI8.30.  Rival  Cable  and 
Wireless  Optus  fell  ll  emits 
to  AS3.69. 

Internet  group  LibertyOne 
lost  34  cents  or  7.41  per  cent 
to  AH-25  while  on-line  bro- 
ker E*Trade  eased  13  cents 
to  A$1£L 

A rare  bright  spot  was  ; 
Commonwealth  Bank  of 
Australia,  which  gained  3L 
cents  to  a record  A$24.81, 
after  it  reported  plans  for  a 
AS650m  share  buy-back  and 
higher-than-expected  second- 
half  profits. 

The  AH  Ordinaries  index 
closed  35.9  lower  to  2£54J3. 


short-covering  was  triggered 
by  the  futures  market  The 
real-time  Mibtel  index  closed 
with  a gain  of  247  at  22.645. 

Shares  in  Unicredito  shot 
up  30.1  cents  or  7.4  per  cent 
to  €4.381  on  news  that  the 
public  sale  of  stock  held  by 
its  three  shareholder  founda- 
tions could  be  postponed 
until  mid-April.  The  share 
was  also  in  demand  after 
Merrill  Lynch  began  cover- 
age of  the  bank  with  an 
intermediate  accumulate 
and  long-term  buy  recom- 
mendation. 

Telecom  Italia  closed  l per 
cent  higher  at  €8.06  after 
falling  nearly  4 per  cent  ear- 
lier to  the  session.  The  vola- 
tility was  attributed  to 
uncertainty  over  Rupert 
Murdoch's  role  in  Italian  dig- 
ital-pay television  and  his 
deal  with  Telecom's  cable 
and  satellite  TV  business. 
Stream. 


Written  and  edited  by  Jeffrey 
Brawn,  Bertrand  Benoit,  Paul 
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new  managers 


Shares  in  Giorgio  Arman- 
i's clothing  manufacturer 
Stofint  ended  35.3  cents  up  at 
a session  high  of  €7.485.  The 
stock  was  boosted  by  news 
that  Armani  was  in  talks 
with  French  goods  group 
LVMH  over  a possible  alli- 
ance. 

MADRID  returned  from 
negative  territory  to  end  1.4 
per  cent  higher  after  the 
robust  opening  on  Wall 
Street  dispelled  fears  of  a 
run  on  high-tech  shares. 

The  general  index  closed 
1L72  higher  to  85733  after 
hitting  a 837.69  low. 

Blue  chips  posted  solid 
gains,  with  Telefonica  rising 
€1.45  to  €39.70  and  Endesa 
adding  87  emits  at  €22J9. 

Market  darling  Telepizza 
was  among  the  main  losers 
after  a downgrade  by  Merrill 
Lynch.  It  plunged  55  cents  or 
6.8  per  cent  to  €7.53. 

HELSINKI  fell  1.9  per  cent, 
to  a 1999  low  as  Nokia 
retreated  following  an  over- 
night run  on  US  telecoms. 
The  Hex  index  ended  110.60 
lower  to  5,679.65,  with  Nokia 
shedding  €4JM  to  €110.60. 

Disappointing  1998  sales 
sent  Stora  Enso  down  53 
cents  to  €8-12,  dragging  the 
forestry  sector  3J  per  cent 
lower.  Stnmger-than-expec- 
ted  1998  operating  profits 
helped  co-operative  hanking 
group  Okobank  rise  80  cents 
to  €16j50. 


The  political  turbulence 
triggered  by  Poland’s  ambi- 
tious attempts  to  reform  its 
health  and  pension  systems 
and  reorganise  local  govern- 
ment has  yet  to  hit  the  War-, 
saw  stock  market,  which  has 
provided  a 12  per  cent  capi- 
tal gain  this  year. 

The  increase  to  the  bench- 
mark Wig  index  from 
12,591.1  in  mid-January  to 
14,320  at  Tuesday's  close 
almost  restored  in  one 
month  the  15  per  emit  Polish 
equities  lost  to  1998. 

Although  the  Wig  had  a 
bad  day  yesterday,  sliding 
307.9  to  14,012.1,  Poland 
retains  the  allure  of  a mar- 
ket that  stands  a fair  chance 
of  becoming  a member  of  the 
European  Union  early  in  the 
next  decade. 

Last  month’s  larger-than- 
expected  interest  rate  cut  of 
250  basis  points  to  13  per 
cent  in  the  central  bank's 
repo  rate,  to  response  to  a 
decline  to  inflation  to  6 per 
cent,  points  the  way  to  con- 
tinued support  for  the  stock 
market  And  so  should  the 
weaker  zloty,  with  its  poten- 
tial to  enhance  companies' 
export  earnings. 

However,  the  downturn  in 
the  foreign  exchanges  for  the 
Polish  currency  has  coin- 
cided with  the  growth  of 
investor  concerns  for  the 
political  situation.  There  are 
also  worries  that  the  current 
account  deficit  may  well  top 
5 per  cent  of  gross  domestic 
product  this  year. 

“I  think  there  could  be 
interest  rate  cuts  later  to  the 
spring,  but  for  the  moment 
monetary  policy  will  be  cau- 
tious," says  Wlke  Groenen- 
berg  from  Salomon  Smith 
Barney. 

One  worry  for  Investors  is 
the  quality  of  Polish  man- 
agement. Criticism  of  the 
scant  profits  listed  compa- 
nies have  been  reporting  for 
1998  in  spite  of  a 6- per  cent 
expansion  for  Polish  GDP  is 
increasingly  being  heard. 

Many  fond  managers  are 
ever  more  vociferously 
expressing  concern  about 
the  way  companies  on  the 
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Warsaw  exchange,  which  ; i\ 
now  has  a capitalisation  of  J : 

$24hn,  are  managed.  \ 

Last  year  Nomura  Securi-  - . 

ties,  which  has  a strategic 
.stake  in  Irapexmetal,  a debt-  [*'. 
ridden  industrial  conglamer-  I" 
ate  that  owns  several  steal  J.',. 
mills  and  an  aluminium  fl  '"6'" 
mill,  successfully  replaced  a 
management  that  dated  back  m‘. 
to  communist  days.  Jacek  Si  1 . 
Krawiec,  a young  accoun- 
tant, has  been  charged  with 
turning  the  company  round.  " , 

Merrill  Lynch,  which  has  - 

invested  in  Elektrim,  the  * 

largest  listed  Industrial  am-  >J 

glomerate,  has  brought  to  y: 
Barbara  Lundberg,  a US  ven- 
ture fond  manager,  to  run 
the  company  in  what  is  a -< 
major  test  case  to  corporate 
governance  for  Poland. 

Ms  Lundberg’s  success 
would  provide  powerful 
arguments  for  the  replace- 
ment  of  home-grown  manag-  - 

ers  by  those  with  foreign  fl' 

experience.  She  comes  to  the 
post  after  several  incidents 
where  information  lmpor-  t.  - 

tant  for  assessing  the  value  r.- 

of  the  company  was  held 
back  frominvestors.  *,7! 

The  cases  led  to  the  resig-  ' 
nation  of  Andrzej  Skowrarr  ' 
ski,  the  managing  director  'f'  ' 
who  built  Elektrim  up  from  *n-~ 
a command-economy  for-  ;.  ■ 
eign-trade  organisation  spe-  n--  . ■ 

cialising  in  copper  to 
major  player  in  Polish 
industry.  ..  ~~ 
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We  dance,  they  dribble. 


ifs  bme  to  move  on.  Things  seem  to  have  run  their  course. 
New  ideas  are  required,  and  more  elegant  solutions  needed, 
it*  necessary  to  look  elsewhere  for  inspire  bon. 

Patman  are  no  4.  Wtfre  different.  And  we're  good.  So,  today, 
more  and  more  companies  are  opting  far  our  kind  of  style 
whan  it  comes  to  the  delivery  of  an  effective  travel. 

management  service. 

Of  course,  we  are  well  versed  in  all  those  smart  steps  that 
ensure  an  efficient  control  of  our  client's  travel  spend.  But  M 
believe  what  really  matters  <s  the  ability  to  stay  on  our  toes 
without  stepping  on  yours.  That  "demands  a strong  formation 
combining  expertise,  professionalism  and  flair. 

It  meats  that  our  teams  are  selected  witii  creativity  and 

personality  dearly  in  mind,  its  what  marks  our  service  apart 
from  those  who  prefer  to  plod  along  to  the  usual  refrain. 


And  as  the  UK5  largest  independent,  it's  an  approach  you  will 
find  replicated  throughout  our  nation-wide  network  of  nearly 
50  offices,  and  globally  through  5000  locations  world-wide. 

Have  you  ever  felt  you’re  dealing  with  people  for  whom  service 
delivery  Is  a waltz  whan  you  need  it  to  be  a quick-step? 
Indeed.  Maybe  it's  a good  opportunity  to  switch  to  a travel 
management  team  that  will  trip  the  light  fantastic  for  you  - . 
when  others  just  trip  up. 

Fall  on  your  feet.  Speak  to  Pbrtman. 

Call  Lesley  or  Brian  on  0800  731 1627 
e-mail:  toJliins«portmantravelxo.uk  - . —v 

or  WawiefaportmantravaIxo.uk 
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In  a teagOe  of  our  own* 
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